INTERIOR DEPARTMENT APPROPRIATIONS FOR 1952 


MONDAY, MAY 21, 1951 


Unirep Srares SENATE, 
SUBCOMMITTEE OF THE COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. 

The subcommittee met at 10 a. m., pursuant to recess, in room 
F-39, the Capitol, Hon. Carl Hayden, chairman of the subcommittee, 
presiding. 

Present: Senators Hayden, O’Mahoney, Ellender, Cordon, Know- 
land, 

Also present: Senators Kerr and Monroney, and Hennings. 


SOUTHWESTERN POWER ADMINISTRATION 
CONSTRUCTION 
HOUSE ACTION ON BUDGET ESTIMATE 


Senator HaypEN. We will take up next the Southwestern Power 
Administration, appearing on page 4 of the bill. 

The House committee recommended for “Construction” an appro- 
priation of $3,925,000, or $175,000 less than the budget estimate of 
$4,100,000. 

On the House floor, the appropriation was further reduced to 
$3,375,000, or $725,000 less than the estimate. 

The De ‘partment is requesting an appropriation of $3,925,000 or 
the same amount as proposed by the House committee. 


AMENDMENT REQUESTED 


In addition, the Department recommends deletion of the following 
proviso, which was inserted in the bill on the House floor, page 4, 
line 3: 

: Provided, That this appropriation shall not be expended for the construction 
of facilities designated as comprising the Western Missouri project 


JUSTIFICATION 
The justification submitted by the Department on these two amend- 


ments will be placed in the record at this point. 
(The justification referred to is as follows:) 
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CONSTRUCTION, SOUTHWESTERN PowrR ADMINISTRATION 
(Estimate, $4,100,000; act, $8,620,000) 
(House Hearings, pt. 1, pp. 118-133) 
(P. 4, line 1 and after line 3) 


(1) Page 4, line 1,strike out “$3,375,000” and insert in lieu thereof ‘‘$3,925,000’’, 
an increase of $550,000 in the appropriation. 

(2) Page 4, after line 3 strike out the following: “‘: Provided, That this appro- 
priation shall not be expended for the construction of facilities designated as 
comprising the western Missouri project” 


HOUSE REPORT 


The committee recommends an appropriation of $3,925,000 instead of $4,100,000 
as requested in the budget. This appropriation is recommended for carrying 
forward the construction of facilities to interconnect Federal generating and 
transmission facilities with other systems and customers. Completion of the 
Government’s transmission system is planned in accordance with the scheduled 
availability of generation of power and energy in the southwestern power area, 

The reduction of $175,000 made by the committee is to eliminate funds requested 
for the purchase of the Dennison-Payne transmission line. A provision has been 
inserted in the bill authorizing the acquisition of such line without transfer of 
funds. Otherwise the program presented by the Southwestern Power Adminis- 
tration for 1952 is approved. 

JUSTIFICATION 


Explanation of amendment (1).—The amendment restores the reduction of 
$550,000 made by the House in the Budget estimate. This amount is distributed 
to activities as follows: 





i | | | 
| Appro- Budget 








5 oe | House bill, | Restoration 
Activity j P > | est te a »} 
sata Pat " 1082 vr 1952 | requested 
ettitialtiaatete Sind cee asi a ch teehee ate Riel ee et OR ke L 
| | 
(a) Construction in progress exebe _..| $7, 896, 135 | $2, 535, 000 
(b) New construction and additions . | 723, 865 | 840, 000 $550, 000 
Ne es a es __.| 8,620,000 | 4, 100, 000 | 3, 75 000 a 50, 000 


| i 


\ breakdown of the restoration request by objects of expenditures follows: 


Personal services _. $44, 000 
Travel ; eo 3, 000 
Communication services ; . , 1, 000 
Printing and reproduction = 500 
Other contractual services _ - 4 See 500 
Supplies and materials - - - ; 3 1, 000 
Lands and structures___-_-- : } _. 500, 000 


PERRIN aS OY ca Ne ie SEN ag a ee ps os OA ees Ce 000 


\ reduction of $550,000 was made by way of a floor amendment to the bill as 
reported by the Appropriations Committee of the House. The effect of this 
action will be to eliminate the amount of $500,000 included in the budget estimate 
funds for construction of miscellaneous connecting facilities for delivery of power 
oo preferred power customers in the southwestern power area. The remaining 

$50,000 reduced by one half the estimate for plans and specifications for future 
progray ns. 

The estimate for such connecting facilities is begun 18 months in advance of 
actual appropriation. Itemization is not possible because the need for facilities 
develops from unforseeable conditions arising under contractual arrangements 
with private utilities and cooperatives and by way of initial operation of Govern- 
ment-owned transmission lines. The fund provides for the following construction 
activities: 

1. Construction of short extensions from Government-owned or lease-opert ated 
transmission lines with necessary substation facilities to serve Government’s 
customers, including private utilities, 
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2. Construction of short extensions from lines of utilities and cooperatives 
with whom we have concluded arrangements for the use of their transmission 
systems to make power and energy available to Government’s customers. 

3. Improvements and additions to Government owned or operated transmis- 
sion facilities deemed necessary to provide continuity or to maintain a recognized 
standard of service. 

4. Construction or acquisition of such minor facilities, the lack of which would 
prevent the Government from utilizing projects constructed under previous 
programs or would prevent the Government from fulfilling its contractual obliga- 
tions in connection therewith. 

Since the time of estimate preparation, the Administration has contracted to 
furnish power to the following municipalities who do not receive power from any 
private utility: (1) Herman, Mo.; (2) Sikeston, Mo.; (3) Poplar Bluff, Mo.; 
(4) Campbell, Mo.; (5) Lexington, Okla.; (6) Purcell, Okla. 

In order that power be delivered in wholesale quantities it is incumbent upon 
this Administration to furnish facilities which will provide for step-down of 
power to customer utilization voltages and for short line extensions to their 
distribution systems. ‘The cost of these known facilities will be in excess of 
$495,000. 

The restoration requested will in no way affect any private utility operating in 
the area in that they will not lose any presently served customer. However, 
unless restoration is made the Government will be estopped from delivering power 
to preferred customers as defined under the Flood Control Act of 1944. 

The reduction of $50,000 for plans and specifications for future program will 
seriously affect the operation of the Administration. A substantial part of the 
estimate covers costs which will be incurred as a result of the contract recently 
executed with the Oklahoma private utilities. A contract does not deliver power 
to customers. Time and money must be spent by both the companies and this 
Administration in solving engineering problems with respect to dispatching and 
scheduling power. This is already underway and must continue. If this 
Administration is to be denied the basic tools with which to function under a 
contract which was unanimously urged by the Congress, it is apparent that it 
will not work satisfactorily. 

This fund is also employed in developing cost data on future program within 
a comprehensive survey directed by the Congress in the Flood Control Act of 
1950 to be made of the Arkansas-White and Red River Basins. This survey is 
being made on an interdepartmental basis. The Administration finds itself in 
the anamolous position of attempting to comply with the wishes of the Congress 
without resources to so do. 

Explanation of amendment (2).—The proviso that this appropriation shall not be 
expended for construction of facilities designated as comprising the western 
Missouri project will bring to a complete halt construction of transmission lines, 
substation, and related facilities for which funds were appropriated in fiscal year 
1951. Obligations for 1951 and funds included in the estimate for 1952; are 
shown below: 


Project 


Western Missouri project 
Springfield to Mansfield line 154 kilovolts 5 $30, 000 
Springfield substation 591, 936, 000 
Mansfield switching station - - - 6, 000 
Clinton substation... - , 214, 600 
Carthage substation 253 326, 000 
Springfield to Carthage line, 154 kilovolts. - 525 45, 000 


1, 560, 600 


Unless this provision is stricken from the bill as passed by the House, the 
Government will be in a position of having partially completed facilities in an area 
presently suffering a power shortage with accompanying high power rates. 

This project has been approved by the Congress as necessary to market power 
and energy generated at Norfork Dam and the Bull Shoals Dam; the latter is 
scheduled for initial operation early in 1952. The Springfield substation will 
enable this Administration to deliver power to the city of Springfield and to the 
KAMO Cooperative. It will also provide line terminal facilities for 154-kilovolt 
transmission lines to Mansfield and Carthage and for the Northwestern Electric 
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Power Cooperative’s 154-kilovolt lines from Bull Shoals and Missouri City. 
Contracts have been executed in 1951 for delivery of power transformers and oil 
circuit breakers. Funds requested for 1952 are necessary to provide for construc- 
tion of the substation structure, control house, and dispatching facilities. 

Power from Norfork and Bull Shoals Dams and from the Northwestern Electric 
Cooperative steam plant located at Missouri City will be delivered through the 
Clinton substation to the KAMO and Northwestern Electric Cooperative systems. 
As in the case of the Springfield substation contracts have been executed for de- 
livery of power transformers and the 1952 request is necessary to provide for the 
construction of a substation structure and control house and for acquisition of oil 
circuit breakers and protective equipment. 

The Carthage substation will deliver power to the cities of Carthage and Lamar 
and to the KAMO Cooperative system at this point of interconnection. As is the 
case with Springfield and Clinton, power will become available from Norfork and 
Bull Shoals Dams and the steam plant at Missouri City. Power transformers have 
been ordered from 1951 funds and the 1952 request is for the construction of a 
substation structure and control house and the acquisition of oil circuit breakers 
and protective and supervisory equipment. 

Funds included in 1952 for the line from Springfield to Mansfield, the Mansfield 
switching station, and the Springfield to Carthage line, provide for engineering and 
supervisory costs in connection with completion of construction. 


Senator Haypen. I will also place in the record a table, showing the 
items contained in the 1952 budget estimate, and the items requested 
by the Department to be restored to the bill. 

(The table referred to follows:) 


Staiement of appropriations, unobliqated balances, budget estimates, fiscal year 1952 
and House and Senate action for construction 


Restora 

Budget Amount tion re- 
estimate | allowed by! quested 
1952 House by De- 
partment 


Total Amount 
Program appropri- 
1951 ited to 

date 


Activity and project estimated 


cost 


(1) 3 (5) ») (7) 


CONSTRUCTION IN PROGRESS 


Plant interconnection project 

Bull Shoals Dam to Rea 

Valley line, 154 kv $405, 160 ‘ 535 $405, 160 
Fort Gibson Dam to Gore 

line, 154 kv 311, 810 28, 311, 810 
Tenkiller Ferry Dam_ to 

Gore line, 154 kv 77, 950 7, 77, 950 
Gore switching station . 445 ; 417, 460 
Metering equipment 0, 490 90, 490 


Subtotal g oe , 855 338, 355 , 302, 870 


Extensions to cooperatives, 
public bodies, and others 
Western Oklahoma 
Wilson substation, 66 
kv./13.2 kv 0, 57, 57, 000 
Comanche substation, 
66 kv./13.2 kv 77, 73, 73, 000 
Walters substantion, 66 
kv./13.2 Kv 5, 81, 81, 000 
Tupelo to Lindsay line, 
132 kv , R15 66, 741,815 | 
Tupelo switching sta- 
tion 422, | 166, 355 263, 000 159, 000 | 159, 000 | 
Lindsay to Anadarko | | 
line, 132 kv , 70 589, 375 589, 375 31, 000 31, 000 
Anadarko — substation, | | | 
132 kv./66 kv ; 796, 396, 060 | 396, 060 400, 000 | 400, 000 


Subtotal_......._.-- 850 | 1,429,685 | 2, 201, 250 602,600 | 602, 600 | 
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Statement of appropriations, unobligated balances, budget estimates, fiscal year 1952, 
and House and Senate action for construction—Continued 


Amount 

Program appropri- 
1951 ated to 
date 


Total 
Activity and project estimated 
cost 


Budget Amount I 
estimate illowed by | quested 
1952 House by De 
partment 


(1) 


CONSTRUCTION IN PROGRESS 
continued 


Western Missouri 

Springfield to Mansfield 

line, 154 kv 37 $ 3 § 375 $30, 000 $30, 000 
Springfield substation, 154 

kv./66 ky mis AY, 5 14. 000 936, 000 
Mansfield switching station ; 5, Ff, O00 6.000 
Clinton substation, 154 Kv 

66 kv 714, 2 25 2 ( 214, 600 
Carthage substation, 154 

kv./66 ky 
Springfield to Carthage line, 


154 Kv 
Subtotal 


ithwest Missouri-northeast 
ArKansa 
Norfork to Idalia line, 154 kv 71, 365 900, 
Doniphan ubstation, 154 
kv./t6 k 
Idalia substation, 154 kv./s6 
Kv 


Subtotal 


entral-northwest rkans 
Ozark line, 154 kv l aie a 600 
Ozark substation, 1 
KY 
Ozark to Clark 
oOo ky 
Ozark to Paris line 
Clarksville substatic 
kv./2.4kv 
Paris substation 
kv 
Subtotal 
East-central Texas 
Center to Garrison line, 
KV 
Corrigan to Dibold line 
kv 
Center switching station 


npson substation, 


ion 


Subtotal 


terconnections with other 
stems 
Oklahoma utilities 
Van Buren switching 
Station 
Van Buren line, 154 kv 
Weleetka substation ex- 
tension 
Brown to Russett line, 
132 kv 
Brown switching sta- 
tion 369, 027 176, 359, 7 9, 300 9, 300 
Russett substation, 132 
kv./66 kv | 523, 700 37, 67! 517, 5, 900 5, 900 


Subtotal 2, 401, 867 388, 257 1, 695, 33 332, 700 332, 700 


Total, construction in 
progress 16, 256, 967 ), 203, 192 ' 11, 954, 72: 2, 635, 000 2, 635, 000 


1 Funds not disallowed by House. Language provision prohibits expenditure of funds for this project 
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Statement of appropriations, unobligated balances, budget estimates, fiscal year 1952, 
and House and Senate action for construction—Continued 




















l | | 
| | Restora- 
ON ase | —— udget Amount tion re- 
Activity and project | estimated | 1951 oe > | estimate j allowed by | quested 
cost - date 1952 | House by De- 
| | = | partment 
| | 
(1) | @ | @® | «@ (5) | 6 | @ 
| 
ee Se 
| } | | 
NEW CONSTRUCTION AND | | 
ADDITIONS | 
| 
Extensions to cooperatives, | | j 
public bodies and others j 
Western Oklahoma: Meter- | | 
ing equipment for 42 points | 
om leased limes.........<...- | $121, 000 Ma kedipe ive x E } $121,000 $121, 000 |.__- 
East-Centra] Texas: | | 
Bronson to Doucette via | | | i 
McGee Bend Dam line, 
ho ie ieee 590, 350 | $19, 900 | $19, 900 | Ae oe dha Sen 
Bronson switching station 27, 460 3, 200 3, 200 | | ie Ss 
Doucette substation, 66 | | | | | 
kv./13.2 kv bdictieal 87, 840 | 1, 200 | 1, 200 | heubsemwnstl 
McGee Bend Dam to Boyn- j | j j 
ton line, 66 kv__- | 253, 890 | 16, 200 | POS. eet re 
Boynton switching station__} 18, 930 | 1, 600 | 1, 600 | } | 
|—— i— — | —— — —| - 
CN ose ---| 978,470 | 42, 100 42, 100 | |. 
Interconnections with other sys- | 
tems: | j | 
Texas Power & Light Co.: | | 
Denison to Payne line, | | 
ea : fi ORMOND Gl 62 re goa I ea be 175, 000 |... ee 
Miscellaneous: } | | | | 
Mobile unit substations | 169, 000 |_. Pe 169, 000 $169, 000 |____- 2 
Miscellaneous construction.| 1, 097, 460 567, 460 | 567, 460 500, 000 $500, 00 
| 1 ' 
leet $$ | —______|____ tention aioe 
Subtotal | 1, 266, 460 | 567, 460 | 567,460 | 669, 000 | 169, 000 500, 004 
Plans and specifications for | | | 
future program | 300, 000 30, 000 | 80, 000 | 100, 000 | 50, 000 | 50, 006 
General plant and equipment.__| 2, 475, 000 327, 6 724, 909 500, 000 500, 000 | 
Total, new construction | | | 
and additions | §,315, 930 | 967,170 | 1,414,469 | 1, 565, 000 840, 000 AO, 00 
Grand total, construction _| 21,572,897 | 7, 260,362 | 13,369,191 | 4, 200,000 | 3,475, 000 | 
Less: } | | j } 
‘ ; : | o» o> | 
Contract authorization_._...|_...........]—1, 730, 000 |—1, 730, 000 }............]-.---.------]-----.-- 
Balance forward from pre- | | | | 
Ne neh. eee i —2, 610, 362 700,000 | —700,000 | ~—700,000 |_...-.- 
Add | | 
Liquidation of contract 
authorization ___ a 5, 000, 000 : ; 600, 000 | 600, 000 |... 
Balance available in sub- 
Sequent year_........_-- | 700, 000 ie ee 
Appropriation or estimate.| 21,572,897 | 8,620,000 | 12,339,191 | 4, 100,000 3, 375, 000 | 50, 00 





| i | | | 





STATEMENT OF HON. O. K. ARMSTRONG, A REPRESENTATIVE TO 
CONGRESS FROM THE STATE OF MISSOURI 


SPRINGFIELD TRANSMISSION LINE 


Senator Haypren. Congressman Armstrong, of Missouri, has a brief 
statement to make before we proceed further. 

Representative Armstronc. Mr. Chairman and_ distinguished 
Senators, I greatly appreciate the courtesy of the distinguished Sena- 
tor, the chairman of this subcommittee, in permitting me to make a 
very brief statement, so that I may be on time for another meeting. 
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I am appearing before this subcommittee, considering the appro- 
priation for the Interior Department, to present Mr. Albert Ayre, 
commissioner of utilities of the city of Springfield, Mo., and Mr. 
Charles Chalender, secretary of the utility board of that city, and to 
endorse their request that an amendment to this appropriation bill, 
known as the Short amendment, be eliminated. 

The effect of the amendment is to prevent use of funds appropriated 
to the Southwestern Power Administration for the building of certain 
power-transmission lines. Specifically, it would halt construction of 
a line now projected to go through Springfield. 

If the distinguished members of this Senate committee will read 
the debate on this amendment in the Congressional Record for 
April 24, 1951, they will find that, after lengthy discussion of the 
matter, leaders of both parties accepted the amendment offered by 
Mr. Short, my distinguished colleague from Missouri. 

This amendment passed overwhelmingly, and with my vote, for I 
agreed with repeated expressions of leaders of both parties to the 
effect that this matter should be given further review. 

As I read the history of public-power projects, I find it was the 
clear intent of Congress that surplus power generated at the dams 
should be marketed for the benefit of all the people, to preferred 
customers, using the existing facilities wherever possible and feasible. 

Emphatically, I say it was never intended that the Federal Govern- 
ment should take over the electric-power business of this country, or 
put private industry out of business. If that should become the 
policy of this Government, it should be clearly stated by legislation 
in Congress. 

In the debate on this amendment in the House, it was brought out 
that Southwestern Power Administration has agreements whereby new 
organizations of REA cooperatives have been formed with the express 
purpose of leasing their facilities, built by REA loans, to this Federal 
agency, and with options to buy these facilities after a certain period 
of time. 

I would like to explore every fact in connection with this and other 
relationships between the Southwestern Power Administration and 
the cooperative agencies, and also with the private electrical producers 
and distributors, to get a clearer picture as to how my area may best 
take advantage of the power generated at public cost, with the cheapest 
possible rates to the consumers, in keeping with the intent of Congress, 

Further discussions on this matter will be held at my request in 
Springfield 1 week from today before members of the city council and 
the utility board. 

Meanwhile, I respectfully request that, in order to keep the matter 
open and without prejudice to the opinions or interests of any person 
or agency, public or private, the Short amendment be eliminated by 
this committee. 

Thank you, Mr. Chairman and Senators. 
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STATEMENT OF DOUGLAS G. WRIGHT, ADMINISTRATOR, ACCOM- 
PANIED BY R. L. DAVIDSON, CHIEF COUNSEL; WILBUR P. 
KANE, BUDGET OFFICER; FLOYD E. CONWAY, CHIEF ENGINEER; 
GEORGE J. NEIGHBORS, CHIEF, DIVISION OF SALES, AND HENRY 
W. BLALOCK, ASSISTANT TO THE ADMINISTRATOR, SOUTH- 
WESTERN POWER ADMINISTRATION 


PREPARED STATEMENT 


Senator Haypren. Mr. Wright, have you a prepared statement? 

Mr. Wricur. Yes, sir. 

Mr. Chairman and gentlemen of the committee, I filed a prepared 
statement with the committee, and with your permission I would like 
to discuss briefly some of the factors that 1 believe should be con- 
sidered in connection with the appropriation estimates of South- 
western Power Administration. 

Senator Haypen. We can include the entire statement in the 
record, and you may proceed to high light it and save time in that 
manner. 

Mr. Wricgur. Yes, Mr. Chairman. 

(The statement referred to is as follows:) 


STATEMENT OF DovuGuias G. Wricut, ADMINISTRATOR, SOUTHWESTERN POWER 
ADMINISTRATION 


The program of the Southwestern Power Administration has been seriously 
impaired as a result of adoption of floor amendments to the Interior appropriation 
bill. These amendments would 

I. Prohibit additional expenditure of funds for continuing construction of 
the western Missouri project. 

Il. Deny funds for construction of miscellaneous facilities. 

Ill. Reduce funds for plans and surveys. 

IV. Eliminate authority to procure a vital transmission line extending 
from the high-side 138-kilovolt bus at Denison Dam to the Payne Sub- 
station of the Texas Power & Light Co., located at Sherman, Tex. 

I should like to present, briefly, compelling reasons for restoration of funds or 
authority to carry forward the deleted program. 


I 


The bill, as passed by the House of Representatives, will place the Congress 
in the anomalous position of having appropriated in previous years an investment 
of $2,936,250 for the western Missouri project but rendering every penny of that 
investment useless by denying the right to expend funds included in the 1952 
estimate for the purpose of continuing construction to virtual completion, It 
is obvious that such action does not result in a saving to the people and the 
Government. In addition, the inability of the Government to complete these 
facilities would gravely affect the investment of many millions of dollars of invest- 
ment by rural electric cooperatives who are constructing their transmission 
facilities to interconnect with the Government’s hydroelectric-generating facili- 
ties and with the western Missouri project. The Government is also vitally 
interested in the success of the cooperatives’ programs, for they are being con- 
structed with funds loaned bv the Rural Electrification Administration. 

The 1952 program for this project contemplates completion, or virtual com- 
pletion, of the 154-kilovolt transmission lines from the city of Springfield east to 
the city of Mansfield and west from Springfield to the city of Carthage; completion 
of the Mansfield switching station and a substation at Clinton; and virtual com- 
pletion of substations at Springfield and Carthage. These facilities are basic to 
the supply of electric power and energy to the rural cooperatives in the area, and 
to the city of Springfield, all of whom have presently executed contracts with this 
Administration. The project will also make possible service to other potential 
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wholesale customers in the western part of Missouri where there are many electric 
loads not being served by private utilities. 


I] 


The need for funds for construction of miscellaneous facilities is an intimate part 
of and a major result of contracts executed with non-Federal electric systems. 
For a number of years the development of contracts with other utility systems 
which would reduce the Federal investment required for marketing power has 
been the major concern of the Congress and this Administration. Such contracts 
have been executed with the Texas Power & Light Co., the Public Service Co. o 
Oklahoma and the Oklahoma Gas & Electric Co., the Southwestern Gas & Elee 
trie Co., and the rural electric cooperatives. There are clauses in these contract 
which provide that customers of the Government may be served by transmission 
facilities of the other systems or by facilities to be constructed by them. How- 
ever, if for economic or other reasons, these other systems do not find it feasible to 
serve our customer by extending their system, it will becoine necessary for this 
\dministration to construct certain extension and connection. It is for this pur- 
pose that the Congress appropriated in fiscal vears 1950 and 1951 approximately 
$1,000,000. In the early part of 1951, and as a result of negotiations with the 
Texas Power & Light Co., initial use in the amount of $500,000 was made of the 
‘“Nliscellaneous construction” fund to construct connecting and extension facilities 
from the Texas Power & Light system to serve the Deep East and Sam Houston 
Electric Cooperatives as well as several towns in the area. This construction was 
undertaken only after the Texas Power & Light Co. indicated that it was unwilling 
to furnish the additional service facilities. ‘The Administration has no means of 
knowing the nature and extent of additional requests for this type of service within 
the area of the Southwest. Furthermore, it has no intention of constructing facili- 
ties where other systems with which it has contracts have facilities or will con- 
struct facilities to serve the requested load. The denial of these funds will pre- 
vent the successful development of contractual arrangements with both the private 
utilities and cooperatives. 


III 


It is fundamental to an efficient and economic construction program that pre- 
liminary plans and surveys be made of the future program of this Administration 
It is true, as was indicated in the debate in the House in urging the reduction of 
$50,000 for this purpose, that the estimate is a substantial increase over the amount 
appropriated for 1951. The increase, however, is a direct consequence of sustain- 
ing the wishes of the Congress with respect to entering into contractual arrange- 
ments with other electric systems and to provisions of the Flood Control Act of 
1950. <A considerable amount of time has been spent in working out details in 
scheduling and dispatching power between this Administration and the Oklahoma 
private utilities. Continuous effort must be maintained in this sort of planning. 
\lso, for the past vear the planning staff of this Administration has participated 
in interdepartmental and Federal-State and public survey of the Arkansas-White 
and Red River Basins. ‘This comprehensive survey was directed to be made by 
the Congress in the Flood Control Act of 1950. The reduction of $50,000 will 
place the Administration in a position of having been denied funds to participate 
in a survey ordered to be made by law. 


lV 


The budget estimate included $175,000 for purchase from the Department of 
the Army of an existing 132-kilovolt transmission line from Denison Dam to the 
Payne substation of the Texas Power & Light Co at Sherman, Tex. This line 
is the sole means of delivering power to that utility under terms of a contract with 
it. The Corps of Engineers constructed the line prior to enactment of the Flood 
Control Act of 1944 which directs the Secretary of the Interior to market excess 
power from multiple-purpose dams. The Corps of Engineers has desired to divest 
itself of ownership of the line and has declared it surplus to its needs for disposal 
by the General Services Administration. Negotiations for its transfer to this 
\dministration have been effected to the point where there remains only the means 
of transfer. The Appropriations Committee of the House saw fit to delete the 
fund request and substituted language in its stead which would have authorized 
the transfer of ownership without a transfer of funds. This provision was re- 
moved upon @ point of order made during floor consideration. The amendment 
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before you requests restoration of the language provision. However, should this 
committee be of the opinion that such a proviso should not be included in an 
appropriation bill, it is requested that the appropriation for “Construction” be 
increased by $175,000 in order that a purchase may be made. Lack of ownership 
of the line in question would vitiate our contract with the Texas Power & Light 
Co. Section 10 of that contract provides for delivery of power from Denison 
Dam to the company at its Payne substation. Ownership must remain in the 
Government inasmuch as the line extends from the 138-kilovolt bus at Denison 
Dam. The company does not want ownership, and it would be disastrous to 
have ownership in an outside party. 

I shall be pleased to answer any questions you may have with respect to the 
program of this Administration. 


STATEMENT BY Dovuc.ias G. Wricut, ADMINISTRATOR, SOUTHWESTERN PowER 
ADMINISTRATION 


The first successful negotiation by the Southwestern Power Administration 
resulted in the contract executed on April 4, 1947, between this Administration 
and Texas Power & Light Co. This was followed by subsequent negotiations 
which resulted in the execution of a contract between this Administration and 
Public Service Co. of Oklahoma and Oklahoma Gas & Electric Co., on July 13, 
1950. A contract was subsequently executed, on December 27, 1950, with 
Southwestern Gas & Electric Co. These contracts pertain to the sale and 
exchange of power and energy generated at the Denison, Norfork, and Narrows 
hydroelectric projects, and to the use of transmission facilities owned by the 
contracting private utilities. 

According to the record (Senate subcommittee hearings on the Interior Depart- 
ment appropriation bill, 1949, p. 1434 et seq.), Mr. Frank M. Wilkes, president 
of Southwestern Gas & Electric Co., Shreveport, La., stated in part, with respect 
to the contract of April 4, 1947, with the Texas Power & Light Co.: 

“On April 4, 1947, the Southwestern Power Administration entered into a 
contract with Texas Power & Light Co. for the purchase of one-half of the capacity 
and energy available from Denison Dam located on Red River between Texas 
and Oklahoma. Mr. Wright last year made much of the fact that he had negoti- 
ated this contract and we can well imagine that again this year, he has held up 
the Texas Power & Light Co. contract as the pattern which he desires to follow 
for contracts with all of the companies. The Texas Power & Light Co. contract 
is one which is impossible for the companies to accept. * * *” 

In that connection, he further stated: 

‘Personally, I would feel that I was almost criminally to blame should I make 
such a contract with Southwestern Power Administration for the Southwestern 
Gas & Electric Co.” 

In contrast, however, following the execution of the contract by this Admin- 
istration and Public Service Co. of Oklahoma and Oklahoma Gas «& Electric Co., 
Mr. Wilkes appeared, March 7, 1951, at one of the hearings conducted by the sub- 
committee of the Committee on Appropriations, House of Representatives, in 
charge of the Interior Department appropriations for 1952, and, according to the 
record (House hearings, pt. 2, 1952, pp. 1615-1627), he stated, in part: 

“Tn the five consecutive vears I have appeared here I have appeared as a witness 
in opposition to appropriations requested by Southwestern Power Administration 
* * #7 (p. 1615). 

* * * * * * * 


“When I last had the privilege of appearing here, the contract between the 
Southwestern Power Administration and the Oklahoma companies had been 
negotiated and approved by the contracting parties. It has recently been ap- 
proved by the Federal Power Commission, and is now in effect. At that last 
appearance I gave my full approval to the principle embraced in the Oklahoma 
contract; and since that time I have negotiated a contract for my company with 
Mr. Wright, of SPA, which covers the Narrows Dam project at Murfreesboro, 
Ark. By the terms of this agreement my company purchases the entire output of 
the project with the right to schedule the power and energy there produced. In 
return, the Government receives $207,000 a year, coupled with the right to re- 
purchase from us at the dam site 5,000 kilowatts of power and accompanying 
energy to serve any customer that the Government may select, at any place 
where the customer may be located. Additionally, my company is obligated to 
serve REA cooperatives at any place on its system up to 5,000 kilowatts of power 
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and accompanying energy. For this service to the Government customer we are 
allowed a credit in power purchased from the Government of 60 cents per kilowatt 
per month and 4 mills per kilowatt-hour. We receive 1 mill per kilowatt-hour for 
all service furnished to REA cooperatives throughout our system, up to a total of 
12,000,000 kilowatt-hours. The maximum right of the Government to repurchase 
power, however, is limited to 5,000 kilowatts, whether at the dam site or by the 
se rvice of REA cooperatives. 

“We have applied to the Southwestern Power Administration for the further 
purchase of power at the Bull Shoals Dam project, and we hope that we will be 
able to agree on an equitable contract with him for such additional power’’ 
(p. 1620-1621) 

* * * * + * * 


“Both the Oklahoma contract and our contract to purchase power from Nar- 
rows Dam are patterned on the Texas Power & Light Co.’s contract with SPA 
which was approved April 7, 1947. Although they differ somewhat intheir 
wording, all three accomplish the same objectives * * *” (p. 1622). 

* * * * * * * 

‘“* * * The SPA-Texas Power & Light type of contract is a valuable con- 
tribution to Government-business cooperation. This contract has been espoused 
by the Congress because it reduces to the minimum the necessity of Govern- 
ment construction, it realizes the electric industry’s inherent responsibility of 
providing at all time the facilities for continuous and adequate service wherever 
required, and it promotes the type of cooperation between Government and 
private enterprise which we believe is the fundamental step in a new economic area 
in America * * *” (p. 1623). 


THE CONTINUING FUND 


In the prmereg Department Appropriation Act, 1950 (Public Law 350, 81st 
Cong., Ist sess.), provision was made for a continuing fund of $300,000 to be set 
up and means in the Treasury of the United States, to the credit of the 
Secretary of the Interior out of the receipts, from the transmission and sale of 
electric power and energy under the provisions of section 5 of the Flood Control 
Act of December 22, 1944 (58 Stat. 890, 16 U. 8. C. 825s), generated or purchased 
in the southwestern area, such fund to include ‘“‘the sum of $100,000 in the con- 
tinuing fund established under the Administrator of the Southwestern Power 
Admiuistration in the First Supplemental National Defense Appropriation Act, 
1944 (57 Stat. 621).”’ With respect to the purpose and use of the continuing fund 
thus authorized, it was provided: 

‘“*e * * : and said fund of $300,000 shall be placed to the credit of the 
Secretary and shall be subject to check by him to defray emergency expenses 
necessary to insure continuity of electric service and continuous operation of the 
facilities, and to cover all costs in connection with the purchase of electric power 
and energy and rentals for the use of facilities for the transmission and distributioa 
of electric power and energy to public bodies, cooperatives, and privately owned 
companies,” 

Section 5 of the Flood Control Act of December 22, 1944, mentioned above, 
provides in part. that electric power and energy generated at reservoir projects 
under the control of the Department of the Army not required in the operation 
of such projects shall be delivered to the Se cretary of the Interior, who shall trans- 
mit and dispose of such power and energy ‘‘in such manner as to encourage the 
most widespread use thereof at the lowest possible rates to consumers consistent 
with sound business principles * * *.’’ It is widely accepted in the power 
field that in order to be able to market e ffec tively hydroe ‘lectric power and energy 
the purchase of steam-generated power and energy for firming-up purposes is 
necessary. Furthermore, it is clear from the legislative history of the enactment 
that Congress, in authorizing the Secretary of the Interior to ‘‘transmit and dis- 
pose of” the hydroelectric power and energy ‘“‘in such manner as to encourage the 
most widespread use thereof * * *,’’ contemplated power exchange agree- 
ments under which agencies, such as Southwestern Power Administration, would 
purchase power and energy from other sources. Thus, the language used in con- 
nection with the continuing fund mentioned above indicates the intent of Congress 
to provide funds for use in obtaining power and energy from other sources, and 
also to provide funds for use in leasing facilities for the transmission and distribu- 
tion of electric power and energy to public bodies, cooperatives, and privately 
owned companies. 


83686—51—pt. 1-39 
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The continuing fund seemingly is viewed by some people, however, as having 
been authorized by Congress solely to enable contracts pertaining to the sale and 
exchange of power and energy and the leasing of transmission facilities to be made 
only with commercial utility companies. This is evidenced by the testimony of 
Mr. Frank M. Wilkes, president of Southwestern Gas & Electric Co. (House 
subcommittee hearing on the Interior Department appropriation bill, 1952, pt. 2, 
pp. 1615-1627). Inthe course of testifying, after voicing praise for the contracts 
patterned on the Texas Power & Light Co.’s contract with Southwestern Power 
Administration and voicing objection to contracts entered into between the 
Administration and certain federated cooperatives, he stated: 

‘‘When I last appeared before you, I expressed a fear that the continuing fund 
would be misused. It has been misused. It was passed by the Congress for the 
sole and only purpose of fostering the Texas Power & Light-SPA type of con- 
tracts * * *” (p. 1624). 

In the light of the language employed with respect to the purpose and use of 
the continuing fund, there appears, however, no possible basis for the contention 
that purchase of power and energy from commercial utility companies is thereby 
authorized and similar purchases from cooperatives prohibited. If the enactment 
permits the use of the continuing fund in obtaining power and energy from com- 
mercial utility companies, it likewise appears as permitting power and energy to be 
obtained from cooperatives and the leasing of transmission facilities of cooperatives 
for use by Government agencies in transmitting and distributing power and energy 
to public bodies, cooperatives, and privately owned companies. 


CONGRESSIONAL INQUIRY INTO PROPOSED REA LOANS TO FEDERATED COOPERA- 
TIVES AND THE CONTRACTUAL ARRANGEMENTS BETWEEN SOUTHWESTERN POWER 
ADMINISTRATION AND THE FEDERATED COOPERATIVES 


Fourteen public utility companies in Missouri, Arkansas, Kansas, Oklahoma, 
and Louisiana, under date of January 27, 1950, addressed a letter to the chair- 
man, Agriculture Subcommittee, House Committee on Appropriations, setting 
forth their contention that proposed loans to Northwest Electric Power Coopera- 
tive, Inc., and Central Electric Power Cooperative (federated cooperatives), 
among other similar loans, and contractual arrangements between these coopera- 
tives and Southwestern Power Administration, were in violation of both the 
Rural Electrification Act and section 5 of the Flood Control Act of 1944 (16 
U.S. C, 825s) and requesting that representatives of the public utility companies 
be permitted to testify in support of their views before the committee. This 
letter is set forth in full (pp. 1057-1060) in hearings, agricultural appropriations, 
1951, before a joint meeting of the Subcommittee on Agriculture and Subcom- 
mittee on Interior of the Senate Committee on Appropriations. 

As a result of this letter, this House subcommittee made a full and exhaustive 
inquiry into the REA loans complained of (81st Cong., 2d sess., Department of 
Agriculture Appropriations for 1951, hearings before Subcommittee of House 
Committee on Appropriations, pt. 4, p. 974, et seq.) 

At this hearing, the loans and Southwestern Power Administration contractual 
arrangements in question were discussed at considerable length by Mr. Wickard, 
Administrator, Rural Electrification Administration. The opinion of the Solicitor 
of the Department of Agriculture, addressed to Mr. Wickard, which specifically 
upholds the validity of the Central Cooperative loan, is set forth in the transcript 
of the hearings (pp. 992-996), as are the opinions of the Solicitor of the Depart- 
ment of the Interior with regard to the validity under the Flood Control Act of 
1944 of the arrangements between Southwestern Power Administration and various 
REA borrowers, including the Central and Northwest Cooperatives (pp. 996 
1000). Similarly, the contracts between Southwestern Power Administration 
and Western Electric Cooperative (which are substantially the same as those 
between SPA and Central and Northwest Cooperatives) are set forth at length 
in the transcript (pp. 1001—1024). 

Representatives of the public utility companies were thereafter given a full 
opportunity to state their position in opposition to the proposed loans to Central 
and Northwest Cooperatives and the contractual arrangements with Southwestern 
Power Administration (pt. 6, pp. 1882-1924). 

After these lengthy hearings, the House Appropriations Committee, in its 
report (Report No. 1797), made no comment whatsoever concerning the loans 
and contractual agreements in question. 

Again as a result of the petitioning letter of the public utility companies, joint 
meetings of the Subcommittee on Agriculture and the Subcommittee on Interior 
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of the Senate Committee on Appropriations were held on March 16, 20, and 21, 
1950. (Hearings, Agricultural Appropriations, 1951, p. 1057, et seq.) At these 
meetings testimony and statements were received from a large number of utility 
company Officers and from an attorney for the utility companies. The attorney’s 
statement and testimony presented in great detail the contention of the companies 
that the proposed loans and contractual arrangements were illegal, with references 
to specific provisions of the cooperative-SPA arrangements. Thereafter, the 
joint committees heard from the Administrator and counsel for the Rural Electri- 
fication Administration, from the Administrator of Southwestern Power Adminis- 
tration, and from a large number of representatives of REA-financed cooperatives 
concerning the propriety, legality, and desirability of the Central and Northwest 
Cooperative loans and other loans of this tvpe, and the SPA contractual arrange- 
ments. As samples, contracts between Southwestern Power Administration and 
REA cooperatives, which are substantially the same as the contracts complained 
of by the private utilities, were submitted to the joint committee. Also submitted 
were opinions of the Solicitor of the Department of Agriculture which specifically 
upheld the validity of the proposed loans to the Central and Northwest 
cooperatives. 

At this hearing the public utility companies were openly and avowedly seeking 
congressional action which would prevent the making of REA loans to the Centra! 
and Northwest cooperatives. They did not obtain any such congressional action. 


POWER CONTROVERSY IN SOUTHWEST 


Mr. Wricur. Mr. Chairman and gentlemen of the committee, we 
had hoped that we would appear this year before the Congress with 
an appropriation estimate on which there would be no controversy and 
few questions. There were three primary reasons why this hope was 
justified. 

The first reason was that we had not initiated any new construction 
whatsoever, or undertaken a single project for which the Congress had 
not already appropriated money. 

Second, we went over our budget with the representatives of 
private utility companies in the State of Oklahoma, coordinat 
with a contract we had signed with them, and they agreed that 
budget was entirely proper and that they supported 1 

Third, and we think not least, last year this committee will recal! 
that we voluntarily returned to the Federal Treasury $6 million upon 
the signing of the Oklahoma contract, which appropriation had alread 
passed the Congress. The turnback was 50 percent more money thai 
the entire appropri ition requested this vear for Southwestern ‘Power 
Administration. 

We were in error in the hope that we would not have a controversy 
Shortly after we appeared before the House on and we ” id 
a splendid hearing, we were praised very highly by all members of 
the committee for our efforts in the Southwest—the utility companies 
in Missouri and in Arkansas and in northern Louisiana appeared 
before the House committee in opposition to our appropriation. 

I think it is fortunate the committee this year no longer will have 
to take the estimates of Southwestern Power Administration, nor the 
estimates of the companies as to the situation, or as to what will 
happen as a result of the program going on down there. 

You can see for yourselves. 

In order that you can understand this program, I think we ought 
to go back and review what Southwestern Power Administration has 
told you, and what the utility companies in opposition to our program 
have told you, to see which is right and make an estimate, or point 
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out to you exactly what is happening in the Southwest, so you can see 
for yourselves. 

You will not have to take my word, and you will not have to take 
theirs. 


TRANSMISSION LINES 


We came before the Congress initially with a plan that has become 
famous. It was called the comprehensive plan of Southwestern Power 
Administra ion. It has been the most misrepresented plan that has 
ever been presented to anybody. 

In the far corner of this room is the old original map that the 
Congress and the Senate originally saw in connection with this plan. 
Laid out on that map in yellow is a system of transmission lines which 
we told the Congress would be necessary to be built to market the 
hydroelectric power in the Southwest if there were no lines there 
and if no arrangements could be made to use any of the lines that 
were there. 

We also told the Congress frankly that because of the nature of the 
hydro projects in the Southwest, we had to have fuel burning genera- 
tion to go with those plants. 


COST OF PROGRAM 


We initially asked Congress for $23,100,000 to undertake that pro- 
gram. We were granted, as a result of that request, $7,500,000 to 
interconnect the major hydro projects that were in operation then, 
being the Denison Dam in Texas, and the Norfork Dam in Arkansas. 


DENISON DAM, OKLA,-TEX. 


Denison Dam is on the Red River between Texas and Oklahoma. 
We had three steam plants included in that plan. One plan was to 
purchase a steam plant through the Defense Plant Administration at 
Lake Catherine, Ark., one a steam plant to be located near Anadarko, 
Okla., and one a steam plant to be located near Gilmer, Tex. 

The C ongress told us that we had no authority to construct steam 
plants. We said in that plan we would never have to construct a 
steam plant and we would never have to build a transmission line 
other than those to interconnect the dams if reasonable arrangements 
could be made to use them. 

That is on page 38 of that study. The very first paragraph of the 
study says that we would never build a line where we could make 
reasonable arrangements to use existing lines. 


WHEELING CONTRACTS 


Did we carry out that promise to the Congress? Before we ever 
presented this plan to Congress we tried desperately during the last 
World War to make agreements with the Arkansas Power & Light Co. 
to utilize their facilities to move the power from the Norfork Dam in 
north central Arkansas over to the Government Big Inch and Little 
Inch pipeline pumping stations. 

We were unable to make any such arrangements. We negotiated 
with them for months. Finally we gave up. 
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The Texas company indicated to us that they were interested in 
the arrangements. We went to Téxas and we made a contract. 
You gentlemen are familier with that contract. It is a rather famous 
document. The contract is working. 

Those black dots on this map in the front of the room are the 
delivery points where power is being delivered by the Government to 
its customers, 150,000 rural people, in Texas. They are now being 
served from the Denison Dam and there will soon be another 25,000 
served by SPA. 

I want you to notice in the Texas area that before Southwestern 
ever existed, there was a generating and transmission cooperative 
which owned the transmission system represented by green lines on 
the map in the area of Texas there. They now have a steam plant 
at Belton. 

The power companies and Southwestern Power Administration are 
working hand in hand in Texas. When the Whitney Dam is com- 
pleted in central Texas the power it produces may be marketed 
through a three-way arrangement including Brazos River Transmis- 
sion Cooperative as well as Texas Power & Light and Southwestern 
Power Administration. 

Immediately after that we took up negotiations with the other 
utility companies in the area. There are 12 of them. We negotiated 
from 1946 until December 30, 1948, with those companies, and the 
results of those negotiations were that they presented a contract to 
me that had 17 major points different from the Texas Power & Light 
Co. and 68 minor points. They said it was the best offer they would 
make. 

I had been unabie to get any companies to negotiate individually 
with me up until that point. 

After the hearings that year, which were very controversial, the 
Oklahoma companies agreed at meeting in September of 1949 to 
negotiate individually with me. After I left the meeting at which 
that agreement was made—fortunately, there was a sound recording 
made of it—the other companies jumped on the Oklahoma companies 
for making any such agreement, tried to rescind the action that 
had been made, and for the next 7 months of negotiations they con- 
tinually hazed me and the Oklahoma companies with a stream of 
letters de manding that they be brought into negotiations—demanding 
that negotiations be carried on with ‘them. 

We invited them to form a committee to sit in on the Oklahoma 
negotiations, listen to them, give us any comments, but not again 
to have the veto power that they had learned to use so well in these 
other negotiations. 

This time it was very evident, to me, that the 12 companies had 
no idea of ever reaching an agreement, and I am as sure as I am 
standing here that they were negotiating with the idea of never 
reaching one. 

OKLAHOMA CONTRACT 


You know the story of the Oklahoma contract. The chairman of 
this committee particularly knows what we went through to get the 
Oklahoma contract. The Oklahoma contract, in my judgment, is one 
of the best documents ever signed in the power business. 
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The Oklahoma contract is already implemented. The black dots 
in southeastern Oklahoma are delivery points to rural electric coopera- 
tives, and we have undertaken the service to three towns in Oklahoma, 
a total of 55,000 people already, and there will be another 55,000 
people in 2 months. 

We are also serving the town of Clarksville, Ark., out of the 
Oklahoma contract. 

For the purpose of presenting letters to the House committee and 
this committee, immediately after the completion of the Oklahoma 
negotiations, a letter was addressed to me by several of the power 
companies telling me that they were ready to undertake negotiations 
along the lines of the Oklahoma contract. 

My answer to that was that they had opposed the Oklahoma con- 
tract, the fight had been very bitter over it. Until the Oklahoma 
contract proved itself, I did not feel that it should be extended further. 


SOUTHWESTERN MISSOURI CONTROVERSY 


Now, what were my reasons for that? One of the very bitter 
protestants of this action on my part was the Empire District Electric 
Co. in southwestern Missouri. They told me, as a preliminary to 
these negotiations, that they would like very much to negotiate along 
the lines of the Oklahoma contract, but, of course, we would have to 
agree upon a limitation of the amount of power I brought into Missouri. 

Well, that is not the Oklahoma contract. The Oklahoma contract 
has no limitation on power and, under the law, you could not agree 
to one, and they know it. 

Mr. Wilkes, one of the other bitter protestants of the action, whose 
company is headquartered at Shreveport, La., did negotiate with me 
and did take my word that I would negotiate with him on the Narrows 
Dam project, as a result of which we have a limited integrated con- 
tract with the Narrows Dam. 


PURCHASE OF NARROWS DAM POWER 


The Narrows Dam is an isolated project which has not been tied 
in with the other dams. It must be marketed as an isolated project, 
and we have signed a contract with Mr. Wilkes which permits us to serve 
REA cooperatives off of his system. He will not carry power to 
municipalities; he will not carry power to new industries, and if we 
are to move power from the Narrows Dam for any such purpose, we 
must construct our own lines by the terms of Mr. Wilkes’ own con- 
tract requirements, and those are not ours. 

The Arkansas Power & Light Co. also is one of the companies who 
said they would like very much to negotiate the Oklahoma contract, 
that they stood willing to do it. They jumped on the Speaker of the 
House of Repres sentatives for what he said about them during the 
debate over he rein C ongress. 

On April 25, Mr. C. ‘Hamilton Moses, president of the Arkansas 
Power & Light Co., was speaking to a meeting of his stockholders, 
called to elect a new board of directors. He said this: 


Here is the Government coming into business slowly and carefully. The two, 
private and public power, can’t operate side by side. 
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Now, if Mr. Moses believes that—and I think he does—there is no 
point in me trying to contract with him, because if we cannot live 
side by side, no contract he and I can sign will ever work. 

We in Oklahoma and Texas not only think we can live side by side, 
but we are doing it. 

Gentlemen of this committee, you remember I told vou that what 
we needed in the Southwest was a marriage of the private utilities 
and the Government operations there. 

Senator Kerr and | had the honor of attending the celebration at 
the first town to be served under the Oklahoma contract, a little 
town of 2,400 people. They celebrated all day. The Government 
and the private utility officials were together in that celebration. 

I have here a picture of the parade that was held. The winning 
float in that parade was prepared by the high-school students of 
Wetumpka, with whom I never talked. The winning float was a 
wedding. It shows SPA being married to the private utility com- 
panies. 

Here is a picture of the vice president of the power company making 
a speech, helping the Government celebrate the first ¢ ustomer that 
the Government got in the State of Oklahoma. 

Here is a picture of the officials at that celebration. These people 
stood up for 3 hours listening to speeches. 

And some say the Government and private companies cannot live 
side by side! Of course they can. We believe that. We have tried 
it and we are still going to try it. When the day comes that Mr. 
Moses ain not say they cannot live side by os ner n we will have the 
Oklahoma contract in Arkansas, we will have it in Missouri, and we 
will have it over the rest of the Southwest, studi the great State 
of Louisiana. 

As it appears today, that is the only way we can ever extend service 
into Louisiana. We can now serve REA cooperatives in north- 
western Louisiana through the Narrows Dam contract. 


TEXAS POWER CONTRACT 


We have tried, gentlemen, and we will never stop trying to carry 
out the plan we laid before you. 

Now let us see what they told you. 

Mr. Wilkes, appearing before the House committee, said this: 


On April 4, 1947, the Southwestern Power Administration entered into a con- 
tract with Texas Power & Light Co. for the purchase of one-half “a the capacity 
and energy available from Denison Dam, located on Red River between Texas 
and Oklahoma. Mr. Wright last year made much of the fact that he had nego- 
tiated this contract and we can well imagine that again this vear he has held up 
the Texas Power & Light Co. contract as the pattern which he desires to follow for 
contracts with all of the companies. 

The Texas Power & Light Co. contract is one which is impossible for the com- 
panies to accept. 


That is quoted from the record of the hearings. He said further: 

Personally, I would feel that I was almost criminally to blame should I make 
such a contract with Southwestern Power Administration for the Southwestern 
Gas & Electrie Co. 

This is what he said this vear: 

When I last had the privilege of appearing here, the contract between the 
Southwestern Power Administration and the Oklahoma companies had been 
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negotiated and approved by the contracting parties. It has recently been 
approved by the Federal Power Commission and is now in effect. At that last 
appearance I gave my full approval to the principle embraced in the Oklahoma 
contract, and since that time have negotiated a contract for my company with 
Mr. Wright, of SPA, which covers the Narrows Dam project of Murfreesboro, 
Ark. By the terms of this agreement my company purchases the entire output 
of the project with the right to schedule the power ard energy there produced. 

In return, the Government receives $207,000 a vear, coupled with the right to 
repurchase from us at the dam site 5,000 kilowatts of power and accompanying 
energy to serve any customer that the Government may select, at any place where 
the customer may be located. Additionally, my company is obligated to serve 
REA cooperatives at any place on its system up to 5,000 kilowatts of power and 
accompanying energy. For this service to the Government custome? we are 
allowed a credit in power purchased from the Government of 60 cents per kilo- 
watt per month and 4 mills per kilowatt-hour. We receive 1 mill per kilowatt- 
hour for all service furnished to REA cooperatives throughout our system, up 
to a total of 12 million kilowatt-hours. The maximum right of the Government 
to repurchase power, however, is limited to 5,000 kilowatts, whether at the dam 
site or by the service of REA cooperatives. 


Further: 

Both the Oklahoma contract and our contract to purchase power from Narrows 
Dam are patterned on the Texas Power & Light Co.’s contract with SPA, which 
was approved April 7, 1947. Although they differ somewhat in their wording, 
all three accomplish the same objectives. 

And this is the pay-off: 

The SPA-T. P. & L. type of contract is a valuable contribution to Government- 
business cooperation. 

He has changed a lot since the last hearing and he will change a 
lot more, and he will change to see what the people who were in 
Wetumpka, Okla., saw when we celebrated the service to that first 
customer. 

TUPELO-ANADARKO LINE 


Gentlemen, I have not asked you for one penny of money for con- 
struction of lines in Missouri, or any other place that I would not ask 
for if I had an Oklahoma-type contract with every company down 
there now. You had a great deal of protest about the line inter- 
connecting the Norfork Dam and the Denison Dam, and the line 
from Tupelo, Okla., out to Anadarko, Okla., but the Oklahoma com- 
panies have now asked me for 12 delivery points off of the line that 
they told you should not be built. 

Furthermore than that, they made a great deal of point through 
the years that these yellow lines on the map were duplicating existing 
lines, that they did not need them; that if any two lines were side by 
side it was a duplication of fac silities. 

I tried to tell the Congress that a line side by side with another 
transmission line is no more duplication than a four-lane highway 
is over a two-lane highway. 

I would like to show you a little picture. I have been waiting a long 
number of years to show you this one. The companies every year 
have come up here with this comprehensive plan and have overlaid 
it with a cellophane map. They taught me something. 


CONSTRUCTION OF LINES BY PRIVATE POWER 


Gentlemen, those lines in black on that overlay are the transmission 
lines the utility companies in the Southwest have built since they told 
you that any other lines built down there would be a duplication. 
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And that is not half the story. The other overlay represents the 
plans of the Electric Bond & Share planning engineers, which they 
say show transmission lines that are necessary to properly market the 
hydroelectric power in Arkansas and Louisiana, the only two States 
for which they drew plans. 

I want you to look at those cellophane things. 

In 1945 they told you that they did not need any more lines, and if 
you put two lines side by side it would be duplication. 

Now, those black lines are either brand-new lines or lies that the 
Electric Bond & Share companies say are necessary in .\vxausas and 
Louisiana to market the power there. 

You notice that there are three of them, three double circuits; not 
one line, but three, two lines side by side, brand new, over all the lines 
that are there now. 

I did not draw those plans. It looks like the old comprehensive 
plan we showed you was far too conservative. It looks like some- 
body, as far as I am concerned it can be the utilities, except the inter- 
connections between the dams, have an awful lot of line building still 
to do in the Southwest. 

Let us take a look at the three steam plants I originally proposed. 
What happened to these three steam plants? The Arkansas Power 
& Light Co. bought the plant at Lake Catherine and completed it 
exactly as I recommended the Government do, and they bought it 
for about 50 cents on the dollar. That plant is a good one. Our 
plans must not be wrong, because the Arkansas Power & Light Co. 
carried them out. 


PRIVATE STEAM PLANTS, OKLAHOMA-TEXAS 


At Anadarko, Okla., the Western Electric Cooperative, which was 
organized 5 years be fore I ever went to Oklahoma, is now building 
a 30 ,000-kilowatt steam plant where we said one should be built, and 
the Public Service Co. of Oklahoma is building a 120,000-kilowatt 
plant there, also. 

And at Gilmer, Tex., where we said there should be a steam plant, 
Mr. Wilkes’ company bought out the generating and transmission 
cooperative that had started down there, and he has built a steam 
plant three times as big as the one we said was needed there, exactly 
where we said it ought to be. The generation was needed. 

So far as we are concerned, it is perfectly all right if the generation 
belongs to the private utility companies, if we can make fair and 
reasonable arrangement with them to operate together. We believe 
we have proved our case in point on that. 

I want you to take a look at this front map here. That is the 
power market of the Southwest. On the map the black dots represent 
customers to whom we are now serving power. 

In addition to the black dots that are marked up and down here 
in Texas, there are a lot of them in southeastern Oklahoma, and we 
have a group of them here in central Oklahoma. We have the town 
of Wetumpka in central Oklahoma, the town of Spiro in eastern 
Oklahoma, the town of Clarksville in west-central Arkansas, and town 
of West Plains in Missouri. 

The red dots on that map, of which there are a multitude, show 
REA cooperatives with whom the Government already has approved 
contracts to sell power. 
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Senator HaypeNn. In some of those instances the power is trans- 
mitted over your lines and some by private power—is that correct? 

Mr. Wricur. That is correct. In most instances they are trans- 
mitted over the lines of the private power companies. 


DENISON-PAYNE LINE 


We have no lines at all in the State of Texas, except the line that 
the Army built from the Denison Dam to the Payne substation at 


Herman, 13 miles long, which delivers into the system of the Texas 
Power & Light Co. 


EXTENSION OF TRANSMISSION LINES IN TEXAS 


We are building two short extensions in Texas where the Texas 
Power & Light Co. made the finding it was an excessive financial 
burden for them to extend the svstem any farther; one from Garrison, 
Tex., to Center, Tex., and one from Dibold, Tex., to Corregan, Tex. 

Those two lines are to deliver the power under the Texas Power «& 
Light Co. system. They are under construction now and they are 
the cause of one of these amendments in this bill on the floor of the 
House, which I will discuss in just a moment. 

I want to tell you a little bit about the load that is represented in the 
Southwest on that map. 


SOUTHWEST COOPERATIVES 


In the Southwest there are 8 different cooperatives, representing a 
population of 1,288,000 people, using 321,000 kilowatts, with whom 
we now have contracts. There are 11 cooperatives, representing 
200,000 people, using 20,000 kilowatts, with whom we do not have 
contracts now, but whom we can serve over the utility limes of those 
with whom we do have contracts. We still have an additional 20,000. 

We are located mainly in the Texas-Louisiana-Arkansas corner, 
where the three States adjom. There are 32 cooperatives having a 
population of 520,000 people, requiring 63,000 kilowatts, and we must 
make new contracts before we can serve them. 

So that in the Southwest there are a total of 128 rural electric 
cooperatives, having 2 million people, using 400,000 kilowatts of power. 

Now, the companies have told us that they think that is an ideal 
market. We think so, too. The primary thing that Southwest can 
do for the Southwest, in my judgment, is to see to it that rural America 
in the Southwest has all the power they want and at as reasonable a 
rate as it can be furnished to them. 


MUNICIPAL SYSTEMS 


There is another load that is quite interesting in the Southwest, and 
that is that there are 138 municipalities in the Southwest now gen- 
erating their own power, representing 733,000 people, who have a load 
of 267,000 kilowatts. 

There are 85 towns, representing 160,000 people, with a load of 
50,000 kilowatts, who purchase power wholesale from existing systems, 
either other towns or other companies. 
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So that in municipalities who own their own electric systems in the 
Southwest there are 223 of them, with a population of 890,000 people, 
using 300,000 kilowatts of power 

So that altogether in the Southwest right now there are 3 million 
people in round numbers, using 700,000 kilowatts of power, ready for 
Southwestern’s power as soon as it can get to them. 

The result of it is that by getting to them we do not put the com- 
panies out of business; we put them in business in the Southwest. 
Every company in the Southwest has more than doubled its business 
in the last 5 vears, both as to revenue and the amount of power 
served, and the amount of system that they own in capital investment. 

Senator Haypen. Will you furnish a statement on the present 
power market in the Southwest? 

Mr. Wricur. Yes, sir. 


(The information referred to follows: 


STATEMENT OF THE PRESENT POWER MARKET IN THE AREA OF THE SOUTHWESTERN 
PowER ADMINISTRATION 


‘he Flood Control Act of December 22, 1944, directed that preference be 
given to public bodies and cooperatives in the sale of electric power and energy) 
generated at multipurpose projects constructed by the Department of the 
(\rmy. 

In the area of the Southwestern Power Administration, there is a large market 
of preferred customers competing for the small amount of low-cost, Governmen 
generated electricity that is presently available for sale. This market 
posed of 223 municipalities and 128 rural electric cooperatives who furnish e 
service in six States*to approximately 2,900,000 people. These preferré 
tomers represent a market for about 729 000 kilowatts of electric power 

The 128 rural electric cooperatives in the area serve approximately 2,008,000 
rural and farm people and require about 405,000 kilowatts of power. TT] 
Administration has electrie service agreements with eight generating an 
mission cooperatives calling for delivery of 299,500 kilowatts of power. 
generating and transmission cooperatives operate in five States and are ¢ 
of 69 member cooperatives who furnish electric service to 268,865 custon 

1,075,000 people). This ee ee also has power contracts with 16 i 
vidual cooperatives in Arkansas, Oklahoma, and Texas for a total of a 
kilowatts of power which will supy i" the power requirements of the 
customers (213,000 pe ople ) now served by the cooperatives. The remaini 
cooperatives, located in Arkansas, Kansas, Louisiana, and Texas, do not 
have power contracts with this Administration and these cooperatives serve 
about 180,000 customers (720,000 people) who currently require approximately 
83,000 kilowatts of power. 

All of the 85 cooperatives that have power contracts with this Administratior 
either directly or through generating and transmission cooperatives, can be serv: 
either from existing or proposed transmission lines of this Administration, or from 
the transmission lines of generating and transmission cooperatives that are ul 
construction, or from the transmission lines of the private utility companies that 
have power sales and interchange agreements with this Administration. The 
completion of the western Missouri project, composed of the transmission line from 
Mansfield to Springfield, and the line from Springfield to Carthage, together wi 
substations at Springfield, Carthage, and Clinton, is essential if the KAMO 
Electric Cooperative is to receive the electrie service from this Administration that 
will enable the cooperative to furnish low-cost electricity to 126,000 rural and farm 
people in Kansas and Missouri. 

Eleven of the 43 cooperatives in the area that do not have power contracts with 
this Administration and who are not being served by the Grand River Dam 
Authority could be served by this Administration from the transmission lines of 
the Southwestern Gas & Electric Co. and the Texas Power & Light Co. if this 
Administration had sufficient power and energy available to meet the requirements 
of the cooperatives. To serve the remaining 32 cooperatives in the area, this 
\dministration either will have to construct additional transmission lines or enter 
into contracts, similar to the Oklahoma contract, with other utility companies in 
the area, 





618 INTERIOR DEPARTMENT APPROPRIATIONS, 1952 





The 223 municipalities in the area, who either generate their own power or 
purchase power at wholesale from private utility companies, furnish electric serv- 
ice to approximately 892,000 people and now require about 317,000 kilowatts of 
power. In the six-State area, there are 138 municipalities that generate all or 
part of their electric power requirements. These municipal plants have a combined 
load of about 267,000 kilowatts and serve a total of 733,000 people. While a few 
of these municipal plants are modern, low-cost plants, the majority are old, obso- 
lete plants that have a high production cost. The remaining 85 municipal systems 
that serve about 159,000 people purchase power in the amount of 49,000 kilowatts 
from private utility companies. The majority of these towns pay the private com- 
panies approximately twice the amount thaf this Administration would charge for 
the same service. 

There are 147 of the 223 towns with municipal systems that can be served by 
this Administration, when sufficient power and energy is available, by the construc- 
tion of short transmission lines and/or service facilities from the transmission lines 
of this Administration or from the lines of generating and transmission cooperatives 
or private utility companies with whom this Administration has working agree- 
ments. The miscellaneous construction fund requested by this Administration is 
for the purpose of constructing the facilities required to furnish electric service to 
such towns. 

By the end of the current calendar year, this Administration will be furnishing 
approximately 57,000 kilowatts, or about 8 percent of the presently available mar- 
ket, to preferred customers. The extension of this service, the furnishing of low- 
cost, Government-generated electricity to part of the remainder of the 2,900,000 
people in the area that are served by preferred customers, can be accomplished only 
by the completion of the transmission facilities and hydroelectric projects that are 
now under construction, together with the construction of the service facilities 
necessary to carry the electricity from the transmission lines to the load centers of 
the cooperatives and municipalities. 


Summary of municipal power market 























Number Population Kilowatts 
ee - widinimesn iammnaeiliiniti ws nena st — 
Municipalities generating power anvadus ss naka 138 | 733, 357 267, 380 
Municipalities purchasing power..............-.-----.-.------ 85 | 158, 687 | 49, 530 

a 
NEE cpetacigelias ate enandiedmtachntiiaddennshntseemdndt 223 892, 044 316, 910 
Summary of cooperative power market 
nen _ eet atlas i i than 
Number of | Numberof | Population Kilowatts 
contracts | cooperatives served required 
Cooperative with contracts to be served from | 
existing lines, lines under construction, or | | 
from utility lines: | | } 
Generation and transmission... --- | 8 | 69 | 1, 075, 000 299, 500 
in@ivi@oas. .........-.... 16 | 16 | 213, 000 22, 425 
eS Eee ee 
Ce Oe ee ee eee | 24 | 85 | — 1, 288, 000 | 321, 925 
Cooperatives with no contracts that require | | 
new construction or new utility contracts | i | | 
i IN is cine tok bac wkirnidndeebieins : liciegeeauaaers | 32 | 520, 000 | 63, 600 
Cooperative with no contracts that can be | | | 
ene . sa: | | 
served from utility lines when additional | 
power is available! _.._.____..._..- 11 | 200, 000 | 19, 400 
Total cooperatives in area_............-.-|---------- 128 | — 2, 008, 000 404, 925 





1 5,000 kilowatts can be served at this time. 
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TaBLE 1.—Summary of available load of preferred customers in area of South- 
wesfern Power Administration based on contracts, power commitments, and 
es‘imated 1951 load 


Cooperatives with contracts or power commitments with South- 
western Power Administration: kilowatts 
Individual cooperatives 22, 425 
Generating and transmission cooperatives 299, 500 


Total. ; 321, 925 


. Other cooperatives that could be served by Southwestern Power 
Administration: 
Arkansas cooperatives 24, 150 
Kansas cooperatives 11, 680 
Louisiana cooperatives 29, 350 
Texas cooperatives 17, 700 


Total _- ; 82, 


Total available cooperative load -. 404, 805 


Municipalities in SPA area generating power: 

Arkansas municipalities_ - -. 24, 735 
Kansas municipalities 42, 380 
Louisiana municipalities : 51, 500 
Missouri municipalities _ - . in 79, 380 
Oklahoma municipalities 38, 595 
Texas municipalities __ 28, 790 

Total__ a 265, 380 


Municipalities in SPA area purchasing power: 
Arkansas municipalities 225 
Kansas municipalities _ _ - 5, 635 
Louisiana municipalities », 500 
Missouri municipalities 5 685 
Oklahoma municipalities. 625 
Texas municipalities 860 


Total__ ; ae Jats 9, 530 


Total available municipal load cciscne SOM 


Total available load of preferred customers in SPA area_.._-- 719, 715 
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TABLE 2.—Contracts and power commitments to individual rural electric 


Name of cooperative 
Canadian Valley Electric Cooperative 
Choctaw Electric Cooperative 
Deep East Texas Electric Cooperative 
Fannin County Electric Cooperative 
Farmers Electric Cooperative 
Grayson-Collin Electric Cooperative 
Hunt-Collin Electric Cooperative 
Kaufman County Electric Cooperative 
Kay Electric Cooperative 
Kiamichi Electric Cooperative 
North Arkansas Electric Cooperative 
People’s Electric Cooperative 
Petit Jean ctric Cooperative 
Red River Valley Electric Cooperative 
Sam Houston Electric Cooperative 
Southeastern Electric Cooperative 





Total 


Contracts with generation and transmission cooperatives 
Arkansas Electric Cooperative 
Brazos River Transmission Electric Cooperative 
Do 
Central Electric Power Cooperative 
KAMO Electric Cooperative 
M & A Electric Power Cooperative 
N. W. Electric Power Cooperative 
Sho-Me Power Corp 
Western Electric Cooperative 


Total. 


‘otal contracts and commitments to cooper ves 
Total contracts an imitments to perati 





Location 


Oklahoma 
do 
Texas 
do 
do 
do 
do 
do 
Oklahoma 
do 
Arkansas 
Oklahoma 
Arkansas 
Oklahoma 
lexas 
Oklahoma 


Arkansas 
lexas 
do 
Missouri 
Missouri and Kansas 
Missouri and Arkansas 
Missouri 
do 
Oklahoma 








> coo pe ratives 


Kilowatts 


1, 600 
1, 200 
3, 250 

950 
1, 725 
1, 400 

350 
‘ 150 
2, 200 
1, 000 
1, 700 
1, 900 
1, 150 

SOK) 

7M 
1, 300 


22, 425 


30, 000 
30, 000 
10, 000 
70, 000 
, 000 
, 500 
, 000 
7, 000 
30, 000 





299, 500 
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TaBLeE 3.—Estimated load of other rural electric cooperatives that could be served by 
Southwestern Power Administration 

Estimated 
kilowatts, 

Arkansas: 1951 
Ashley-Chicot Electric Cooperative ___. 800 
C & L Rural Electric Cooperative 3 000 
Farmers Electric Cooperative 2, 100 
First Electric Cooperative ~ 3" 100 
Ouachita Rural Electric Cooperative ‘ 000 
Riceland Electric Cooperative 200 
Rich Mountain Electric Cooperative ew 500 
South Central Arkansas Electric Cooperative _- : 050 
Southwest Arkansas Electric Cooperative 3, 000 
Woodruff Electric Cooperative 4, 400 


Total__ ; 24,150 


Kansas: 
Arkansas Valley Electric Association 2, 400 
Butler Rural Electric Association 900 
Caney Valley Electric Cooperative 880 
Coffey County Rural Electric Cooperative , 050 
Cooperative Power & Light Co ; 600 
Flint Hills Rural Electric Cooperative : 400 
Lyon County Electric Cooperative ; 750 
Radiant Electric Cooperative_ 400 
Sedgwick County Electric Cooperative ; , 000 
Somner-Cowley Electric Cooperative . 300 


Total ; 680 


Louisiana: 
Beauregard [lectric Cooperative , 000 
Bossier Rural Electric Membership Cooperative ‘ , 100 
Claiborne Electric Cooperative 3, 300 
Concordia Electric Cooperative , 250 
Dixie Electric Membership Corp _ Sao 
Jefferson Davis Electric Cooperative 700 
Northeast Louisiana Power Cooperative _ 8.000 
Pointe Coupee Electric Membership Corp 750 
South Louisiana Electric Cooperative 900 
Southwest Louisiana Electric Membership Corp }, 000 
Toche Electric Cooperative . 850 
Valley Electric Membership Corp 000 
Washington-St. Tammany Electric Cooperative 2, 800 


Total 29, 350 


Texas 
sowie Cass Electric Cooperative - - ath 
Cherokee ( ‘ounty Electrie Cooperative 
Houston County Electric Cooperative 
Jasper-Newton Electric Cooperative 
Lamar County Electric Cooperative 
New Era Electric Cooperative 
Panola-Harrison Electric Cooperative 
Rusk County Electric Cooperative 
Upshaw Rural Electrie Cooperative 
Wood-County Electric Cooperative 


_ 500 
, 100 
. 600 
. 800 

600 
, 150 
, 100 
, 300 
, SOO 


750 


pat tt ht et et 


mm RO DO 


, 200 


“Jj 


Total : ate Nee 


x 


Total all States of other cooperatives_._- 2, 880 
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TABLE 4.— Municipalities by State in SPA area generating power 


Estimated Estimated 
kilowatts, kilowatts, 
Arkansas: 1951 Louisiana—Continued 1951 
Augusta___- 860 Rayville___- ia 600 
Benton-____- 2, 000 Ruston ____- : ; 2, 000 
Bentonville. : By 700 Vidalia__- : os 250 
Conway -. 2, 650 —— 
Hope 2, 450 Total _- =a : 51, 500 
Jonesboro 6, 300 eeesitteteee 
Oceola ie 3, 300} Missouri: 
Paragould 3, 100 Butler ees ; 1, 100 
Paris . 1, 300 California ; 600 
Pigott = ‘ 975 Campbell ____- 400 
Prescott__- Carrollton__ : . , 200 
Carthage : 5, 600 
Total. ___- : 4, 735 Columbia ceecek 3, 500 
= El Dorado Springs____--- 500 
Kansas: Favette ; 650 
Anthony - - - - ae Fulton - 000 
Augusta ea Harrisonville___ __. ; 700 
Baldwin City 5 Higginsville 000 
Burlingame__- f Independence. 000 
Burlington ; 900 Jackson 400 
Caney 950 Kennett ___- 300 
Chanute_ __. 3, 900 Lamar 100 
Chetopa___- 600 Lebanon 600 
Coffeyville. __- 8, 800 Malden. 000 
Erie _ _- 5 500 Marshall 800 
Fredonia 1, 300 New Madrid 
Garnett cee 900 Odessa 
Girard 800 Owensville__._- 
Herington 1, 400 Paris sa 
Tola_- 2, 500 Pleasant Hill_-- - 600 
Lindsborg_ - - 700 Poplar Bluff _ - 3, 550 
Marion , 700 Rich Hill_--- 350 
McPherson 1, 400 | Salem : E Bee 1, 300 
Mulvane 310 Salisbury __- 500 
Neodosha f Res. 1, 250 Shelbina : 480 
Osawatomie 1, 500 Sikeston____ 5, 500 
Osage City — _- 700 Slater 1, 000 
Ottawa a 4, 700 Springfield __. 25, 000 
Toronto__ 250 Thaver 700 
Walnut 70 Vandalia 600 
Wellington 1, 400 aa 
Winfield ; 3, 300 Total_- 79, 380 
————— | Oklahoma: 
Total _- 42, 380 Anadarko ‘ : 1, 500 
= = Blackwell : 5 5, 800 
Louisiana: Carmen 
Alexandria : 12, 000 Cherokee. 
Boyce 7 90 Cushing _- 
Franklin 1, 300 Duncan 
Homer 1, 070 Fairview _ _- 
Houma 1, 820 Hominy 
Jonesboro 1, 020 Kingfisher _.- 
Jonesville 450 Lindsay _- 
Lafayette 5, 400 Mangum 
Lake Providence 7, 500 Marlow _ - 
Minden 1, 300 Newkirk 
Monroe ew 8, 000 Okeene 
Morgan City 2, 000 Pawhuska 
Natchitoches 1, 500 Pawnee 
New Roads... 650 Perry 
Opelousas 5 2, 700 Ponea City -- 
Piaquemine.............. 1, 000 Purcell _- 
ees 850 Spiro 





New pty 
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TABLE 4.— Municipalities by State in SPA area generating power—Continued 


Oklahoma—Contined 1951 
pinweter.......-. a 4, 400 
Stroud _ 420 
Tonkawa__- 820 
Wetumka 400 
Yale 440 

Total _- 38, 595 
Texas: 
Bryan 5, 000 
Burkburnett 800 
Caldwell 425 
Commerce 800 
Cooper. - 700 
Denton__ _- 6, 000 
Electra _- st : 1, 100 
Granbury ‘ 290 
Greenville_ 4, 000! 


Estimated 
kilowatts, 





Texas—Continued 
Halletsville- 
Hearne 
Jasper 
Liberty 
Livingston __- 
Mansfield 
San Augustine 
Sanger 
Teague 
Terrell 
Timpson 
Weatherford 
Whitesboro_ 
Total 
Total municipalities 
generating power_. 


Estimated 
kilowatts, 
1951 


570 

1, 200 
900 
600 
800 
200 
400 
300 
650 

1, 400 
230 
2, 100: 
325 
28, 790 


—=z 


265, 380 


TABLE 5.—Municipalities by States in SPA area purchasing power 


Estimated 
Kilowatts, 
Arkansas: 1951 
Clarksville. ___- ech 925 
North Little Rock_- 7, 800 
Siloam Springs 1, 200 
West Memphis-_- 2, 300 
Total 12, 225 
Kansas: 
Altamont_. 130 
Arcadia 320 
Arma... -- 550 
Blue Mound 165 
Bronson __ 165 
Buffalo 190 
DeSoto 70 
Elsmore__.- 190 
Eudora at 95 
Galva__. 200 
Gardner. _- 80 
Haven__ 220 
LaHarpe_. 230 
Moran 250 
Moundridge 310 
Mount Hope 160 
Mulberry-__- 220 
Oswego. _. 750 
Oxford _. 750 
Pomona__- 220 
Prescott 70 
Savonburg__-__- 175 
Udall 125 
Total 5, 635 
Louisiana: 
mwa fe ek 1, 820 
Erath Disastieoy 300 
SR Sc, choise cukicn naw 525 
a 1, 100 
St. Martinville_..___._ _-- 550 


83686—51—pt. 1——-40 





Louisiana—Continued 
Vinton 
eee 
Winnfield. 


es Se ee sh 25' 


Missouri: 
Armstrong. 
Centralia___ . Zs 
Farmington__- -- a aes 
Fredericktown _ _____- 
ie 6 Ae eS 
Mendenmines___. 
Miami. 
Monett 
Monroe City 
Den... VOOM 5 wo we es 
i 
Rolla 
Steelville__- 
Sullivan... .<...<4.. 


Total 


Oklahoma: 
Altus 
Braman__- - 
Cashion_ - -- 
Comanche 
Copan 
Cordell. 
Crescent 
Dacoma.. 
Edmond 
Eldorado 
Frederick _- 
Geary __. 
Goltry 
Granite - 


Estimated 
kilowatts, 
1951 
425 
550 
1, 230 


6, 500 


150 
450 

1, 450 
1, 150 
150 
50 

50 

1, 300 
1, 700: 
600 
125 

2, 000 
170: 
340 
9, 685 
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TABLE 5.-— Municipalities by States in SPA area generating power—Continued 





Estimated Estimated 
Kilowatts, Kilowatts, 
Oklahoma—Continued 1951 Oklahoma—Continued 1951 
Kaw City 130 Wynnewood pee eae 520 
Lexington : 150 —___—. 
Manchester uf 55 Total : 12, 625 
Manitou 45 eee 
Olustee a 90 | Texas: 
Orlando ‘ 50 Bartlett : 470 
Pond Creek 310 Bowie _ 1, 600 
Prague 190 Bridgeport aaa ‘ 320 
Ryan 210 Cumby- - . . 60 
Sallisaw 210 Newton : 350 
Tecumseh 365 Reagen : 60 
Walters : 580 —_—__— 
Watonga : 750 Total ; f o-. [oo 
Weleetka ; 300 = : 
Wilson 300 Total municipalities pur- 
chasing power__.-___. 49, 530 


INCREASED POWER PRODUCTION 


Mr. Wricur. In other words, what we have done in the Southwest 
is to wake up the companies as to what there is down there; what can 
be done if they will go out and aggressively go after this thing. The 
reason why they went after it aggressively is that they thought if it 
did not do it, Southwestern Power might. That is why they “bought 
those steam plants and that is why they built the new ones. 

The Arkansas Power & Light Co. imported 60 percent of its power 
when the Southwestern Power Administration first went down there, 
they purchased it from outside their own area. They still buy almost 
40 percent, but they have built three big generating plants in central 
Arkansas since we moved down there. 

a can tell you now less than 5 weeks ago I was in my office and Mr. 

. Hamilton Moses, president of the Arkansas Power & Light Co., 
came to call on me to discuss the power situation in general. He 
said: “I understand you are starting service under the Oklahoma 
contract.” 

I said, ‘Yes, sir; we started it on the 21st day of April.”’ 

“Well, you will have them out of business in 10 vears.”’ 

I said, ““Mr. Moses, I thought you wanted to sign a contract like 
that. We are not going to have the Oklahoma companies out of 
business; we are going to have them so far in business in 10 years that 
nobody can get them out.” 

Now, you have heard me charged with conspiracy in respect to our 
contracts with the generating and transmission cooperatives. I have 
been called Socialist and Communist and furthering things that will 
destroy this Nation. Let me tell you about that. 


TRANSMISSION SERVICES 


I did not think up these generating transmission cooperatives. 
The one in Texas was built before I ever went to the Southwest. 
The Western Oklahoma Generating and Transmission Cooperative, 
with whom I have a contract, started before the last war. They 
started another one in Texas, which Mr. Wilkes must have thought 
was pretty good because he bought them out. 
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The Kamo Electric Cooperative in southwest Missouri was an 
actual going concern, with an investment in transmission lines and 
facilities before we ever went to Oklahoma. 

The Show-Me Power Corp., which is owned and operated exclusively 
in Missouri, in about nine counties in the area that I am pointing out, 
outlining with this pointer, in south-central Missouri. There aren’t 
any other power facilities there except those they own or that are 
owned by towns and rural distribution cooperatives. They are the 
entire power supply for these counties. 

That power corporation was in existence before Southwestern was 
ever formed. 

The Central and Western and the Arkansas G. & T. in northwest 
Arkansas, are the three new ones that were formed to do what other 
people in the Southwest had already done. 

Now, the conspiracy charge comes out of this: These cooperatives 
met with those gentlemen to find out what was the best arrangement 
for power service that could be made between the two of us. Exactly 
what the companies and I were trying to do through these negotia- 
tions was to work out with those cooperatives what we believed was 
the best arrangement that could be worked out to suit them and suit 
us. 

The points to that arrangement that seemed to be in controversy 
are these: That the entire output of the steam plants which they 
owned and operated—and there is a statement in the Congressional 
Record that 1 am going to own and operate them. That is not so. 
I will never have a foot inside of the door of those plants. 

They will own and operate them. They sell me the output of those 
plants. Why? 

So I can take the entire output and schedule it and put it in with 
the hydro power. 

You just heard me read Mr. Wilkes’ statement that he was buying 
the entire output of the Narrows Dam, and he is doing it for the same 
reason: so he can schedule it and put it together with his steam power. 

Then you might ask: Why do you not let the entire cooperatives 
buy the entire output of the dams? That is because their steam 
plants are comparatively small compared to our hydro power. 

In the case of Narrows Dam, Narrows Dam is very small in com- 
parison with Mr. Wilkes’ operation. The Oklahoma companies buy 
and schedule blocks of power. 

So the argument is whether the Government can be trusted to sched- 
ule the power instead of the cooperatives. That is the only argument 
on that score. 

REVOLVING FUND 


Senator Haypen. You could not do that except for this revolving 
fund that you have; is that not correct? 

Mr. Wricnut. This continuing fund provides me the money not 
only to enter into contract with generating and transmission lines, but 
to carry out the contractual obligations with the company; which also 
requires monthly payments, both of them exactly the same. 

The difference is that in one case it is our schedule of power and the 
other case it is the companies. 

The second difference is that these cooperatives, who primarily 
operate low-voltage lines, and we operate high-voltage lines, said that 
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they believed it would be cheaper for us to lease and operate the lines 
and for them individually to try to operate each group themselves. 
We believe that is so because as a part of that lease agreement there 
was included the amount of money that the cooperatives had to use 
to amortize the line. I thought I was protecting the Government’s 
interests when I took an option in behalf of the Government to buy 
the facilities. 

If Congress ever decided they wanted to do that—and I have to 
come down for the money if we ever do buy them, even the $10 
at the end of the contract—I would not be protecting the rights of the 
Government if I did not take an option on a property which I am 
amortizing. 

Now, if the Senate and the House feel that I have done wrong to go 
that far and protect the interests of the Government, I would be 
tickled to death to cancel the option provision. We are going to buy 
the facilities. We are going to put in new poles when one of them 
rots out. We are going to put in new insulators; we are going to put 
in new wires on those lines. In 40 years a large part of the facilities 
on those lines will be material that the Government has put on them. 

As a matter of fact, for tax purposes, in 40 years the companies will 
have depreciated their lives fully. 

We do not think there has been any mystery. We do not believe we 
have conspired with anybody when we try to work out contracts to 
satisfy everybody and make the thing work. 

There is one other point in connection with that. Did you notice 
where we got the first contract. It was in Texas. Did you notice 
what that was in Texas? There was a generating and transmission 
cooperative in Texas. Notice where we got the second contract. 
In Oklahoma. 

And in Oklahoma you have the Western Electric Cooperative, which 
started prior to 1941, had invested a lot of money, had allotments to 
proceed with their program while we were negotiating the Oklahoma 
contract. 

And do you know these things in Missouri, just building power 
deserts? The Oklahoma companies have asked me for three points of 
delivery off the Western Electric lines already that I am lease 
operating. 

Senator Haypen. What is the effect of this House amendm ent? 

Mr. Wricur. Mr. Chairman, I want to get to the effects of the 
House amendment in just a moment. I think that almost completes 
my story about the background. 

I want to tell you one more thing. I got a 19-year-old son in 
Korea, with the First Marine Division, and he is the bet I am making 
on this Government. And I defy Hamilton Moses or anybody else 
to raise that one. That is how I believe in it. People like me and 
these farm people that are here before you get awful sick and tired of 
being called Socialists and Communists. Perhaps I should not ex- 
press my resentment to this committee, but I am sincere in that. We 
are not socializing anything in the world down there. 

As a part of democracy there are certain social services that are 
necessary. I believe in public schools, rural delivery, and public 
roads. I believe those things have to be done by the Government. 
I believe the Government has to develop its resources and conserve 
them if the people are going to get the benefit of them, and I believe 
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‘that I am one individual in the United States who has gone through 
hell’s fire to try to find the first working arrangement between com- 
panies and Government, and there is a working arrangement in Texas 
and Oklahoma and there isn’t anybody going to stop it. It is going to 
work and it will extend to these other areas just as sure as ‘the sun 
rises and sets. 

I don’t think Mr. Moses or Mr. Wilkes, who tell you piously they 
are all for it and then do everything possible against it, are going to 
stop it. 

I think Senator Ellender’s great State of Louisiana and all the 
power market and all the needs of Louisiana are going to be met. 

Frankly, if we had had these contracts while we have the greatest 
mobilization for industry and defense in the Southwest that you have 
ever seen—if we had had it there already, New Orleans might have 
its aluminum plant. 


HOUSE CUT OF MISCELLANEOUS CONSTRUCTION FUNDS 


About the amendments, there are three amendments that hurt us 
very badly. The first is a curtailment of miscellaneous construction 
funds. 

We asked Congress in fiscal year 1950 for $250,000 to build short 
extensions of lines wherever the utility companies said it was not 
financially desirable for them to do so. In other words, if we asked 
a company to extend a line 20 miles to serve somebody entirely 
outside of its area, they may not desire to do that. 

We asked for $750,000 in fiscal year 1951. 

We never spent a nickel of that fund, although it was available for 
several years. 

EAST-CENTRAL TEXAS 


But this year the Texas company said— 


We will go as far as Garrison, Tex., with our line, and we will go as far as 
Diboll, Tex., with our lines, and we want you to build whatever other extensions 
there are. 


Now, there was a power desert down there in southeastern Texas 
about 30 or 40 miles wide and about 75 miles long, and nobody had 
any transmission lines in it; neither Mr. Wilkes’ company, the Gulf 
States Co., or the Southwestern Gas & Electric Co. 


CENTER-GARRISON LINE 


As a step to try to cover that deficit, the Deep East Electric Coop- 
erative, of St. Augustine, Tex., some years ago, built a 69-kilovolt 
line from Center south to Bronson, Tex. That cooperative has the 
only electric facilities in three counties down there in Texas, and they 
have pretty big counties down there. 

That cooperative asked us for power at Garrison about 2 or 3 years 
ago. We undertook delivery to them at Garrison. 

Two years ago they asked us for delivery at Center and to the end 
of their 69-kilovolt line. They said they needed about 2,500 kilowatts 
immediately and would need 6,000 within a couple of years. 

We are building 22 miles of transmission line and related facilities 
out of the miscellaneous construction funds which you provided in 
the past. 
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Mr. Wilkes has run one continuous drum fire barrage on that 
proposition ever since we started it, claiming the cooperative did 
not know what they were doing. 

He wrote me letter after letter and the Secretary of the Interior 
letter after letter. I have spent half my time answering Mr. Wilkes’ 
letters saving that the cooperative doesn’t know their power needs. 

The cooperatives say they do. I have a letter from the cooperative 
here dated May 8, in which they say they want the power, they need 
it, and Wilkes’ won’t serve it to them. I believe the cooperative. 


CORRIGAN-DIBOLL LINE 


The other expenditure out of that miscellaneous fund was to build 
10 miles of transmission line and a substation from Diboll, Tex., to 
Corrigan, Tex., to serve the cooperative which I believe is known as 
the Sam Houston Cooperative. The town of Livingston, Tex., will 
purchase power from one of the coope rative lines. Livingston, Tex. 
owns its own generating facilities. They do not have enough capacit y. 
The load is 750 kilowatts now and they need 1,250 kilowatts. 

They want to sign a contract with somebody for it now. We are 
building that line. 

Those two lines, two substations, and switching stations will cost 
us approximately $500,000. 

So this vear we are asking the Congress to replenish the miscel- 
laneous construction fund with what we had spent out of it. At the 
time of estimate preparation we did not know what we needed it for 
any more than we did when you provided the $750,000 in 1951. 


TRANSMISSION POWER NEED IN MISSOURI 


Since I appeared before the House committee, towns in Missouri 
and Oklahoma have requested service and we have signed contracts 
with them, which are now in existence. The town of Campbell, 
Mo., in northeastern Missouri, wants service. We can serve that 
town by building a short line off an existing generating and trans- 
mission cooperative line. 

We have made arrangements with them to do it. 

The town of Poplar Bluff wants service and has contracted for it. 
The town of Sikeston, Mo., wants service and has contracted with us. 
The town of Herman wants service and has contracted with us, and 
the towns of Lexington, and Purcell, in Oklahoma. 

Senator ELLENDER. From where are those towns now getting 
power? 

Mr. Wricur. Every one of them, with the exception of the city of 
Herman, has its own generating plant, and the plants have been 
allowed to run down during the last war, They could not get equip- 
ment and now they are faced with practically a rebuilding job. They 
are very desperate. They need power presently in a tremendous way 
and they are absolutely new business for verybody because they have 
their own generating plants. 

In the case of the town of Herman, I have told you that story once 
before and I will bore you with it once more. 

The town of Herman, Mo., a number of years ago, decided to build 
their own electric distribution system. They were served by some 
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small electric company. They voted the bonds, they built their dis- 
tribution system, and the company refused to sell them power to serve 
over their own distribution system. That distribution system has been 
standing in the air for years. The people of the town have been paying 
the bonds on it. Nobody will sell them power for it. 

They have had two or three elections as to whether they should sell 
it, and the people have voted against it every time, voted to go on 
paying for it, standing unused in the air. They signed a contract with 
us for electric service. We think the town of Herman is entitled to 
buy power from us if they want to, and we would like to build a line 
to serve them. 

Now, those five connections, which I did not know about when I 
appeared before the House committee—that is how fast these changes 
develop—cost, $495,000. 

We will be back again when these funds are spent and ask you to 
replenish them. 

Gentlemen, | am now making up our budgew for 1953. I cannot 
tell you now where I am going to need little tag ends of lines 2 or 3 
miles long off these company facilities, or off the Oklahoma contract 
or Texas contract, until the customers come to me and say they want 
service. 

Then the company decides whether they will or will not build the 
new facilities. If they will not build a new one they have to give me 
service at the closest place off the existing system that can be rendered. 


LINES FOR MISSOURI TOWNS 


Each of these lines is very short. One of them is 14 miles. The 
Campbell line is 14 miles; the Herman line, the Lexington and Purcell 
lines, 10 miles; the Popular Bluff line, 5 miles; and Siskeston line is 7 
miles. 

Senator Corpon. Why cannot those people build their own lines to 
the townships? 

Mr. WriGcur. I think, Senator, the answer would be why could they 
not build them to the dam? 

Senator Corpon. Can you answer my question? When I want an 
answer to that one I will ask that one. 

Mr. Wricur. I think because it will be an excessive financial burden 
on the town to build part of the facilities to bring them power 
wholesale. 

Senator Corpon. They are not required, then, to have any invest- 
ment of any kind in any kind of generation system, and all they 
need is a distribution system and you will furnish the power; is that 

night? 

Mr. Wricur. That is right. 

Senator Corpon. It would occur to me, just offhand, that there 
may be something in the fact that there is not an adequate market 
if the market itself would not support a construction of a line 5 miles 
to get power to an area. 

1 am not speaking now about power to an individual or two or 
three individuals. 1 am speaking of power to an entity large enough 
to operate a power distribution system. 

Mr. Wricur. They might do that, Senator. In the case of the 
Central and Northwest cooperatives, that is exactly what they are 
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doing. The Northwest cooperative is building all the way to the 
Bull Shoals Dam. 

Senator Corpon. I can understand that a service area or a distribu- 
tion system may be so small that not only its present load, but its 
prospective load might not be sufficient to amortize the capital invest- 
ment within the time necessary for the line itself to be sufficient to 
justify that capital investment. 

On the other hand, if it is adequate to justify it, then I could see no 
reason why, if the Government gets within some reasonable distance 
with its power, those interconnections should not be made in a case 
where, as a sound proposition and electrical economy, those people 
should not build it themselves. 

Mr. Wricurt. Some of them are doing it. But these five towns, 
I have named, have two reasons why I think they cannot do it. One is 
that it would be an excessive financial burden on them. They could 
not do the amortization in a reasonable time. 

Secondly, there can well be legal prohibition against the town’s 
building lines outside of the city limits. 

Senator Corpon. Do you know what the fact is about that? 

Mr. Wricurt. No, sir. 

Senator Corpon. Would you determine that? I think it would be 
very helpful. 

Mr. Wricur. We can give you a statement on it. 

(The information, subsequently supplied, appears on p. 1717). 

Senator Corpon. Incidentally, I do not want to see any action 
taken by the Congress that sets up any iron curtain between public 
power and the people that need it. I do not want to see Federal 
money invested in those capital investments if it can be handled 
locally. 

So with respect to each of these, I hope that we might have a report 
because the first thought that arises in my mind is if the local entities 
have not that sort of incentive, then the Government entity which 
does finance it has no real hope of itself amortizing its own investment. 


INTEGRATION OF PRESENT FACILITIES 


Senator ELLeNnpeEr. In addition to the information asked by 
Senator Cordon, will you also tell us what will become of the present 
facilities of these cities? Are they going to integrate with you, or 
will they simply dispose of the present facilities? 

Mr. Wricur. I think in the case of at least Poplar Bluff and Sikes- 
ton, they will continue to operate the existing generating plants and 
purchase their excess power requirements from us. In the case : 
Lexington and Purcell, Lexington, I believe now serves Purcell, o 
Purcell serves Lexington, one or the other. They will se + Bad 
operation of their plant. 

The town of Campbell, Mo., I think, will close its plant down 
because it is in very bad condition. 

The town of Herman has no plant. 

Senator ELLENDER. So there is integration as to all except the one 
you last mentioned. 

Mr. Wriaur. Yes. 

I want to make this point about miscellaneous construction funds. 
You have asked me that wherever we can make reasonable arrange- 
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ments with existing facilities to use them; that we do that. All the 
companies we have made arrangements with have definitely put a 
limitation on how far they will extend those facilities. We are leaving 
the judgment finally up to them. 

If I am to make these type contracts work, I think I am justified 
in asking the Congress to provide me with a certain fund. I am not 
wedded to any particular size, but it ought to be enough to get by 
from year to year. 

1 come back every year and tell you what expenditure I have 
made out of the funds and the reason why I have done it. If there 
was any way to clear it in advance, | would be glad to do that. 

Senator Haypen. In each instance there certainly should be in the 
record whether the private utilities are willing to construct the 
necessary connections. 

Senator Corpon. Whether or not they propose to construct the 
connections as long as it is within a reasonable distance. 

Our transmission policy is to get this power out to where it can be 
sold. If it can be sold to any customer and that customer can handle 
the financing of the connection, whether it be 1 mile or 7, or 10, 
whatever it may be, then that ought to be done. 

Senator Haypen. That is right. 

Senator Corpon. And I think that here we ought to have a report 

that field. 

Mr. Wrigur. You will have that just as quickly as I can get it, si 

Senator ELLENDER. | wonder if we could also obtain information 
as to whether or not these communities have temporarily obtained 
power from privately operated utilities. 

Mr. Wriaar. I think privately operated utilities have attempted 
to sell them, and they have been very definite in their views that they 
are not going to buy from them and they are not going to interconnect 
with them. 

Senator ELLENpER. Can we find out why? 

Mr. Wricur. | think I can tell you why, Senator. As soon as a 
utility gets to be the sole source of power supply for a town that owns 
its own distribution system 

Senator ELLENDER. This is simply integrated, I understand. You 
say that these towns are going to continue to operate and what they 
want is to buy a little surplus power they now get. Why could 
they not buy it as well from a privately owned concern. 

Mr. Wricut. Because their loads are increasing at such a rate 
These towns are increasing at such a rate. Within a very few years 
their purchased power would be the big block of all their power sup- 
ply and they would immediately be under a drum fire of propaganda 
to close down their own plants, become the sole purchaser of power 
from the utility companies, and within a few years definite attempts 
would be made to take over their distribution system. 

You may think that I am sounding very much like a public power 
proponent, but I can tell you some cases that prove my point. 

The town of Paris, Ark., has its city limits 6 or 7 miles on every 
side of town purely so no power company can build a line any closer 
than that to them. 

You might say let them fry in theirown juice. That is not what the 
law tells us. The law tells us they are a preferred customer and if 
they want to buy power they are entitled to buy power from us. 
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In many cases where towns have started their initial relationship 
with the power companies to buy a small block of power in addition 
to their own generation, within 10 years the power company owns not 
only the entire generation, but the distribution system, too. 

Greenville, Tex., is another place. The Texas Power & Light Co. 
goes 5 miles out of its way to get around Greenville, Tex. 

Senator ELLENDER. Have you any cases where that has not oc- 
curred? 

Mr. Wricut. None that I know of. 

Senator ELLeENDER. I can give you one in my home town, that has 
been going for the past 15 or 20 years and has done pretty well. 

Mr. Wricur. That may be. Undoubtedly there are some cases 
where it has worked the other way. But that is their fear. 

There is a terrific pressure on the city of Campbell, Mo., right now 
to close down their generating plant and buy it from the power com- 
pany. But the city does not elect to do that. They ought to tell you 
why, not 1, why they do not want to do that. 


AMENDMENT REQUESTED 


Senator Haypen. The next amendment is: 


Provided this appropriation cannot be expended for the construction of facilities 
designated as comprising the western Missouri project. 


WESTERN MISSOURI, LINES AND SUBSTATIONS 


Mr. Wricut. Yes. The western Missouri project consists of the 
concentration lines from Mansfield, Mo., to Springfield, Mo., and then 
on out to Carthage, Mo.; a substation at Springfield, a substation at 
Carthage, and a substation at Clinton, off the Northwest Cooperative 
lines. 

Last year the Congress approved and appropriated $2,936,250 
for the initation of construction of that project, or those projects. 
That money is practically all under contract now and will all be under 
contract before June 30 of this year. 

Senator Haypen. The House did not take the money out, but it 
put in a prohibition. 


Mr. Wriacur. Yes, sir. 
AMENDMENT REQUESTED 


This year we asked for $1,560,000 to carry on the construction which 
Congress approved without question, so far as I know, last year. 
There was no controversy over that item, that I know of, last year. 
The construction was approved. We have undertaken it. We have 
purchased the rights-of-way, or we are in the process of doing it. 

We have contracts let for all of the heavy equipment, and we are 
letting contracts for construction to the extent of the funds available 
as fast as we can. 

We asked for $1,560,600 to carry on that line. I believe that 
$1,560,600 was left in the bill, with a prohibition against our using it 
on that project. That would place us in the position of having 
$3,000,000 up in the air, unusable, and maintaining it without getting 
any use out of it. 
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Unless we can complete it, we cannot use it. 
Senator ELLENDER. Can you teil us, Mr. Wright, how much of the 
work has already been accomplished on these lines? 


already been started. 


You say it has 


CONTRACT OBLIGATIONS 


Mr. Wricur. We have under construction contract right now 
$1,619,000. 

Senator ELLENDER. Is that from last year’s appropriation? 

Mr. Wricur. Yes, sir. 

A large part of that is for things like transformers and switch gear 
and heavy equipment that you have to order, and you have 24 months, 
or 30 months’ delivery on it. 

We have had it under order some time. We try to schedule our 
construction when this equipment is ready. 

In addition to that, we have obligated the necessary services to 
get that under contract for engineering, surveying, and purchasing of 
lands and rights-of-way, which is approximately probably 15 or 20 
percent of the cost of this construction. 

That leaves something roughly probably on the order of $1,000,000 
vet to be contracted, on which advertising for bids has been out two 
or three times. 

We have rejected several sets of bids because of escalator clauses. 
They are out again now, and the contracts will probably be awarded 
sometime this month. 

I cannot tell you how much work has been done on that equipment 
because I do not know. 

Senator ELLenpDER. The reason for that delay, I presume, is that 
at the time you did not have the equipment to use in doing this work. 

Mr. Wricur. The reason for the delay, which we hope was not a 
delay, was that after Congress gave us the money then we had to 
get busy and plan and design this thing. It takes a lot of time. 

So we are just now getting into it. 

Senator Etnenper. And you did not have the necessary equipment, 

Mr. Wricur. That is right. 

Senator ELtenper. And that is the reason for the delay; is that 
right? 

Mr. Wricur. That is right. 

Senator E.tenper. The additional money you want is to do what? 

Mr. Wricur. To finish the construction of those items, Senator. 

Senator ELLenpER. Will this amount that you are asking for, that 
was given to you by the House, complete the construction of these 
projects you just mentioned? 


SPRINGFIELD SUBSTATION 


Mr. Wricur. It will make it usable entirely. 

We have planned in future vears a slight extension of the Springfield 
substation, and a slight extension of one other item in there, a very 
small amount of money, which would not be absolutely essential. 

But you notice this is a line of about six or seven lines coming out 
of Springfield. The city of Springfield itself will tell you their story 
about their power supply. I tried to tell it in the House committee. 
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The company said I did not know what I was talking about. So I 
will let the city of Springfield tell you. 

Senator ELLeENDER. Where is the city now obtaining its power? 

Mr. Wricur. They have their own generating plant and they are 
buying surplus power under a contract with the company, which the 
company said was wonderful and which the city said is atrocious. 
I am sure they will tell you about that. 

Senator ELLenpER. As I understand, the House committee gave 
you the entire amount asked for, and this amendment to which you 
refer, about which you complain, was a floor amendment. 

Mr. Wricur. That is right. 


TRANSFER OF CerRTAIN FaciLitres, Dentson Dam ProJect 
AMENDMENT REQUESTED 


Senator HaypENn. The Southwestern Power Administration is also 
requesting that the following language provision, which was contained 
in the budget estimates, but which went out of the bill on a point of 
order on the House floor, be restored to the bill: 


Page 4, after line 19, insert the following: 
“TRANSFER OF CERTAIN FACILITIES, DENISON DAM PROJECT 


“The Secretary of the Army is hereby authorized to transfer to the Secretary 
of the Interior under arrangements satisfactory to said Secretaries, without 
exchange of funds, all right, title, and interest, including rights-of-way, of the 
Department of the Army in and to the Denison-Payne 132-kilovolt transmission 
line.”’ 


We will place in the record at this point the statement submitted 
by the Department on this proposed amendment. 
(The statement referred to follows: ) 


HOUSE REPORT 


“The reduction of $175,000 made by the committee is to eliminate funds 
requested for the purchase of the Denison-Payne transmission line. A provision 
has been inserted in the bill authorizing the acquisition of such line without 
transfer of funds.” 

JUSTIFICATION 


This amendment restores language proposed by the Committee on Appropria- 
tions of the House. The budget estimate included $175,000 for purchase of the 
Denison-Payne line from the Department of the Army. This line was constructed 
by the Department of the Army from Denison Dam to the Payne substation of 
the Texas uae & Light Co. for the purpose of disposing of power from the dam. 
This line was completed prior to the enactment of the Flood Control Act of 1944, 
which assigns to the Department of the Interior responsibility for marketing 
power from projects constructed by the Corps of Engineers. The Department 
of the Army has declared the line surplus to its needs and the transfer of ownership 
to this Department is for the purpose of complying with provisions of law directing 
the Secretary of the Interior to market excess power from multipurpose projects. 

The language provision included in the committee bill was removed by a point 
of order during consideration by the House. Inasmuch as the committee saw fit 
to provide acquisition of this line by language rather than by appropriation, this 
amendment requests restoration on that basis. However, if this method does not 
meet with the approval of this committee it is requested that the appropriation 
for construction be increased by $175,000 in order that purchase may be effected. 
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AMOUNT REQUESTED 


Mr. Wricur. We have proposed in our initial request in the budget 
to the House that we be given $175,000 in money to pay the Army to 
let them put back in the Treasury to close this transaction. Actually 
the Army did not want this line. We have been operating under a 
half-baked arrangement for several years. The Army declared it 
excess to General Services Administration. They have asked us if we 
wanted to purchase it. If we do not, we are not going to be able to 
make delivery to the Texas Power & Light Co. We agreed with the 
Army on $175,000 as a fair price. It would be taking money out of the 
Treasury with this hand and put it back over here with the other hand. 
The House said, ‘‘We do not think you need any more money for that, 
we will put some language in.”’ I say, “I do not care how the line is 
transferred just so that we get custody in the right person.” They 
put language in, there was a point of order on the floor, and we lost the 
line. General Services Administration does not want the line. The 
Army does not want it. It is built. We want to get the line so that 
we can operate it. 

Senator ELLENDER. How are you using it? 

Mr. Wricut. By the Army letting us use it. Please do not ask 
how we are maintaining it. I do not know. It is an awkward situa- 
tion. We have tried to do something about it before this. We were 
caught in some kind of a wringer every time. If you give us the 
money to pay the Army, they will put it back in the Treasury. It is 
on the books. If you put the language in, we do not have to draw a 
check. 

Senator ELLENpeER. Is that the actual cost to the Army? 

Mr. Wrieur. I think there is some depreciation that has been 
allowed on the line. It is a fair price. 

Senator Corpon. Has this line been declared surplus? 

Mr. Wricur. Yes, sir; as excess property. 

Senator Corpon. It goes to General Services Administration and 
you do not deal with it? 

Mr. Wricut. That may be. The House may have written the 
wrong language in there. If the law was this way, I assume the 
General Services Administration can get it back to the Army if they 
say they want it back. 

Senator Corpvon. Without speculating in that field, with whom have 
you dealt since the line was declared surplus, if so? 

Mr. Wricut. The General Services Administration has written 
to us and asked us if we wanted to buy the lines. We said, “ Yes.”’ 
We have appropriations requested this year to do it. We do get them. 
They are the ones we have dealt with. 

Senator Corpon. I think some member of the staff should determine 
the status of the line. 

Senator Haypen. Will you check on that, Mr. Tolbert? 

Mr. Wricur. I have another item. 

Senator Haypren. We have a great many people here. 

Mr. Wrieur. | will be through in one minute. 

There is an item of $50,000 in the other amendment besides this 
miscellaneous construction fund striken for future planning. Now 
that we have these contracts with the companies, we have a tremen- 
dous number of planning committees and groups that are working 
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together on planning, not only our facilities, but the companies’ facili- 
ties, to make these contracts work. We are working on future 
planning with these cooperatives in the area. We are participating 
as an agency in the Arkansas, White, and Red Riverssurvey. We feel 
the curtailment of this $50,000 out of future planning is going to be 
a very severe blow to the things we can contribute to this area in the 
way of planning. We think frankly it is poor economy. We will 
save a lot more money by proper management and planning. We 
have asked for the restoration of that item. 

Senator ELLeENDER. In what basin is that? 

Mr. Wrieur. The Arkansas, White, and Red River Basins, author- 
ized by the Flood Control Act of 1950. We are participating in that 
very actively. 

Senator ELLENDER. This study is to be for power? 

Mr. Wrieur. It is principally for every purpose, in the Arkansas, 
White, and Red River Basins. 


Senator ELLENDER. What does “every purpose’’ include? 
STUDY OF SOUTHWEST RESOURCES 


Mr. Wricur. The so-called comprehensive survey for the greatest 
utilization of the resources. 

Senator ELLeENDER. We have a request for funds by some other 
agency of the Government to make such a study. I do not remember 
the exact figure, but it is to make a comprehensive study of resources 
in that area. 

Mr. Wricur. We are going to participate in it and we are going to 
have some of this future planning money to do it. I think we should 
participate in it. 

Senator ELLENDER. I am not questioning that at all. The only 
thing is there is an item being asked by some other agency to pursue, 
in my opinion, the same thing you want to do. 

Senator Kerr. I can explain that, Senator. 

Senator ELLENDER. I wanted to find out about this other request 
for funds, Senator. 

Senator Haypen. I think you have in mind the United States 
Reclamation Service. Any money directed to that Service will not 
be available to Southwestern Power. 

Senator ELLENDER. It is in the same area. I understand this is a 
comprehensive study to make use of the resources. 

Senator Kerr. I can give you the detail in 60 seconds. 

Senator HayprENn. Please do so. 


INTERAGENCY COMMITTEE 


Senator Kerr. The study is being conducted by an interagency 
committee representing Soil Conservation, Interior, Engineers, 
Southwestern Power, Public Health, and I believe the Federal Power 
Commission, and maybe the Department of Commerce. Each agency 
is asking for the money with which to pay for its participation in the 
integrated study. 

Senator Haypen. That is a study in the southwestern area? 

Senator Kerr. Yes, sir; that is a study that was brought about 
through the bill which I and 10 other Senators introduced, and which 
was included as part of the flood-control act of last year. 
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Senator Haypen. But it applies to the southwestern area, or does 

apply to the whole area? 

Senator Kerr. The Arkansas, White, and Red River watersheds. 

Senator Haypen. It is confined to a particular ares 

Senator Kerr. Yes, sir; it is a special operation. In addition to 
the regular operation each agency, of course, has to pay for the 
partic ipation which it had in that over-all study. 

Senator ELLenper. Senator Kerr, what prompted my looking into 
this matter was that he said that the amount was being asked for an 
over-all survey, not only power, but everything else. We are being 
asked to appropriate for the National Park Service $50,000 for surveys 
of Arkansas, White, and Red River Basins. 

Mr. Wricur. I meant we were participating in the over-all study. 
We do not have anything to do with anything except the power 
phases of it. 


PLANS AND SPECIFICATIONS FOR FUTURE PROGRAMS 


Senator ELLenperR. Are you asking for $50,000 for that study? 

Mr. Wricur. No. $50,000 is the total future planning we are 
asking for. In other words, when I come up here to present a budget 
estimate to vou, those estimates are based on a great deal of future 
planning we have already carried out. Now, in my contracts with the 
companies, I have a dozen committees that meet regularly, probably 
once a week with the companies, and discuss operating problems and 
other things, such as planning these systems in the future. That is 
part of the $50,000. 

Senator ELLeNprER. So, Mr. Wright, in answer to my question you 


were in error when you said this money was being asked to make an 
over-all study of everything? 

Mr. Wriaur. That is right. 

Senator ELLENDER. You are referring to power? 

Mr. Wrieur. That is right. We participate in the over-all study. 

Senator ELLenper. If that had been the answer, I would not have 
proceeded so far, Senator Kerr. 


HOUSE CUT 


Senator Corpon. You asked for $100,000 and the House allowed 
you $50,000? 

Mr. Wricur. That is right. We asked for $100,000 total future 
planning money. The House cut it $50,000. Is that your question? 

Senator Corpon. Yes. 

Mr. Wriaur. That is right. 

Senator Corpon. You have $50,000 under the present program? 

Mr. Wrigutr. We think that is going to be enough to hurt us 
badly in carrying out the necessary work. 

Senator Corpon. What would you do if vou do not get the other 
$50,000? 

Mr. Wriaut. We would do as much as we can. 

Senator Corpon. I understand. What would that be? Can you 
not give us a rough idea? I would like to have you helpful here. 
I do not care about these long harangues. 1 would like to get the 
facts. 
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Mr. Wricur. I am trying to give them to you, Senator. 

Senator Corpon. I have asked a question. What is the answer? 

Mr. Wrieut. My answer is, We will do all of the coordinating and 
committee work that we can do with the $50,000. The man who 
prepared these estimates felt we needed $100,000. That was the 
basis of the estimates and studies. 

Senator Corpon. Can you do all of the correlative work with 
$50,000? In planning the use of vour own facilities? 

Mr. Wricur. In my judgment we cannot, or I would not have 
asked for the $100,000. 

Senator Corpon. On that basis, there is only one thing that any 
committee could do, and that would be use a rubber stamp for every 
request that was made. If you do not care to go into it any further, 
that is all right. 

Mr. Wricur. I have agreed with every reduction of appropriation 
that I thought I could agree with before this committee and others. 

Senator Corpon. Mr. Wright, vou have told us here you have 
two major things you are doing with this money; one is working with 
respect to planning to use your present power facility. A second is 
in the examination of the river basin. A reasonable answer that 
you might have given was as to what portion of the $100,000 had to 
be used in each of those. 


CONTRACT NEGOTIATION COSTS 


Mr. Kane. I can give you that. We had included in our budget 
estimate an allowance specifically granted us by the Bureau of the 
Budget for the Arkansas, White, and Red Rivers survey. It was 
$35,000. 

We had also included approximately $15,000 that we felt would be 
the reasonable cost we would incur as a result of negotiations with 
the companies with whom we have contracts today as to how power 
should be delivered, it’s scheduling, and things of that nature. 

In making the reduction of $50,000 on the floor of the House, of 
course, no allocation was made by the Congressmen who proposed 
the amendment. We had to allocate that $50,000. We have allo- 
cated it to those two items which leaves $50,000 in our estimate to 
prepare future plans on a program which we will present to the 
Congress as future construction. That means that we are going to 
use substantially $50,000 in personal services of our engineers to 
plan what system we should propose to the Congress in 1953 and 
1954, et cetera. 

Senator Corpvon. With respect to either power now in existence or 
to come in within that period of time? 

Mr. Kane. Yes, sir. 

Senator Corpon. Your $15,000 was for what purpose? 

Mr. Kane. For purposes of working with companies with whom 
we have contracts. That would be the Oklahoma companies and the 
Texas Power & Light Co. That money would be spent in this way, 
specifically: For instance, the town of Wetumpka got power just 
recently. That was the first one under the Oklahoma contract. 
That meant that the companies had to get together with Mr. Wright 
and his engineering staff, and we had to spend a certain amount of 
time in working out how the connection should be made. ‘That is a 
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cost allocation, really. We work it on a cost basis. We think it will 
be $15,000 in 1952. 

Senator Corvon. May I make one more inquiry, sir? 

Do you not have an item for overhead and administrative expense 
that would take care of your relationships with your existing con- 
tractors? 

Mr. Kane. This is a separation of that, Senator. We have general 
overhead. For instance, most of the personal services in Southwestern 
are distributed between construction and operation and maintenance. 
We break it up initially between those two appropriations. Then we 
have the question of allocating—and I am talking on construction 
now—of X number of dollars into construction projects, so that when 
we present our estimate to you we say this project is going to cost, say, 
$50,000. That includes what we estimate will be the contract pr ice, 
the price we will have to pay the contractor, and the amount of time 
that Mr. Wright, the finance division, the engineering division and 
the rest of the people will spend on that. That is one allocation. 

This whole $100,000 is an allocation set forth so you gentlemen can 
see how much we think we are going to use of that ove head on purely 
planning purposes. It is ove srhead which is allocated out so you gentle- 
men can examine it. 

Senator Corpon. Your $35,000 was for what? 

Mr. Kane. That was for the Arkansas, White, and Red River 
Basin survey. We are making that study in conjunction with other 
departments and with other bureaus in the Department of Interior, 
as the result of the Flood Control Act of 1950. 

Senator Corpon. Your $50,000 you have allocated as of the mo- 
ment for plans for future development of the present system? 

Mr. Kane. Yes, sir. That is really the cost of our development, 
engineering deve lopment alone, of our 1953 estimate, which is pres- 
ently being made up. 

Senator Corvon. We have a breakdown now. 

Mr. Wrigurt. I am sorry I could not give it to you, Senator. 


GENERAL PROVISIONS, JENSEN AMENDMENT 


There is one other amendment I would discuss very briefly. That 
is the so-called Jensen amendment. 

I want to point to you that the amendment provides you can only 
fill 25 percent of the vacancies that occur. There in the power oper- 
ation that becomes a very serious matter. The transmission line 
crew is made up of a lead lineman, a lineman, a groundman, and 
truck driver and a laborer. If one of the linemen should happen to 
resign, we could not replace that lineman until three other men have 
resigned. That would destroy by one resignation an entire trans- 
mission line crew. 

In addition to that, with the staff we have in our power operations 
is highly trained and technical. If you lose one keyman it is not a 
question of replacing one member of the staff, it is a question of 
replacing him. You cannot replace that individual under that amend- 
ment until three other persons have resigned. 

We feel that the amendment would be very difficult for us to operate 
under. We have to, we will try. We are trying to get along with 
the union and with the labor requireme nts, the prevailing standards 
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of work in the area. We have had very good luck with that. When 
you are fooling with these high-voltage transmission lines, you are 
fooling with something very dangerous. We hope the Senate com- 
mittee will give careful consideration to that. 


STATEMENT OF HON. ROBERT S. KERR, A SENATOR FROM THE 
STATE OF OKLAHOMA 


Senator HaypEn. Senator Kerr. 

Senator Kerr. Thank you very much, Mr Chairman. 

I have one more point before I make the statement that I have 
prepared for the committee. 

I am glad that the Senator asked Mr. Wright to provide the specific 
information with reference to the communities down there and their 
legal ability or their financial ability to build these projects them- 
selves. I believe that he will find first that Purcell and Lexington 
are bonded to their limits, and even though they have the legal 
authority to do it, they would have no practical means of providing 
the money which would be necessary to build that facility. I think 
he will find that they do not have, under the Oklahoma law, the 
authority to spend money beyond their city limits. I would not 
want to make that statement positively, but I think that is what he 
will find. 

I am glad Senator Cordon asked him to furnish the specific infor- 
mation with reference to each project. 


FUTURE PLANS AND MISCELLANEOUS CONSTRUCTION, SPA 


Senator Kerr. I am here this morning to urge you to provide the 
funds requested by the budget for the Southwestern Power Adminis- 
tration. I am convinced that the action taken by the House in 
reducing the items in the SPA appropriation was in spite of the acute 
need for the use of these funds. If the funds are not restored to the 
bill, 1 am convinced that grave damage will result to our domestic 
economy and to the war effort. 

The first speech I made on the floor of the United States Senate was 
in behalf of SPA. My plea was to allow the Administrator of SPA 
sufficient funds in order that he would have an equal opportunity in 
negotiations with the utility companies of Oklahoma, looking toward 
the signing of an operational contract. History has been made, the 
contract has finally been negotiated, agreed to, signed, and plac ed in 
operation. 

It is hardly necessary here to recount the untiring efforts that have 
been put forth by the chairman of this committee, “by the Speaker of 
the House, by the Secretar v of the Interior, by Doug Wright, Adminis- 
trator of SP A, and by the officials of the Oklahoma utility companies, 
in bringing this about. 

If the action of the House in reducing the funds is permitted to 
stand, most of the efforts that have been put forth to secure the Okla- 
homa contract will be wiped out, and most of the benefits which we 


have all anticipated from that contract will be eliminated. 
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HOUSE ACTION 


Our House amendment would strike $550,000 from the appropria- 
tion bill; $50,000 of this is for ‘““Future plans and programs”’; $500,000 
for ‘Miscellaneous construction.”’ If the $500,000 is eliminated from 
this appropriation, the contract between SPA and the Oklahoma utili- 
ties is rendered inoperative. The purpose of the $500,000 is to vitalize 
the contract and to replenish the “Miscellaneous construction” fund 
of SPA, which is used to interconnect customers to its system or to the 
systems of the private utility companies or to the systems of munici- 
palities and REA’s. How can we deny funds to connect customers 
after a large part of the total investment has been made in transmission 
lines and hydroelectric plants? The $500,000 would restore the ‘‘Mis- 
cellaneous construction fund to its original amount of $750,000, and I 
wish to state again that this fund is used in a sense as a revolving fund 
to provide the connections necessary to serve preference customers 
either through the transmission lines of SPA or the Oklahoma utility 
companies. 

One of the salient features of the Oklahoma contract is the arrange- 
ment for the connection of customers with the main source of supply, 
whether it be the lines of the utility companies or the SPA. 


SOUTHWEST RESOURCES SURVEY 


The $50,000 item which was eliminated from the appropriation bill 
by the action of the House would make it impossible for the South- 
western Power Administration to participate in the work of the Arkan- 
sas White and Red Basins Interagency Committee, which has been 
authorized by Congress to make a comprehensive, integrated plan for 
the development, conservation, and utilization of the water and soil 
resources of these river basins, and to submit this plan to Congress. 
I had a part in setting up this Interagency Committee, and I am 
anxious that sufficient funds be made available to SP A, as well as to 
other Federal departments participating in the study, to assure a 
complete plan for development of the Arkansas, White, and Red River 
areas. 

I wish to point out that this reduction of $500,000 is not the result 
of any disagreement between the advocates of private and public 
power in Oklahoma. The Oklahoma utility companies have not 
protested this item. They know that it is a necessary part of the 
operational agreement that has been worked out for the distribution 
of electric energy in the State of Oklahoma. 

I would like to say here, Mr. Chairman, that I used to think when 
amendments were made which would hamper or restrict this program, 
that it was done by Members of the Congress in response to pressure 
from the private utility companies. In view of the fact that, so far 
as I know, the private utility companies in Oklahoma are happy; they 
feel that the y have had a part in setting a new pattern for cooper ration 
between private industry and the Government—my information is 
that they do not seek this reduction—therefore, it would seem that, 
if their name is used in it, it would be a use by the Congressmen who 
seek to get the private power companies to support what they want 
to do, rather than their response to the private utility companies in 
trying to work out something as the utilities would want it. 
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Another House amendment to the Southwestern Power Adminis- 
tration items in the budget does not eliminate $1,560,000 for construc- 
tion of lines in western Missouri, but prohibits its use. An investiga- 
tion will show that to eliminate the authority to expend this addi- 
tional one and a half million dollars will threaten to make funds al- 
ready obligated and spent of approximately three times this amount 
useless and a complete waste. [am sure that others who have a more 
intimate relation with the purpose of this item will explain the neces- 
sity of eliminating the restrictive language placed on the funds by 
the House action. 

I would be ungrateful indeed if I did not point out to this committee 
briefly the record of the Southwestern Power Administration and its 
Administrator in carrying out the program which was authorized by 
the Flood-Control Act of 1944. Let me point out to you that the 
Administrator has kept every promise that he has made to this com- 
mittee. He has carried out every directive that you have given him 
in the matter of taking care of the business of SPA. In 1945 he came 
before this committee and showed you the results of his comprehensive 
survey which was made to determine the needs for the distribution of 
power to preference customers throughout the area of SPA. He told 
you then that it would be necessary either to build lines or to use the 
existing facilities of the utility companies. Since then he has been 
successful in his negotiations with the Texas Power & Light Co. and 
with the Oklahoma Gas & Electric Co. and the Public Service Co. of 
Oklahoma. ‘These negotiations have resulted in the fine contracts 
which are now working so successfully in that area. 


RETURN OF APPROPRIATED FUNDS BY SPA 


When the Oklahoma contract was written and signed, SPA turned 
back the $6,000,000 appropriated by the Congress as we said would 
be done if it was appropriated at the time of heated negotiations with 
the utility companies in the State of Oklahoma. This is what the 
Administrator of SPA said he would do if the contract was negotiated. 
That is what he has done. 

These contracts have resulted in economy both for the Government 
and the private utilities. I believe, on the basis of this record, that 
this committee will see to it that the Administrator is not shackled 
by being denied the ‘Miscellaneous construction” funds that he 
needs to continue to carry out the Government’s part of the arrange- 
ment which has proven to be so successful. 

I again request that you restore the money which was eliminated 
by the House action and give Doug Wright an opportunity to do 
business on a businesslike basis with his preference customers, with 
the utilities, and for his boss—the Government of the United States. 

I would like to say just one word further, Mr. Chairman, with 
reference to the great celebration at Wetumpka. The town has a 
population of 2,400 people. I was there. My estimate of the crowd 
at 9 o’clock at night, after being there all day, was that there were 
over 2,000 people there at that time still participating in that celebra- 
tion. Now, the matter with reference to whether a community uses 
its own generation facilities or whether it buys its power from a 
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public utility that has it available, if it has it available, or whether it 
buys it from the SPA, is a matter which is solely up to the people of 
that community. I know of no higher level of local self-government 
than that. Under the law, they are preferred customers. I believe 
that the spirit of the law would persuade the Congress to leave the 
environment in which they operate so that the people of the com- 
munity may make their own decisions. Doug Wright does not make 
it for them; he does not seek to make it for them. I think that they 
are entitled to have it so that they are not compelled to make it in 
accordance with the wish of the private utility. Frankly, I think 
the private utilities in Oklahoma have seen the light on that matter. 
I think we have arrived at the very sound cone lusion that their welfare 
and the welfare of the State, upon which they are dependent for their 
prosperity, both indicate that these local communities, as well as the 
local rural electric cooperatives, should be free from any coercion or 
any restraint or necessity to use their own judgment in reaching their 
own decisions as to how they shall operate under the laws of their 
State and the laws of their Government. 

[ have some letters and telegrams here, Mr. Chairman. I would 
like at the conclusion of my statement to put in the record a telegram 
from J. W. Kamp, president of the Southwest REA at Tipton, Okla.; 
a letter with a resolution included from R. D. McCalman, manager 
of the Southeastern Electric Cooperative, and a letter from P. R. 
Higgins, manager, Choctaw Electric Cooperative, Inc., Hugo, Okla., 
as illustrative of the many dozens of letters and telegrams which I 
have had from all over Oklahoma, wherein they petitioned this 
committee and the Congress to restore these funds. 

(The documents referred to are as follows:) 

Tipton, Oxua., May 19, 1951. 
Rosert 8S. Kerr, 
United States Senate, Washington, D. C. 


Dear Sir: At the regular monthly meeting of the board of trustees held May 
10, 1951, the board carefully considered the House amendments to the Depart- 
ment of the Interior appropriations bill H. R. 3790. The board voted unani- 
mously to request you to support the appropriation as set up in the original bill, 
especially insofar as the same pertains to the Southwestern Power Administration. 


J. W. Amp, 
President, Southwest REA, Tipton, Okla. 


SOUTHEASTERN ELsctrric CooprEeRATIVE, 
Durant, Okla., May 19, 1951. 
Hon. Roperr 8. Kerr, 
United States Se nator, State of Oklahoma, 
Senate Office Building, Washington, D. C. 


Dear SENATOR Kerr: Regarding the Department of the Interior appropriation 
bill, which includes the necessary funds for the Southwestern Power Administra- 
tion, now pending before the Senate’s Interior Subcommittee, am enclosing 
herewith for your information copy of resolution by the board of trustees of our 
cooperative and copy of letter from the president of our cooperative that we have 
sent to our national association office for submission to said subcommittee. 

The importance to all cooperatives of the restoration of all cuts made on the 
SPA program by the House cannot be overemphasized. Any assistance that can 
be given in respect to this is greatly needed and will be sincerely appreciated. 

Yours very truly, 
SOUTHEASTERN ELEctrICc COOPERATIVE, 
R. D. McCautman, Manager. 








644 INTERIOR DEPARTMENT APPROPRIATIONS, 1952 


SoUTHEASTERN ELEctRIC COOPERATIVE, 
Durant, Okla., May 19, 1951. 
To the honorable members of the Senate subcommittee at a hearing on the Depart- 
ment of the Interior appropriations specifically with reference to Southwestern 
Power Administration’s request for funds. 

GENTLEMEN: As president of the Southeastern Electric Cooperative, an REA 
project in southeastern Oklahoma with 3,185 connected rural members, I have 
been authorized and directed by the board of trustees to write to the members 
of the subcommittee in behalf of the restoration of the funds requested by the 
Southwestern Power Administration. 

The members of the board of trustees of this cooperative wish to advise that 
this cooperative is now receiving service from the Southwestern Power Adminis- 
tration and that it is the unanimous opinion of the board of trustees of this 
cooperative that the funds requested in the appropriations bill now before Congress 
and specifically being heard by your honorable committee should be restored 
to this appropriations bill in their entirety. I therefore urge the members of 
this honorable committee on behalf of the board of trustees of this cooperative 
and its members to restore to this appropriations bill of the Department of the 
Interior, the Southwestern Power Administration’s construction funds in the 
sum of $550,000. 

It is the unanimous opinion of the board of trustees of this cooperative that 
these funds are necessary to affect the necessary and essential program of power 
supply and distribution and to permit the unrestricted use of the available power 
supply. Furthermore, the construction of these lines, in the opinion of this 
board of trustees, is absolutely necessary for tie-lines in order to serve munici- 
palities, cooperatives and other customers who are entitled to receive the utmost 
benefits from the supply of power resulting from the construction of power 
generation facilities with publie funds. 

I therefore urge vour favorable consideration to the restoration of these funds 
to this appropriation bill in order that the Southwestern Power Administration 
may develop and the public may realize the full benefits of the Southwestern 
Power Administration program. The unrestricted use and ample supply of 
power can only be bad with adequate and complete facilities for power trans- 
mission, to be built where and when needed, and in the judgment of this coopera- 
tive is most necessary and essential to promote and preserve the unlimited develop- 
ment and production facilities of our States, and is in the interest of national 
defense, 

Trusting you will give this matter your most favorable consideration, I am 

Yours very truly, 
S. H. Power tt, 
President, Southeastern Electric Cooperative, Durant, Okla. 





RESOLUTION 


Be it resolved by the Board of Trustees of the Southeastern Electric Cooperative of 
Durant, Okla., representing 3,185 connected members of the Southeastern Electric 
Cooperative, a cooperative corporation, organized under the laws of the State of 
Oklahoma, That the president of the cooperative be authorized and is hereby 
directed to write a letter to be distributed to members of the Senate subcommittee 
urging the restoration of Southwestern Power Administration’s funds at the com- 
mittee hearings now being conducted in Washington and to therein express the 
view of this board of trustees with reference to the necessity and urgency of the 
complete restoration of the appropriations for the execution and completion of 
the Southwestern Power Adroinistration program. 

Thereupon the vice president submitted the above and foregoing resolution to 
the board andesame was unanimously adopted. 


CERTIFICATE OF SECRETARY 


I, J. E. Mapp, do hereby certify: that I am the duly elected, qualified and acting 
secretary of the Southeastern Electric Cooperative of Durant, Okla. (hereinafter 
called the cooperative); and the keeper of its records; that the above and 
foregoing is a true and correct copy of the resolution adopted by unanimous vote 
by the board of trustees of said cooperative in regular monthly meeting of the 
board of trustees duly convened and held in accordance with its bylaws on the 
17th day of May 1951, at which a quorum was present and acting throughout; 
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and I do further certify that said resolution is still in full force and effect and has 
not been repealed. 

in witness whereof I have hereunto set my hand and affixed the seal of the 
cooperative this 19th day of May 1951. 

[SEAL] J. E. Mapp, Secretary. 


CHoctaw Evectrric Cooperative, INc., 
Hugo, Okla., May 12, 1951, 
Hon. Ropert 8. Kerr, 
United States Senator, Senate Office Puilding, 
Washington, D. C. 

Dear Senator: I recently attended a meeting where the action taken on 
May 2, 1951, by the House of Representatives affecting appropriations for the 
Department of Interior power projects was discussed, and this cooperative is 
greatly concerned over the matter since we have approximately 500 miles of line 
yet to be built. 

This cooperative has never advocated the destruction of the private utilities, 
but we know that their influence was partially responsible for the recent detri- 
mental amendments introduced into the appropriation measures and it seems that 
we are going to be compelled to enter into a life and death struggle against them. 

We are not in a position to judge the feasibility of all of the power projects for 
which funds are being requested, but we do favor all of them that can be proven to 
be practical, because we are certain that the development of new electric generating 
units is not keeping pace with the increasing power demands. Further, we do not 
consider that this needed generating capacity can or will be provided without these 
public power projects and we fear that public welfare needs will not be met, or that 
national defense needs may suffer unless this additional power supply is made 
available. 

It seems absurd that the Congress will, by law, inaugurate a public power 
program and set up agencies to put the program into effect then in a subsequent 
session, after huge sums of money have already been spent, deny the agencies 
enough funds to carry on activities which will protect the original investments and 
enable the program to be properly and efficiently administered. 

I do not wish to bore you with a long letter, but I do want to discuss some of the 
amendments passed on May 2, 1951, and to present my version of the manner in 
which such amendments are detrimental to the rural electric cooperatives. 

First, consider the amendment offered by Representative Harris, of Arkansas, 
in which he seeks to reduce the appropriation for the Southwestern Power Ad- 
ministration in the amount. of $550,000. This money was requested to replace 
expenditures made out of their miscellaneous construction funds. 

It is my understanding that the power exchange agreement between the Public 
Service Co. of Oklahoma, Oklahoma Gas & Electric Co., and the Southwestern 
Power Administration provides that SPA is not to build any lines or extensions 
to serve any applicants until after one of the companies (the one in whose territory 
the line would be located) has been requested to install the necessary facilities and 
the request has been refused on the grounds that it would impose a ‘‘financial 
hardship” on them. After such refusal SPA can proceed with the needed con- 
struction but it is obvious that all applications cannot be on hand when SPA 
files its request for an appropriation, and it is therefore necessary that they have 
some funds to enable them to build extensions to points of delivery not included 
in their budget. If such funds are not available the applicant for service (includ- 
ing preferred customers such as municipalities and cooperatives) will be forced 
to return to the private utilities to obtain service and will be subject to a noncom- 
petitive rate charge. In effect, this amendment would partially restore the 
monopoly on power so long enjoyed and abused by the private companies. 

Second, the amendment by Representative Short, of Missouri, affecting the 
SPA appropriation, states “That this appropriation shall not be expended for 
the construction of facilities designated as comprising the western Missouri proj- 
ect.”’ More than $2,900,000 has already been appropriated and contracts have 
been let on this project. The SPA budget for the next fiscal year specifically 
requests funds (about $1,500,000) for the completion of these lines. If this 
money is left in the appropriation but cannot be used to complete the western 
Missouri project, it will almost completely nullify the value of the facilities now 
under contract. This project is comprised of tie lines designed to integrate the 
facilities of two already authorized G. & T. plants in northwestern Missouri and 
the lines of the KAMO Electric Cooperative (of Vinita, Okla.) in southwestern 
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Missouri. One effect of this amendment, if it is passed, will be to prevent SPA 
from carrying out its existing contracts with several towns and cities now being 
supplied by their own plants but who need power to supplement the production 
of these plants. It will also affect a number of cooperatives in the same manner. 
Supplemental power for the city of Springfield, Mo., now served by its municipal 
plant will be blocked by this amendment. The mayor of Springfield made a 
speech at the meeting I attended and in his remarks made it plain that Spring- 
field has no intention of doing business with a private utility but proposes to 
operate its own system and to enjoy the profits from it. He stated that Spring- 
field purchased its existing system from a private utility about 6 or 7 years ago 
for the sum of $6,200,000 and that the plant is now valued at $11,000,000 or more. 
Obviously they cannot afford to return their plant to private ownership. 

Third, the amendment by Representative Keating, of New York, which seeks 
to prohibit the use of Bureau of Reclamation funds from being used to construct 
transmission lines in areas where wheeling agreements are in effect would, if ap- 
plied to Oklahoma, render the power exchange agreement between the Oklahoma 
companies and SPA inoperative. No additional points of delivery could be 
established as the private company would only have to state that to provide such 
point of delivery would work a “financial hardship’? on them. This amendment 
when used in conjunction with the Harris amendment, discussed earlier in this 
letter, would prevent SPA from constructing any lines and from financing any- 
thing except specific budgeted items and the preferred customers of SPA, espe- 
cially cooperatives since we own no generating facilities, would be forced to re- 
turn to the private companies and submit to the monopoly practices and rates 
which many endured before the advent of SPA. 

The matter of public power versus private power has been discussed on num- 
erous occasions by our board of trustees and myself. We are all in agreement 
that we have no way to defend ourselves against confiscatory rates except to 
support public power. 

Sincerely yours, 
P. R. Hiacins, Manager. 


COMMUNICATIONS SUBMITTED BY SENATOR TOM CONNALLY OF TEXAS 


Senator Haypren. We will also include in the record communica- 
tions addressed to Senator Tom Connally from Dudley Lawson, 
attorney, Alto, Tex., and a letter to Senator Connally from the 
Denton County Electric Cooperative, Inc. 

(The letters referred to are as follows:) 

May 9, 1951. 
Re Department of the Interior appropriation bill (H. R. 3790). 
Hon. Tom CoNNALLY, 
United States Senator from Texas, 
Washington, D. C. 

DeaAR SENATOR CONNALLY: The legislation referred to above, which has 
passed the House of Representatives, in the form that it has been passed is going 
to cause great hardship ultimately to many rural people. 

In the name of economy, or perhaps because of the greater pressure of the power 
people, the bill as it has been passed will in effect cut the rural electric folks out of 
their rightful source of independent power. 

My farm residence was “in the dark’ until this great service which the rural 
electrical program made possible gave me electric lights and the benefits thereof in 
1938, and it has always been my thought that the success of the program and the 
continued service to the rural people which it serves is that the distribution 
cooperatives have available to them their source of power not dictated to by the 
power people. 

It is urged of you that when this legislation comes before the Senate you use 
your best efforts to see that the crippling amendments which have been passed in 
connection with the above be struck out and the funds be made available so that 
the necessary power not only be made vailable but be made available to and for 
this great mass of rural people whom these rural electric cooperatives serve. 

Thanking you for your consideration and with kindest personal regards, I am 

Cordially yours, 


Dup.Lrey LAwson. 
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Denton County Exvectric Coorerative, INc., 
Denton, Tex., May 9, 1951. 
Hon. Tom ConnALLy, 
Senate Chamber, Washington, D. C. 


Dear Str: I note from the House bill (H. R. 3790) for the fiscal year 1952 that 
everything was eliminated that would help deliver electric service to the farmer 
who raises your food. 

Is this not straining at a gnat and swallowing a camel? Would you lend 
money to a man to make a crop, then take away his land or his machinery to 
keep him from making a crop? Is it not true that you have lent money to 
cooperatives which are paying you back with interest, and yet taking away from 
them those rights to get sufficient power so that they may pay you back with 
interest? 

What I mean by adequate power is this: How would you like to have the 
voltage so low at night that your refrigerator would not run; you could not read 
by your lights; you’d burn up your motors. Will you not place yourself in the 
farmers’ position who sells everything wholesale and buys everything retail? 

It seems that this is a bit penny-wise and dollar-foolish. We spend billions 
of dollars for defense and fail even to put one billion dollars to help our home to 
supply us with those things that are needed to aid in defense. 

Each and every one of those projects—the SPA, the REA, the SEPA, the 
DPA—are all self-liquidating and do not affect the taxes of this country. These 
are probably the only self-liquidating organizations within the Government. 

Please, for the sake of those you love, give this your consideration. 

Sincerely yours, 
DENTON County ELectrric Coorerative, INc. 
T. R. Quatis, Manager. 


Wise Evectrric Cooperative, INc., 
Decatur, Tex., May 10, 1951. 
Senator Tom CoNNALLY, 
Congress of the United States, 
Washington, D. C. 

Dear SENATOR ConnaLLy: The enclosed resolution does not apply to you yet. 
We are confident it never will. However, a copy of it has been mailed to our 
representative, and in the minds of our board is applicable. 

Each individual member of our board is furnished a record of the House and 
Senate vote on matters as vital to our cooperative as the Harris, Short, and other 
amendments. 

In our minds, and rightly so, and also in the minds of the proponents of these 
amendments, they represent the first rung up the ladder to the dissolution of 
Government transmission facilities and eventually our own distribution coopera- 
tives. Due to the subterfuge in the language of these amendments, it is under- 
standable to some extent why they might gain some support. It is hardly 
understandable to us, though, as to how any acts so detrimental and adverse to 
the entire public-power program could gain such support from supposedly friends 
and supporters of our farmers and ranchmen who will ultimately be the ones to 
bear the brunt of the vicious and uncalled-for proposed legislation contained in 
the Gary, Harris, Short, Ford, Taber, and Keating amendments. 

We are requesting that you use your vote and influence to the utmost to kill 
every one of these amendments when the opportunity arrives. 

Sincerely, 
A. L. Duncan, Manager. 


RESOLUTION Passep BY Boarp or Directors or Wise ExLectric CooPpEeRATIVE, 
Inc., AT REGULAR MEETING HELD Mary 8, 1951 


Be it hereby resolved, That this board go on record as opposing any reduction 
in funds approved by the Appropriations Committee for the Southwestern Power 
Administration; and 

Be it further resolved, That this board oppose and resent to the fullest extent 
any interference or influence by representatives of both AFL and CIO unions in 
urging the reduction in appropriations for any public-power body; and 

Be it further resolved, That each Representative and Congressman in this district 
be reminded, by being furnished a copy of this resolution, that they are elected 
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by the rural people who will be directly affected by the amendments offered by 
Representatives Cary, Harris, Short, Ford, Taber, and Keating, and not by the 
labor unions and private-power companies who they are evidently listening to 
and being advised and influenced by. 


Brapy, Tex., May 21, 1951. 
Hon. Tom CoNNALLY, 
United States Senate, Washington, D. C.: 


Private utility companies seem to have provided for death of some electric 
cooperatives if Senate approves restrictive amendments to Interior Department 
appropriation bill. Request you try to save all appropriations for public power. 
This is important if you want rural people to continue to have electric service. 

McCutiucn County Evecrric,Cooreratives, INC., 
C. Ray Jones, Manager. 


BELLVILLE, Tex., May 21, 1951. 
Hon. Tom ConNALLY, 
United States Senate Building.: 


Our cooperative requests you to give your full support to measures now under 
consideration by Senate affecting the Southwest Power Administration. Ade- 
quate appropriations for this agency is vital to the member owned and con- 
trolled electric cooperatives of Texas. Any other action on your part will be in 
direct conflict with our views. 

SANBERNARD Evecrric CoopEeRATIVE, INC., 
Witiram H. Harrison, President. 


STATEMENT OF HON. A. S. MIKE MONRONEY, A UNITED STATES 
SENATOR FROM THE STATE OF OKLAHOMA 


MISCELLANEOUS CONSTRUCTION AND FUTURE PLANNING FUNDS 


Senator HaypEN. Senator Monroney 

Senator Monroney. Thank you for giving me a chance to appear 
before this committee in the interests of the appropriation for the 
Southwestern Power Administration. 

I have been interested in this project from its inception, and I know 
personally of the extremely valuable service it is performing and the 
need to further serve customers granted preferred status under the law 
with power from Government-built dams. 

I am sure you are familiar with the contract which was signed be- 
tween the Southwest Power Administration and the private utilities, 
providing for the sale and interchange of power and energy between the 
Government and two private utility companies in Oklahoma. 

This contract, as you know, saved $6,000,000 to the Government in 
eliminating duplicating lines and resulted in that amount of construc- 
tion funds for major lines being returned to the Government. 

I believe it is a far-sighted contract for both the Government and its 
REA customers and the private utilities, and should be supported 
fully by this Committee. 


HOUSE ACTION 


Unfortunately, in the House, two amendments were voted which 
do violence to this contract and will seriously jeopardize the entire 
program, if left unchanged by this committee. 
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The first amendment, and I believe the most damaging one, cuts 
$500,000 from the miscellaneous construction funds, and eliminates 
the $50, 000 for future planning. The latter will probably prevent 
SPA from participating in the basin-wide study now in progress by 
the Army engineers, the Department of Agriculture, the Department 
of Interior and Southwest Power for full development of all water 
resources of the Arkansas, White, and Red River watersheds. 

[ first want to speak on the cut of $500,000 in the miscellaneous 
construction fund. This cut, leaving only $250,000 in the fund, will 
render ineffective the present large investment in major lines, contracts 
with private power companies and cooperatives. It will prevent this 
Government-generated power from reaching the customers that the 
Congress has determined are entitled to preference in the sale of 
Government power, namely, the REA’s and the public bodies owning 
their own electric systems. 

For years the REA’s have wanted access to this power. They want 
it because of the tremendously increasing consumption on their lines, 
because of the inadequacy of power at many points of presently sup- 
plied private power, and because they feel they are entitled to a 
reliable and responsible source of wholesale power at rates that the 
farmers can afford. 

Now, with the lines constructed and contracts made for service 
off of private power lines this power can come within a few miles of 
the customers, and still not be available to them if this amendment is 
permitted to stand. 

In other words, we have an investment of millions by the Govern- 
ment in huge power-generating dams. We have the lines now built 
or under construction and contractual arrangements made with 


private power companies, but when we reach the REA’s or the munici- 
palities, the lines must pass over or around these customers without 
delivering the power from the lines because funds for connections is 
not available. 


BALANCE OF MISCELLANEOUS CONSTRUCTION FUND 


The $250,000 left in the bill will be completely inadequate to con- 
nect up this vast supply of power with the customers, and thus 
negate the entire program. The lines, as you know, are high-voltage 
and require stepping down to be useful to either the REA co-ops or 
the smaller towns wishing to buy this power. If the line is only a 
few miles away, no funds will be available to build out to these lines 
and have this power, as was intended. 

Thus, it is as if you had a man to do the job—legs, body, head, and 
arms, and you cut off his hands. That is the fix we will be in in 
Oklahoma by the failure to make available this money to connect up 
customers who have been waiting for years in the hope that the 
Government would make good on its promises to secure this power for 
their farm use, 

It is foolish to assume that the small local communities, or the 
REAs can build out to these lines themselves, or can construct the 
reducing stations to use this power. They have neither the funds nor 
the engineering to do this job, which rightfully belongs to the SPA. 

Right there | would like to say, in our Oklahoma law, I doubt seri- 
ously whether any municipalities can go beyond their city limits in 
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their bond issues for utilities. Yet almost within sight of the South- 
west Power lines will be these communities that have run-down gen- 
erating systems, and are anxious, ready, willing, and able to buy the 
power that otherwise will be passing day by day around them. 

Senator Corpon. That is a matter that could be corrected by the 
Legislature of Oklahoma. 

Senator Monroney. Our legislature meets every 2 years. It now 
has adjourned. It will be 2 years before that can possibly be done. I 
feel that the job is to be done, the lines are there, we have got millions 
of dollars invested and for maybe fifteen or twenty thousand dollars 
you can connect up these towns. They are going to release a lot of 
scarce material and generating capacity that way. Every one of these 
towns is going to have to enlarge its plant if we do not connect them up. 
They are going to need Diesels, turbines, and generating facilities in 
there which are in short supply. I think it would be common sense 
for the defense effort to use the wire and the poles to hook them up. 


IMPROVEMENT OF POWER FACILITIES NEEDED 


I had a great deal of trouble in the last war, sir, with these munici- 
palities. They are always behind on their generating improvements, 
because they are running on a close margin. It was just a nightmare 
to try and get these priorities through and get the generating facilities 
delivered for them. Here we have the hydroelectric power. We have 
it firmed up. Just for the want of a few miles of wire we do not get 
the customer who is ready, willing, and able and waiting for this 
power, together with the Southwest Power Administration and the 
private utilities that have the power there and are willing to sell it 
to them. 

I know of several instances where, lacking this $500,000, munici- 
palities and REA’s will be forced to render inadequate service for an 
entire year, while this power now available passes over them. I refer 
to two small towns which have long owned their own systems. Their 
generating equipment is old and expensive, and the continuing increase 
in the cost of Diesel oil makes it difficult for them to break even with 
their inefficient generating capacity. 

The Southwest Power lines will pass near these two towns. Lacking 
the funds to build a short distance to the lines, and step down this 
power from the high lines, these towns must continue to use the old 
and inadequate equipment and suffer severe power shortages. One 
of the towns buys power from the other, and at times they are without 
electric power due to the heavy growing load in the other city which 
owns the power-generating plant. In other words, the town that owns 
the plant is going to take its load first. The deep-freezers and electric 
refrigerators that mean so much in saving food, the business operations, 
and all that sort of thing that requires electricity just go off when there 
is a heavy load on the other side of the river. 

The same is true of many REA’s which cannot get the power at the 
point of their systems where it is most needed. Allocated adequate 
funds to fill in the system, to make final contact with their customers, 
the SPA will render the type of service which the REA’s have advo- 
cated for many years past. 
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SOUTHWEST RESOURCES STUDY 


On the second phase of the amendment, I want to urge that the 
$50,000 be granted. This is not just a Southwestern Power Admini- 
stration appropriation but one designed to cooperate with the most 
comprehensive basin study yet started by the combined agencies of the 
Government. Money spent on this project now may save millions 
later on in making a comprehensive investigation and study of the 
water resources of this great watershed. It will, i in the end, lead to the 
elimination of duplicating and overlapping studies and hit and miss 
planning. I urge that in the interest of long-run economy, this item 
be restored to the bill. 


HOUSE DELETION OF EXTENSION LINES 


On the so-called Short amendment, the $1,500,000 planned for the 
extension of the SPA lines to serve REA’s and preferred customers in 
Missouri was stricken. While the amendment does not reduce the 
$3,600,000 in the bill for construction of lines and filling in of service, 
and while it does not immediately affect Oklahoma, it does prevent 
the completion of the system badly needed to carry this power to the 
REA’s now badly deficient in power supply in that Missouri section. 

lL have talked with dozens of REA managers in this area and feel 
certain that, unless this line is built, the ever-increasing load of farm 
homes will suffer power shortages. It is a logical and integral part 
of the system, and I urge that it be restored to the bill. 

In closing, let me say that the SPA realized, in making their request 
for funds, that nondefense spending has to be reduced. That is the 
reason that their requests were cut far back to the minimum necessary 
to do only the most urgent part of the work remaining to be done. 
But these cuts made by the House strike at the very heart of the 
system. 

Most of the funds are for the purpose of filling in the lines already 
built, and for delivering the power the short remaining distance to the 
power users. 

While you have appropriated millions to build these lines hundreds 
of miles, if these amendments are allowed to stand, you would render 
them inefficient and uneconomical by failing to provide funds for 
building the “last mile’’ to reach the consumer. 

We firmly believe that the contract between the power companies 
and the SPA will prove the correct answer for cooperation between 
these two utilities. But to cut off the funds for connecting up the 
ultimate consumer, when the line is within sight of the REA or the 
small communities needing and wanting this power, will tend to make 
these people who hailed this contract believe that they were sold a 
bill of goods and that the contract was responsible for this not reaching 
them. 

Oklahoma people approve of the SPA. I know. It was the most 
thoroughly discussed issue before the people and they voiced their 
approval of Southwest Power in no uncertain terms. 

I want to thank you for the opportunity of appearing here, Mr. 
Chairman. 

Senator HayDEN. Senator Ellender desires to ask some questions. 
We have agreed this afternoon to hear some of the representatives of 
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the REA’s who are here. What is the pleasure of the committee? 
Do you want to adjourn now and come back at 2 o’clock? 

Senator O’Manonry. I want to ask one question first, Mr. Chair- 
man, if I may: 

It is not quite clear to me whether the Oklahoma Senators are asking 
the restoration of the cut which was made on the floor only, or the 
restoration also of the reduction that was recommended by the com- 
mittee. 

RESTORATION REQUESTED 


Senator Monroney. We are asking for the restoration of the cuts 
made on the floor, the so-called Harris amendment, which cut $500,000 
out of the miscellaneous construction item, and the $1,650,000 cut 
in the Missouri lines. 

Senator O’Manonry. The House cut $175,000 for the Denison- 
Payne transmission line. Is that involved in this? 

Senator Monroney. I believe that is a transfer of authority. It 
was taken out on a point of order. That is a line that now belongs to 
the Army or the old War Assets Administration. 

Senator O’Manoney. You are not talking about that? 

Senator Monroney. We would like to geé it put back in. Mr. 
Wright went into that fully today. 

Senator O’Manonry. Unfortunately 1 could not be here to hear 
that testimony. You are only testifying with respect to the $500,000 
cut on the floor? 

Senator Monroney. On the construction funds and on the investi- 
gation. We would also like to see this $1,600,000 rider on the Missouri 
project taken off. There was no question about the fact that the 
committee wanted SPA to take title to this line already built and title 
is already in the Government. It is a matter of language to transfer 
the title over so that SPA can maintain it and operate it efficiently, 
instead of now talking to the Texas Power & Light Co. in regard to 
repairing the line when it needs it. 

Senator O’Manoney. Thank you very much, Mr. Chairman, for 
the interruption. 

FUND RESTRICTIONS 


Mr. Kane. Mr. Chairman, may we have about five more minutes? 
There is another provision in the general provisions of the Interior 
bill which does affect us. 

Senator HaypEN. Please proceed. 

Mr. Kane. It is section 108 in the bill. I will read it. 

The balances of all contract authorizations heretofore granted to the Interior 
Department or any of its bureaus or offices which remain unused as of June 30, 
1951, are hereby rescinded, except public works in the Virgin Islands. 

A provision similar to this was reported out of the subcommittee 
in the House. It was amended on the floor by Congressman Taber. 
He spoke with Congressman Jackson at that time. Mr. Taber wanted 
to know whether there would be any reason why the date could not 
be changed from June 30, 1952, to 1951. Mr. Jackson, in answer, 
said he did not think there was any reason, except for some construc- 
tion down in the Virgin Islands where this was some unused contract 
authorization. We do have some contract authorization which will 
be carried over into the fiscal year 1952. We had $1,730,000 in 
contract authorization granted in 1951. 
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SECTION 1214 RESERVE FUNDS 


The Bureau of the Budget, in acting on apportionment of appro- 
priated funds and contract authorization in the 1951 bill, placed in 
reserve $700,000; $240,000 of that was cash appropriated for 1951, 
which we would carr y over and use in 1952; $460,000 of it was contract 
authorization. As a result, we cannot obligate this $460,000 contract 
authorization in the fiscal year 1951. We would lose it then under 
this provision, and, in effect, it would then make a further reduction 
of $460,000 in projects for 1952. 

Senator Haypren. The question is: Do you need it? 

Mr. Kane. Yes, sir. We have scheduled it for 1952. 

Senator Corpon. How could you schedule it if it has been put in 
reserve? That means it is frozen and withdrawn. 


REAPPORTIONMENT OF FUNDS REQUESTED 


Mr. Kane. No, sir; it was frozen during fiscal year 1951 to be used 
in 1952, so when we present our program for 1952, we carry it over. 
It is a carry-over balance to 1952. Then we schedule that amount 
within our projects. We have submitted to the Bureau of the Budget 
through the Department a request for a reapportionment of funds. 
We are asking that that $460,000 contract authorization be taken out 
of the reserve for this current fiscal year and more cash put in in its 
place so that we can obligate that $460,000. Then this section would 
not affect us because we would have used it. 

If the Bureau of the Budget does not take that action on the reserve 
that it has established, this provision will have the effect of further 
increasing our cut in funds by $460,000. 

I might suggest to ne committee, I believe that the Bureau of the 
Budget probably will go along with our request and allow us to 
obligate that money in 19: 51 and just put cash in its stead. We will 
use the cash in 1952. If that is true, we can inform the committee 
through the departmental budget officer that that has happened. 
Then this provision would not affeet us. 

Senator Haypen. I do not know what the effect of it is throughout 
the bill. It may be part which goes back to 1952, anyhow, for other 
reasons. It is a provision that applies to everything in the bill, not 
just to you people. We will have to look into that. 

Mr. Kane. There are only two of us affected, besides the Virgin 


Islands. 
CONTRACT AUTHORIZATION 


Senator Corpon. The House looks with very great disfavor on the 
contract authority principle and I question whether they will grant 
any contract authority. Personally I disagree with them. I think it 
is the only sound way we can operate within our appropriation pro- 
cedures. That does not make any difference whether I disagree or 
not; that is their viewpoint. 

Mr. Wricur. Because of that viewpoint, we did not have any 
contract authorization this year, at the request of the Bureau of the 
Budget. 

Senator O’Mauoney. If I understand the testimony on this point, 
it may be summarized in this fashion: that you froze $460,000 of 
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contract authority and thereby did not obligate the Southwestern 
Power Administration during the year 1951, because you were hold- 
ing it in reserve to be used in 1952. If you had not had that contract 
authority for $460,000, you would have requested the Bureau of the 
Budget for a direct appropriation of $460,000 for the year 1952? 

Mr. Kane. Yes, sir. 

Senator O’Manoney. You want this committee to understand that 
if the contract authority repealer is modified so far as Southwestern 
Power is concerned, you will use it in 1952? 

Mr. Kane. That is correct. 

Senator Corpon. That is not the whole story, is it? What about 
this $200,000? 

Mr. Kane. That will carry over. This provision will not affect 
that. 

RELEASE OF SECTION 1214 FUNDS 


Senator Corpon. You will get it released before you can use that 
now, or later? 

Mr. Kane. It in effect is released, Senator, in consideration of our 
request for 1952 and the Bureau of the Budget took into consideration 
that reserve which it had already established in this fiscal year 1951. 
So they allowed us to schedule both the cash and the contract authori- 

zation. 

Senator Corpon. You just stated if that cash be released, the con- 
tract authority matter would not bother you. 

Senator Kane. What we are trying to do—we will still go along 
with the reserve in 1951, of a total of $700, 000. We want to increase 
the cash reserve from $240,000 up to $700,000, which is $460,000, and 
allow us to obligate all our contract authority in 1951. 

Senator Corpon. Where would you get a cash reserve beyond the 
amount already set up? 

Mr. Kane. All they would do would be to substitute cash for the 
contract authorization. 

Senator Corpon. Who? 

Mr. Kane. The Bureau of the Budget. 

Senator Corpon. How can the Bureau of the Budget substitute it 
if it is not appropriated? 

Mr. Kane. It is in 1951. This was all available in 1951. They 
just reserved this amount and said ‘‘Carry it over into 1952” in going 
over our program. 

Senator Corpon. The contract authority was not cash; it was an 
authority to make a contract for which you would have to come back 
for an appropriation? 

Mr. Kane. Yes, sir. 

Senator Corpon. The cash frozen was an appropriation? 

Mr. Kane. Yes, sir. 

Senator Corpon. There is nothing that the Bureau of the Budget 
can do for you, except to release the cash? 

Mr. Kane. No. They can increase our cash reserve. In other 
words, appropriate the amount by $460,000. 

Senator Corpon. The Bureau of the Budget does not appropriate 
anything. 

Mr. Kane. No, sir. 
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Senator Corpon. You mean there would be another estimate which 
would come down for the amount? 

Mr. Kane. No, sir; it would have no effect whatever in increasing 
any request at all. They had just reserved in 1951 this number of 
dollars in contract authorization, saying ‘‘You cannot use it in 1951, 
but we will include it in your 1952 estimate before Congress.”’ 

Senator Haypen. It is because the appropriation is made until 
expended? 

Mr. Kane. That is correct. 

Mr. Wricut. We have a lot of cash, a great deal more available 
than they have placed in reserve, which we will not use in 1951. We 
will make a contract for four transformers, to be delivered in 1952 
If we had made them against a cash appropriation, we would have 
the cash available to pay for them. We would not need to pay for 
that until 1952. 

So the Budget Bureau was trying to determine exactly how much 
money we would spending the fiscal year 1951 and placed in reserve 
this $700,000. It would have been much better had they placed it 
all cash. We would have been much better off because we would 
have had plenty of contracts to have used up all the contract authority 
and to have obligated a great deal of cash. But we will not have to 
spend the cash in 1951. They scheduled all the contract authority 
and all of the cash to be spent in 1952 that had previously been 
appropriated, as I understand the picture. 

Senator Corpon. I think you are asking the budget to do some- 
thing it does not have the power to do. All it has the power to do is 
to schedule the expenditure of appropriated funds. As to the con- 
tract authority, it represents only your rights of binding the Govern- 
ment for some future time. Tf this language remains in the bill, you 
cannot bind the Government for some future time be yond the number 
of dollars that are available. Therefore, I am of the belief that you 
must get the language removed so as to make the contract authority 
available, or you must live within the amount of this appropriation 
plus any unexpended balances, and cannot make a contract for future 
payment beyond 1952, beyond the total of this appropriation and your 
unexpended cash balance. 

Senator HaypeNn. The unexpended cash balance has been reserved 
not to be spent in 1951 but to be available in 1952? 

Mr. Kane. That is correct. 

Senator O’Manonry. Do I understand correctly that the Bureau 
of the Budget froze $200,000 of cash appropriation? 

Mr. Kane. $240,000. 

Senator O’Manoney. In addition to that, it froze a certain amount 
of contract authority. How much? 

Mr. Kane. $460,000. 

Senator O’Mauonery. The total of which is what? 

Mr. Kane. $700,000. 

Senator O’Mauoney. You are under the impression that the 
Bureau will release the cash which has been reserved so you may 
expend it in 1952 because that was the reason why it was reserved? 

Mr. Kane. Yes, sir. 

Senator O’Manoney. There is no other reason? 

Mr. Kane. There is no other reason. 


83686 
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Senator O’Manoney. You are also telling the committee that if it 
were not for this language in the bill the Bureau of the Budget would 
also have said: ‘‘Now you may go ahead and make the obligations 
covered by the contract authority’’? 

Mr. Kane. Yes, sir. 

Senator O’Manoney. The Bureau of the Budget has complete au- 
thority to freeze your funds, whether they are cash appropriations or 
contract authority? 

Mr. Kane. Yes, sir. 

Senator Haypren. The committee will stand in recess until 2 
o'clock. 

AFTERNOON SESSION 


The hearing reconvened at 2 p. m., upon the expiration of the recess* 

Senator ELLENDER. The hearing will come to order. 

Senator Cordon, did you want to ask any questions before I proceed 
with questioning Mr. Wright? 


MISCELLANEOUS CONSTRUCTION AND FUTURE PROGRAM PLANNING 


Senator Corpon. I have just two or three questions that I want to 
make clear in my mind with respect to the $550,000 item. 

Fifty thousand dollars is explained. I notice Mr. Wright called 
attention in his statement before the House to the fact that there had 
been an appropriation of 1 million dollars for miscellaneous construc- 
tion last year. 

How much of that has been spent, Mr. Wright? 

Mr. Wricut. The appropriation is actually in the amount of 
$750,000, Senator, and $500,000 is being spent for those two lines in 
southwest Texas, that is all. That leaves about $250,000. 

Senator Corpon. You state here, reading your language, that the 
committee granted an appropriation of approximately 1 million dollars 
in what was called the miscellaneous construction fund. 

Mr. Wriaur. I think that that is the previous appropriation of 
$250,000. 

May I ask my budget officer? 

Senator Corpon. Certainly. I do not understand the conflicting 
figures and I am trying to clear it up. 

Mr. Kane. Senator, there was included in the budget and appro- 
priated in 1950, $250,000 for miscellaneous construction. None of 
that money was obligated in 1950. 

There was appropriated $750,000 in fiscal year 1951, making a 
total of $1 million. Of that $1 million, appropriated in 2 years, 
there has been obligated for the Texas project approximately $495,000. 
That is a round figure. 


UNOBLIGATED BALANCE 


Senator Corpon. That leaves you $505,000 unobligated as of the 
present time; is that right? 

Mr. Kane. Yes, sir. 

Senator Corvon. You call attention to six projects which you state 
that since the time of the estimate preparation the administration has 
contracted to furnish power to the following muncipalities. I under- 
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stood Mr. Wright to say this has all come up since you appeared 
before the House committee. Is that correct? 

Mr. Wriaur. Yes, sir. 

Senator Corpon. Or had none come up before that in the full 
year except this Texas deal? 

Mr. Wricur. That is right. 

Senator Corpon. And after your appearance before the House 
committee and prior to your coming here, you contracted for the 
six at $495,000; is that right? 

Mr. Wriaut. That is right. 

Senator Corpon. Each one of these sets is $495,000; is that correct? 

Mr. Wricurt. Yes. 

Senator Corpon. And, of course, these contracts here were made 
without having the necessary money to carry them out; is that right, 

Or were you relying on your unexpended balance of the 1 million 
dollars? 

Mr. Wricutr. We were relying on the unexpended balance. 

Senator Corvon. That leaves you a net, as of the present time, of 
construction funds of $10,000; is that correct? 

Mr. Wriaur. That is right. 

All of these contracts, Senator, have the clause that they are subject 
to appropriation by Congress. 

Senator Corpon. As far as these are concerned, you had an 
appropriation. 

Mr. Wriaut. Yes, sir. 

Senator Corpon. All right, Senator. I just wanted to get the 
two items clear because they are conflicting. 

I have just one other thing. 

When you seek the other $500,000 that you seek now, it is for the 
purpose of having at hand funds for future contracts of this character 
that you do not know about. You do now have the money to finish 
the ‘Texas and to finish the six that are mentioned here? 


Mr. Wriacut. Yes, sir. 


FINANCIAL DATA ON WESTERN MISSOURI PROJECT AND SOUTHWEST 
POWER ADMINISTRATION 


Senator Corpon. Mr. Wright, will you furnish for the record a 
statement of obligations of the western Missouri project, a financial 
statement on the Southwestern Power Administration, and informa- 
tion on cost analysis of SPA’s proposed operations. 

Mr. Wriaut. Yes, sir. 

Senator Corpon. Thank you. 

(The information referred to follows:) 
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Statement of obligations on western Missouri project 











Unobligated ! 
Construction | construction | 
contracts work, engi: | 
neering and 
land 
Western Missouri project: | | | 
Springfield substation, 154 kilovolts-66 kilovolts..........-. $412, 223 $178,877 | 
Mansfield switching station____- ee ee ee ee 42, 190 72,810 | 
Clinton substation, 154 kilovolts-66 kilovolts...........__- aisha oe 2 725 500, 250 | 
Carthage substation, 154 kilovolts—66 kilovolts........._.. a des 253, 000 | 
Springfield to Mansfield line, 154 kilovolts.._... ees _| 492, 693 | 71, 682 
Springfield to Carthage line, 154 kilovolts..............._- 672, 580 | 239, 945 
Ns oi i ea vesiibecs pe a ial t | 1,619,686 | 1, 316, 564 


Total 


$591, 100 
115, 000 
500, 250 
253, 000 
564, 375 
912, 525 


2, 936, 250 





1 Balance of unobligated construction work is scheduled for award prior to June 1, 1951. 


Statement of assets and liabilities 
ASSETS AND OTHER DEBITS 


Electric utility plant: 
Electric plant in service 
Construction work in progress. -- 
Material stored for construction work orders 


$8, 127, 609. 


$77, 049. 68 


a 5, 179, 862. 75 
Special funds: Income during construction period 
Current assets: 
Cash held by the U. S. Treasury . $6, 983, 286. 81 
Funds withheld for Federal tax, savings bonds, and other special de- 
posits 295, 640. 69 
Accounts receivable 178, 662. 92 


Accrued utility revenues 
Materials and supplies 


24, 214. 42 
155, 220. 24 


Other assets: 
Contract authorizations . . 
Funds returned to the U. S. Treasury applicable to the payment of 
interest and the repayment of Federal investment . iol 
Less: Amounts currently applicable to these repay- 
ments: 
Operation and maintenance______-_.._- 
Plant investment, transmission. -- 
Interest 


$9, 735, 687. 28 


$802, 475. 12 
276, 145. 00 
240, OR6. 65 


- 1, 318, 706. 77 


Deferred debits: 
Clearing accounts ss 
Retirement work in progress 
Other work in progress 


46, 011. 70 
3, 884. 30 
71, 917. 37 


$13, 307, 471. 92 
159, 249, 30 


7, 637, 025. 08 


1, 730, 000, 00 


8, 416, 980. 51 


121, 813. 37 


Total assets and other debits... 


LIABILITIES AND OTHER CREDITS 
- $23, 611, 000. 00 


Investrrent of the U. 8S. Government appropriations 
b 471, 777.16 


Less: Unused portion of appropriations.__..............--....-.-.---- 
Net appropriations ; is : -----. 23, 139, 222. 84 
Amount currently applicable for repayment of Federal investment_. _1, 078, 620, 12 


Less 


Current liabilities: 
Accounts payable 
Payrolls payable 
Contract hold-backs.. 


Oth>r liabilities: 
Income during construction period_. 
Earned surplus. - sieiiada 
Excess of revenue over expenses July 1, 1950, to date 


11, 369. 44 
48, 789. 15 
284, 271. 25 


31, 372, 540, 18 


$22, 060, 602. 72 


344, 429 


159, 249. 3 
7, 342, 699 
1, 465, 558. 






31, 372, 540. 








INTERIOR DEPARTMENT APPROPRIATIONS, 1952 659 


Income statement 


Month of July 1, 1950, 
on 1951 | to date 


_ 


ELECTRIC OPERATING INCOME 


Revenue: 
Sales to other electric utilities__- 
Sales to electric cooperatives 
Sales to municipalities 


ORE BOT ol nn nn daediadensnwnacdeuavudens 
Expenses: 

General administrative expenses: 
Office of the Administrator 
Washington office Re Me he 
Oftice of the Chief Counsel... 
Division of Administration 
Division of Finance 
Division of Engineering 
Office of Reports and Inform: ition 





Total general administrative expenses 4 , 922. 87 | 5l, 175. 37 37 


Power marketing expenses: 


ee BT ST | a a ee * : 289. 84 2, 942. 84 





Washington office pddbdlvawweniaseibitader irate dba eats i 3, 460. 95 
Little Rock office_....--.-- Sekt cecwaeens cated eoknie i 1, 12, 944. 2% 
Denison office - -_. maa iie males petveaies See ed 1, 18, 422. 22 
Office of the Chief Counsel. .........---. ee Se es jd : | 6, 519. 98 
Division of Administration.................-.-- none smmuisenieiie 288.18 | 3, 181. 86 
Ia SO i emis aeien etal : 201. 62 2, 033. 99 
Division of Engineering - - - - Sauagieaaauares Deacaaculeenen 361. 58 | 4, 056. 22 
Office of Reports and Information.......-.-. PERT O peadll 31. 87 112. 21 
Division of Sales. --...--- pdaeuetedad il And oadeekncian iMate 4, 006. 74 32, 750. 83 

Total power marketing expenses.............-...-.- naan 9, 136. 34 86, 425. 33 


System operations: 
General] administrative expenses 


25, 190. 96 
Transmission operation and maintens ance 


266, 547. 09 





Total system operations. ..- rs ou 25, 974. 65 291, 738. 05 
Operating revenue deductions: E mp loye r’s FICA taxes. .__- 35. 09 99. 26 
Total operating expenses -_-_-............-- lM TER Pace 40, 068. 95 429, 438. 01 
Excess of revenue over expenses bien eeghi hile taal aca 162, 658. 39 1, 465, 558. 74 
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Revenue and kilowatt-hour sales 


Electric cooperatives: 
Sho-Me Power Corp 
North Arkansas Electric Cooperative 
Fannin County Electric Cooperative 
Hunt-Collin Electric Cooperative 
Farmers Electric Cooperative 
Kaufman County Electric Cooperative 
Deep East Texas Electric Cooperative 
Grayson-Collin Electric Cooperative 
Brazos River Transmission Electric Coop- 

erative . “ — 


Total electric cooperatives 
Municipalities: City of West Plains, Mo., | 
total, municipalities 


Other electric utilities: 
Arkansas Power & Light Co 
Oklahoma Gas & Electric Co 
Texas Power & Light Co 
Southwestern Gas & Electric Co 


Total, other electric utilities 


Total, power sales and revenues 


Month of April 1951 


Kilowatt- | 

hours | 

} 

2, 652, 000 | 
580, 000 
296, 954 
111, 100 
501, 840 
379, 569 

262, 480 | 

472, 399 | 


~ 





1, 511, 220 


6, 767, 562 


777, 000 


3, 795, 482 
4, 000, 685 
1, 293, 438 
3, 585, 800 


32, 675, 405 


40, 219, 967 


Amount 


| 
} 


$14, 103. 16 | 
3, 255. 00 


1, 710. 3: 
636. ¢ 


2,956. 11 
2, 150. 78 
1, 462. 42 | 
2, 659. 60 | 


8, 244. 88 


37,179.17 | 


4, 483. ¢ 


87, 494. ¢ 
24, 214. 4 


0 | 


3, 5 


42 


32, 106. 40 
7, 250. 00 


July 1, 1950, to date 


Kilowatt- 


hours Amount 
17, 486, 527 | $98, 191. 28 
5, 358, 280 | 30, 783. 12 
2, 956, 406 17, 050. 62 
1, 080, 600 | 6, 247. 40 
5, 215, 970 29, 966. 38 
3, 631, 432 20, 553. 74 
2, 607, 250 14, 347. 75 
4, 609, 960 26, 139. 88 
4, 613, 360 | 25, 053. 44 
47, 559, 785 268, 333. 61 
_ 


7, 369, 817 


141, 675, 531 688, 
57, 342, 605 383 
120, 277, 022 379 
25, 788, 220 131 


161, 065. 17 345, 083, 378 1, 583 


202, 727. < 


Kilowatt-hours generated 


Denison Dan 
Gross generation 


Station uses 
Net generation 
Norfork Dam 
Gi » generation 


Station uses 


Net generation 


Na vs Dam 
Gross generation 
St m uses 


Net generation 


rotal net generation, all production plants 


34 


400, 012, 980 1, 804 


Month of July 1, 


April 1951 to « 


9, 646, 241 | 106, 
140, 240 1, 
9, 506, 000 | 194, 





, 641. 66 
, dd2. 07 
, 694. 48 
, 765. 66 
, 433. 87 


, 996. 75 


1950, 
late 


452, 210 
739, 210 


713, 000 


28, 201, 400 175, 225, 200 
139, 700 1, 420, SOO 
28, 061, 700 173, 804, 400 
3, 614, 900 26, 319, 500 
39, 880 13, 840 
3, 575, 020 25, 905, 660 


41,142,720 | 394, 
{ 


423, OOO 
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System operations 


Month of July 1, 
April, 1951 to ds 


Administrative expenses: | 
Salaries of general administrative officers ie : y $1, 353. 84 $14, 408. 
Salaries of other general office employees 898. O8 &, 648, 
Expenses of general administrative officers 101. 46 1, 716. 
Expenses of other general office employees 322 


Miscellaneous general expenses --. 100 


Subtotal ; . ‘ 2, 353. 25, 190 


Transmission supervision expenses: 
Supervision and engineering | ¢ , 376. 
Rents ae s , 070. 


Subtotel......<..- ‘ ‘i : , 951, 4g 48, 447 


Operation and maintenance of transmission lines Norfork, Ark., to Alma, 
Ark., line 3001: 
Operation of overhead lines ‘ 
Maintenance of poles and fixtures 
Maintenance of conductors and devices 
Maintenance of roads and trails 


Subtotal aw So to ws tn 


Alma, Ark., to Weleetka, Okla., line 3005: 
Operation of overhead lines 
Maintenance of poles and fixtures 
Maintenance of conductors and devices 
Maintenance of roads and trails 

Subtotal “ 

Denison, Tex., to Weleetka, Okla., line 3101: 
Operation of overhead lines 
Maintenance of poles and fixtures 
Maintenance of conductors and devices 
Maintenance of roads and trails 


Subtotal 
Denison Dam to Payne substation, line 3104: Operation of overhead lines 
Subtotal = 
Operation and maintenance of transmission lines, Russett, Okla., to Walters, 
Okla., line 3302 
Operation of overhead lines 
Maintenance of poles and fixtures 
Maintenance of conductors and devices 
Maintenance of roads and trails 


Subtotal 


Norfork Dam to West Plains, Mo., line 3303 
Operation of overhead lines 
Maintenance of poles and fixtures 
Maintenance of conductors and devices 
Maintenance of roads and trails 


Subtotal 


Operation and maintenance of substations, Weleetka si 
1004 
Station labor 
Station supplies and expenses 
Maintenance of station equipment 


Subtotal 
ter and relay branch 
Operation, supervision, and engineering 
Meter reading 
Maintenance of communication equipment 


Subtotal 


Total system operation expenses 
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Construction work in progress 





Work 
order No. 


> 
gr ¢ 


> 
o> 
= 


A-65.....- 





A-89_..... | 
BPE nck | 


_.| 154-kilovolt substation at Van Buren, peer | 
132-kilovolt substation at Tupelo, Okla_._..............._....-.- 


| 154-kilovolt transmission line from Springfield, 


| Purchase 


Description 


Automotive equipment. .-__- 

Miscellaneous general equipment oleate cial 

132-kilovolt transmission line from Denison switching station 
to Weleetka, Okla. 

Lulu substation. 

66-kilovolt transmission line from Denison swite hing station 
to Greenville, Tex. 

sal hia transmission line, Cassville, Mo. to Siloam Springs, 
Ark, 

69-kilovolt substation at Wilson, Okla 

69-kilovolt substation at Walters, Okla_______-- 

69-kilovolt substation at Comanche, Okla 

en hs ndinculbivabaebne came ne 

154-kilovolt substation at Gore, Okla__................. 

ans 


132-kilovolt transmission line, Tupelo, Okla., to Anadarko, Okla 

154-kilovolt transmission line, Norfork, Ark., to Essex, Mo. 

154-kilovolt substation at Bull Shoals___. 

154-kilovolt transmission line from Bull Shoals to a junction with 
line 3001 at Rea Valley. 


| 154-kilovolt transmission line from Tenkiller Dam to Gore sub- | 


station. 
154-kilovolt transmission line from line 3005 to connect with 
Oklahoma Gas & Electric at Van Buren, Ark. 
66-kilovolt transmission line from line 3302 to Wilson substation 
154-kilovolt transmission line from Gore substation to Fort Gib- 
son Dam. 
154-kilovolt substation at Essex, Mo. (Idalia) 
154-kilovolt substation at Doniphan, Mo 
132-kilovolt transmission line from Russett, 
Okla. 


Okla., to Brown, 


Mo., to Mans- 
field, Mo. 

Purchase and installation of radio equipment 

— and installation of garage equipment at Muskogee, 
Okla 

Purchase and installation of bins, shelving, and racks, etc. 
Denison warehouse. 

Purchase and installation of laboratory and testing equipment 

Viola REA substation tie to SPA 69-kilovolt line 3303 

City of West Plains substation tie to SPA 69-kilovolt line 3303 


| Norfork-North Arkansas Electric Cooperative substation tie to 


SPA 69-kilovolt line 3303. 

138-kilovolt switching station at Brown, Okla_. 

West Plains-Sho-Me metering connection - 

and installation of warehouse equipment: and fixtures 
at Muskogee warehouse. 

66-kilovolt transmission line, Center, Tex., to Nacogdoc ol Tex 

66-kilovolt transmission line, Doucette, Tex. , to Lufkin, Tex. __- 

Install metering equipment at North Arkansas Electric Coopera- 
tive—Viola substation. 

Install metering equipment at North Arkansas Electric Coopera- 
tive—Norfork substation. 

Install metering equipment at city of West Plains, Mo., 
station. 

154-kilovolt substation at Springfield, Mo....................-- 

154-kilovolt substation at Mansfield, Mo 

Metering equipment at Norfork substation to serve Arkansas 
Power & Light Co. 

To build counter and rails in lobby and partitions on second floor 
of Owen Bldg., Muskogee, Okla. 

Purchase of air conditioning equipment at Muskogee, Okla------ 

Weleetka substation extension 

Fabrication of cable reel holders.........................---.---- 

Relocation of a portion of line 3302__....................----.- 

—* olt transmission line from Springfield, Mo., to Carthage, 

0 

66-kilovolt transmission line from Center, Tex., to Garrison, Tex 

66-kilovolt transmission line from Corrigan, Tex., to Diboll, Tex 

66-kilovolt transmission line from Chamois steam plant to Her- 
mann, Mo. 

66-kilovolt substation at Hermann, Mo.............-.....-.----- 

66-kilovolt substation at Russett, Okla_..............--..--.---- 

66-kilovolt substation at Center, Tex............-.---------.---- 

66-kilovolt substation at Timpson, Tex_..........--------.------ 

66-kilovolt substation at Corrigan, Tex._............-.-..-.-.-- 

Relocate a portion of line 3101 7 

66-kilovolt transmission line from Bronson, Tex. to Doucette, 
Tex, via McGee Bend Dam. 

154-kilovolt substation at Carthage, Mo. 


sub- 


for | 





Month of 
April 1951 





1$$414. 61 
1 13, 633. 86 
20. 00 


14, 613. 37 
28, 014. 86 
27, 241. 96 
44, 686. 26 
215, 109. 64 


~ 15, 628. 20 


2, 164. 13 
3, 273. 05 
212, 662. 79 


1, 596. 97 


“909. 12 


i) 


567. 85 





~ "47, 212. 51 
a5 837. 64 
2, 143. 60 


8, 087.81 
648. 19 





| Build and install shelves, racks, etc., in Muskogee ea. 


Total to 


date 


$6, 003. 05 
4, 713.15 
20. 00 


310, 982. 37 
28, 027. 40 
438, 512. 47 
831, 717. 28 
744. 71 

66, 096. 60 


65, 505. 39 
16, 784. 99 


500. 50 
237, 954. 90 
196, 967. 02 


276, 867. 18 
216, 925. 73 


40, 699. 02 


7, 902. 10 
13, 840. 36 


396. 53 
14, 943. 56 
1, 205. 25 
127. 20 

2, 714. 85 
84, 073. 41 
7, 838. 91 
3, 620. 03 
5, 974. 46 
609. 38 

7, 375. 61 
8, 378. 71 


7, 793. 62 


9, 451. 87 


80. 94 
146. 33 
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Construction work in progress—Continued 


Work 


order No Description 


April 1951 date 


ee. ee edi ties | 


A-99___...| Purchase and installation of equipment etc., at SPA warehouse | $48. 50 

and garage in Tulsa, Okla. 

A-100__. 69-kilovolt substation at Lufkin, Tex “ 

A-101.....| 69-kilovolt substation at Nacogdoches, Tex 

A-102 Purchase and installation of bins, etc., for Weleetka substation 

A-103__...| Purchase and installation of workbench, shelves, racks, ete., for | 

West Plains headquarters. 

A-104__- Modification of roof-top ventilation at Weleetka substation 

A-106 132-kilovolt substation at Anadarko, Okla 

A-107 154-kilovolt substation at Butler, Mo 

A-113__....} Plant additions to line 3303 
Additions to 132-kilovolt substation at Russett, Okla 

154- kilovolt transmission line to connect Gore substation with 
line 3005. 

Access road to line 3101, north side of Canadian River 

Replace structures 67 and 68 contract Ispa-160 and structure 
421 contract Ispa-113, line 3001 

Additional bins, shelving, racks, etc., at Denison warehouse 

Pole stor: ize yards for system 

Purchase material, build and install bins for Clarksville wari 
house 

Adjustments to right-of-w: 1y, line 3303 

| Purchase material, build « ind install tool equipment 1 racks for | | 

Muskogee maintenance unit ; 3. | 63. 


| 

| Month of | Total to 
l 
j 


Subtotal, direct charges_._- a | 1,195, 516.21 | 3,536, 606 


Material stored for contracts: 

Contract Ispa-290_ -- 
Contract Ispa-291___.. | 
Contract Isna-202. .................- cuvenewn See 
Contract Ispa-2% ; cx cwccee 202 511, 83 
Contract Ispa-299_ ---_- ea 21, 256. 51 
Contract Ispa-304_ 9, 157. 17 
Contract Ispa- 330 3, 642. 28 

Me ata tdeseeass , 396.95 | 
Contract Ispa- etuaaie ete hace : 21, 312. 91 
Contract Ispa-36$ ieepieaie 2,081.73 | 


Subtotal, material stored _..-.| | 182, 480.35 877, 049 


UNDISTRIBUTED OVERHEAD—PRORATED | 


-| Administrative and overhead, prorated : 44, 942. 62 | 705, 922. 21 
Nonassignable land acquisition costs --.-..-.-- } 2, 157. 50 60, 284.3 
| 


Subtotal, indirect costs “s i. we 47, 100, 12 | 766, 206, 52 

Total construction work in prog | 1,060, 135. 98 | 5,179, 862. 
RETIREMENT WORK IN PROGRESS ane 

| Retire a portion of line 3101 (out of Weleetka toward Denison) 

Retire a portion of line 3302 (west of Russett, Okla.) 


Retire structures 67 and 68 contract Ispa-16U and structure 421 
contract Ispa~-113, line 3001. 





Total retirement work in progress. -- - 
OTHER WORK IN PROGRESS 


Installed cost of antenna used in radio experiment cole 609. 87 
Additions to washing and greasing shelters at Muskogee ; 3, 269. 50 
161 kilovolt metering equipment for Norfork (Army) substation. -|----- : 3, 879. 50 
System radio survey Sr oalanok in iteesd ; 608.11 | 2, 672. 39 
| Woodpecker damage prevention... 486. il 





Total other work in progress. . - ele acs 608. 11 71, 917.: 37 





1 Red figures. 


RevisEp Cost ANALYSIS OF SOUTHWESTERN PowER ADMINISTRATION’S PROPOSED 
OPERATIONS, 1951-55 


PREFACE 
The attached cost analysis of operations of the Southwestern Power Administra- 


tion is based on proposed operations for fiscal year 1951 through fiscal year 1955, 
and is submitted in support of the rates and charges set forth in the electric service 
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agreement between the Oklahoma Gas & Electric Co., the Public Service Co. of 
Oklahoma, and the Southwestern Power Administration. 

The sale of power and energy by the Southwestern Power Administration falls 
into two general classes: (1) sales from isolated projects, and (2) sales from inter- 
connected projects. The sales from isolated projects will be on special contracts, 
the details and terms of which will be worked out for each project. Sales from 
the interconnected projects can be further divided into three patterns: (a) direct 
sales to preferred customers, (6) sales through contracts with generating and 
transmission cooperatives, and (c) sales through contracts with private utility 
companies. 

The amount of power and energy to be sold under any of the above three 
methods is unknown at this time. Definite contract commitments have been 
made with certain generating and transmission cooperatives, but there is a 
possibility that further contracts of this type will be executed in the reasonably 
near future. Utility-type contracts have been executed with the Texas Power & 
Light Co., and with the two Oklahoma utility companies. The amount of power 
and energy that can be sold through the arrangement with the Texas Power & 
Light Co. is limited by contract, and the amount of sales through the contract 
with the two Oklahoma utility companies can be estimated fairly accurately. 
Taking into account the present commitments to generating and transmission 
cooperatives, as well as the direct sales to preferred customers, the sales through 
the Texas Power & Light Co. contract, and the expected sales through the contract 
with the two Oklahoma utility companies, there still remains a sizable block of 
power and energy that must be sold. Since it is not known definitely where this 
power and energy would be sold, or the transmission facilities required for its 
distribution under direct sales by this Administration, we have presumed in this 
report that this power and energy would be sold through contracts with other 
private utility companies in the area similar to the contract with the two Oklahoma 
utility companies. It should be noted that this Administration does not now 
have authority to negotiate further contracts of this nature, and that at this time 
it is not contemplated that such contracts will be negotiated until operations 
under the Oklahoma contract have had an opportunity to prove the contract to 
be workable and equitable to both the Government and the companies. 

Since it is impossible to allocate accurately, at this time, the transmission and 
production investment required for the sale of power and energy under any of the 
above sales patterns, it is necessary that any cost analysis of the operations of the 
Southwestern Power Administration include both the costs and the revenues that 
are expected under all patterns of sales, and this principle has been followed in the 
attached cost analysis. 

It is recognized that many of the proposed operations of this Administration 
have not been initiated, and that costs and revenues under these operations are 
purely estimates. It is further recognized that, because of existing world condi- 
tions, the start of these operations may be delayed long beyond present schedules. 
It is possible, however, to estimate the revenues and costs under the Oklahoma 
utility-type contract and to compare the net return from sales under this type of 
arrangement with the net return that would be obtained from selling the same 
amount of power and energy direct to preferred customers over Government- 
owned transmission facilities. For these reasons the attached cost analysis has 
been prepared to serve as an indication of the results that may be expected if 
proposed operations are carried out according to present schedules, and to demon- 
strate that the rates and charges contained in the contract with the two Oklahoma 
utility companies are fair and equitable and will result in net revenues in excess 
of what could be obtained by selling the same amount of power and energy direct 
to preferred customers over Government-owned transmission facilities. 

The following points in connection with the cost analysis should be noted: 

1. The estimated costs of the reservoir projects scheduled for completion by 
1955 were furnished by the Corps of Engineers. These cost figures, with the 
exception of those for the Denison Dam, Norfork, and Narrows projects, are 
estimates based on present-day cost levels and are subject to further revision. 
The total estimated cost of the projects, as used in the cost analysis, is 27 percent 
higher than the cost estimated by the Corps of Engineers in 1948, 

2. The allocations of project investment chargeable to power were made by the 
Southwestern Power Administration and were based on the best information avail- 
abie to this Administration at this time. These allocations are subject to revision 
when more accurate and detailed cost information is available and when proper 
methods and procedures for making cost allocations have been determined. 
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The investment allocated to power, as used in the cost analysis, is 36 percent 
higher than the allocations used when rate A of the Southwestern Power Adminis- 
tration was approved by the Federal Power Commission. 

3. Section 5 of the Flood-Control Act of 1944 states that the capital investment 
allocated to power shall be amortized over a reasonable period of years. The 
law does not set forth that interest on the investment shall be paid; and, to the 
best of our knowledge, an official determination of the proper amortization period 
or interest rate has never been made. 

In calculating the annual fixed charges on the investment in reservoir projects 
ailocated to power, an amortization period of 100 vears and an interest rate of 
2% percent were used, and an amortization period of 50 years and an interest rate 
of 2% percent were used in determining the annual fixed charges on Government- 
owned transmission facilities. 

sased on this interest rate and these amortization periods, the cost analysis 
shows that by 1955 the proposed operations of this Administration would result 
in an annual surplus of $568,199. If an amortization period of 50 years, and a 
2%-percent interest rate were used in calculating the fixed charges on power invest- 
ment, the result would show an annual deficit of $1,150,938 by 1955. This deficit 
would be equal to 0.41 mills per kilowatt of primary energy estimated to be sold 
in 1955. An interest rate of 2 percent and an amortization period of 50 vears on 
both transmission and production facilities, would result in an annual deficit of 

$288,945 by 1955, which would be equivalent to about 0.10 mills per kilowatt-hour 
of primary energy expected to be sold in 1955. 

4. Replacements on power-producing facilities were figured on 1 percent per 
vear of the investment in power plant equipment and related facilities. This 
investment is estimated to be $100 a kilowatt of installed capacity. Accurate re- 
placement figures based on experience were not available to this Administration 
and these estimates are subject to revision when accurate information is available. 

5. Replacements on the transmission system have been calculated at 1 percent 
per year of the total transmission investment. On the basis of amortizing the 
Government-owned transmission system in 50 years and the transmission systems 
leased from cooperatives in 35 years, it appears that this replacement figure is 
adequate. 

6. The annual operating and maintenance cost of this Administration’s trans- 
mission system, and the transmission systems leased from the cooperatives was 
figured at $200 a mile. The average annual maintenance and operation costs of 
transmission lines for 24 utility companies in this area varied from $141 a mile in 
1944 to $212 a mile in 1948. The present day cost is probably $225 a mile but 
this Administration believes that $200 a mile is adequate over a period of years. 

7. Pages 41 and 42 of the attached cost analysis show the revenues and costs 
resulting from sales through contracts, similar to the contract with the two 
Oklahoma companies, with private utility companies in the area as compared with 
revenues and costs resulting from the sale of the same amount of power and energy 
direct to customers from Government-owned transmission facilities. This com- 
parison shows that in 1955 sales under the Oklahoma-type contract would produce 
a net revenue of $1,665,261 more than direct sales over Government-owned 
transmission lines. 

The estimated sales in Oklahoma, through the contract with the Oklahoma Gas 
& Electric Co. and the Publie Service Co. of Oklahoma, constitute 28 percent of 
the estimated sales through all utility companies, and it is estimated that in 1955 
the sales through this contract would produce a net revenue of $466,273 more 
than could be obtained by selling the equivalent amount of power and energy at 
established rates over Government-owned transmission facilities. 

As previously stated, it is impossible to allocate accurately, at this time, the 
investment in production and transmission facilities required for the sale of power 
and energy under the contract with the two Oklahoma utility companies. It is 
possible, however, to allocate this investment and the resulting annual charges 
on & percentage basis. Such a method permits a fair estimate of the results that 
may be expected, and immediately attached to this preface are calculations show- 
ing the estimated revenue from and the annual charges allocable to sales through 
the contract with the two Oklahoma utility companies 

These calculations show that in 1955 the application of the rates and charges 
in the Oklahoma contract to the estimated sales under the contract will produce 
an annual surplus of $284,210. This is approximately 50 percent of the total 
surplus of $568,199 as shown in the cost analysis for 1955. 
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Estimated revenue from and annual charges allocable to sales through the contract 
with the 2 Oklahoma utility companies fiscal year 1955 


PRODUCTION COSTS 


Total installed hydro capacity (table No. 4)_._------- kilowatts _ - 893, 600 
Capacity sold through Oklahoma-type contract (426,958  kilo- 
watts from p. 17 plus 95,042 kilowatts excess capacity, p. 40) 
kilowatts _ - 522. 000 
Capacity sold through contract with Oklahoma companies (119,625 
kilowatts from p. 17 plus 28 percent of excess capacity, p. 40) 


kilowatts - - 146, 236 
Percent of capacity sold through Oklahoma companies to capacity 
sold through Oklahoma-type contract _-- - -- - - 28 
Percent of capacity sold through Oklahoma companies ‘to total 
installed hydro eee a ee eta ee ea ee oa tere 16. 3 
Total production costs (table Bearers ie UCL a eoiee BT, O6S.696 


Production costs allocable to capacity sold through contract with 
Oklahoma companies (16.3 percent of $7,969,636)__._....-.---- $1, 299, 050 


TRANSMISSION AND OTHER COSTS 


Total energy sold (from table 4—150.1 million kilowatt-hour 

losses) _ _ _...--million kilowatt-hours. 3, 220. 1 
Total energy from intereonnected projects (1,640.7 million kilowatt- 

hours primary energy plus 482.8 million kilowatt-hours of sec- 

ondary energy plus 276.9 million kilowatt-hours of dump energy 


ey - ¢ ) Sie ees ...--million kilowatt-hours_ 2, 400. 4 
Energy sold through Oklahoma- type contract (pp. 39 and 40) 
million kilowatt-hours - - 1, 263. 1 
Energy sold through contract with Oklahoma companies (28 percent 
of 1,263.1 million kilowatt-hours) ___.... million kilowatt-hours - - 353. 8 
Percent of energy sold through contract with Oklahoma companies 
I a en a Sector acu naucecne acne 11.0 


Percent of energy sold through contract with Oklahoma companies 

to total energy from interconnected projects_—__..-_---------- 14. 7 
Transmission investment of main grid, interconnections with 

utility companies, and interconnection of projects to main grid_. $11, 877, 000 


‘otal millon OF transeniaion lines..c. oes cc ese ck enn 496 
Annual transmission charges: 
Interest and amortization (2% percent—50 years) _......----. 418, 783 
Operation and maintenance ($200 per mile) --_--.-..-------- 99, 200 
Replacements (1 percent of invstment)_......_.-----.------ 118, 770 
RENNIN Seine oo eae Be Pl oe oh a te 636, 753 
Annual transmission charges allocs able to sale through contract 
with Oklahoma companies (14.7 percent of $636,753) _._..-- 93, 603 
Annual other charges: 
Administration and overhead... ........-.....-.-. uu... 500, 000 
EINE he eee ee cn cw she aera 250, 000 
Rs Baer Do tree Ob pe ees ee ctl Meio 750, 000 
Annual other charges allocable to sales through contract with 
Oklahoma companies (11 percent of $750,000) _........---- 82, 500 
TOTAL ANNUAL CHARGES ALLOCABLE TO SALES THROUGH 
CONTRACT WITH OKLAHOMA COMPANIES 
PI sf oh e cee SU des etie See se tide wea ene eee 1, 299, 050 
MIND So Re cee Soles eee ite as cick dn Qawnidwied 93, 603 
SND 6c oa wo Seta oe ew ee ees eine wae dew 82, 500 


1, 475, 153 


o_O 





INTERIOR DEPARTMENT APPROPRIATIONS, 1952 


667 


Estimated revenue from and annual charges allocable to sales through the contract 
with the 2 Oklahoma utility companies fiscal year 1955—Continued 


NET REVENUE FROM 


SALES 


OKLAHOMA COMPANIES 


Total revenue from sales through Oklahoma type contract (p. 40)_- 


Costs under Oklahoma-type contract 


Net revenue under Oklahoma- 


(p. 40) 


type contract- 


THROUGH CONTRACT WITH 


Net revenue from sales through contract with Oklahoma companie s 


(28 percent of $6,378,154) 


Annual charges allocable to sales through contract with Oklahoma 


companies - - - _- 


Annual surplus- - - - - 


TABLE 1.- 


Number of units 


Project 
Ulti- 


Initial | ate 





Denison 

Norfork 

Narrows 

Bull Shoals - - . mire 
Bull Shoals by T able Rock_- 
Fort Gibson 

Tenkiller Ferry. -- 

Blakely Mountain 
Whitney. --- 

Table Rock. sane 
Markham Ferry... 
Dardanelle 

McGee Bend 


hoe how ww Nh 


PC-SPA (1949). 
E (1950). 
PA 


1 


F 
7C 
iS 


TABLE 2.—IJ nvesiment data 


Project 


Denison 


Norfork 
Narrows 


Bull Shoals 


Fort Gibson 


Tenkiller Ferry 
Blakely Mountain 
Whitney 

Table Rock 
Markham Ferry 
Dardanelle 
McGee Bend 


Capacity per unit 
Primary 
| energy, 
| million 
Depend-| ,™ ; 
able kilo- | ilowatt- 
watts hours 


Rated 
kilo- 
watts 


, OOO | 
30, OOO | 
), 200 
, 500 


, 250 
, 000 
, 000 
, 500 | 
, 000 
, 000 | 
5, 000 
13, 400 


-Hydroelectric proje cts in 


Number of 
units 


$61, 595, 


Technical Sata-—Enyanamiontnes prepacte s in Southwest 


Initial 
average 
annual 
energy, 
million 


kilowatt- 


hours 


2 267. 
2 168 
1 OF, 


3 568. 


‘is ioe 


2 102 


1131.5 


285 
2445 
2140 
2 370. § 
2107 


Southwes 


Project 


investment 


000 
66, 000, 000 
, 800, 000 | 
50, 000 
55, 000 | 
, 000 | 
, 000 | 
, 000 | 
000 | 
, O00 
, 000 
, 000 | 
. 000 | 
, 000 
, 000 


$8, 229, 


alloc 


586 


$51, 432 


378, 1: 54 
85, 883 


as 475, 53 


3 l 0, ( 730 


j 
Ultimate 
average 
unnual 
energy, 
million 
kilowatt- 
hours 


2 327.0 
2 180.0 

1 25 0 
2 599.0 


2180.0 
2102.0 
1131.5 
785.0 
2 445.0 
2140.0 
2 370.9 


2107.8 


Investment 
ited to 
power 


$15, 719, 000 
20, 124, 000 
12, 750, 000 

4,045, 000 

30, 875, 000 
36, 490, 000 
15, 211, 000 
18, 711, 000 
10, 185, 000 
20, 746, 000 
6, 516, 000 
42, 710, 000 
9, 583, 000 
25, 000, 000 

, 111, 000 
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TasLeE 2A.—Comparison of original and present total investment and investment 
allocated to power 















































| " ae 
| Orig} ae ia :_ | Percent) Rate “‘A’’in-| Present in- | Percent 
Project | Cr | a | of orig- | vestment to | vestment to of orig- 
; P . inal power power inal 
| | | ieng Sane Saal bee hace at 
ee ___| $60, 000, 000 $66, 000, 000 | 110 $22, 427,000 4 $20, 124, 000 90 
Norfork 28, 658, 000 28, 800, 000 | 100 | 11, 887, 000 | 12, 750, 000 107 
Fort Gibson 33, 760,000 | 49, 400, 000 | 146 10, 000, 000 | 18, 711, 000 | 187 
Tenkiller Ferry ‘ 22,750,000 | 24, 250, 000 | 107 | 6,500,000 | 10, 185, 000 157 
Blakely Mountain . 22, 000, 000 31, 000, 000 | 141 9, 600, 000 | 20, 746, 000 216 
Narrows baie ...-| 10,135, 500 13, 450, 000 | 132 4, 100, 600 | 4, 045, 000 | 99 
Markham Ferry _. } 25, 475, 000 37, 100, 000 | 151 9, 300, 000 | 9, 583, 000 103 
Table Rock 54, 800,000 | 80, 140, 000 146 24,500,000 | 42,710,000 174 
Bull Shoals 58, 100, 000 77, 770, 000 135 | 31,000,000 | 36, 490, 000 | 118 
Subtotal . 315, 678, 000 407, 910, 000 130 | 129,314,600 | 175,344, 000 136 
Whitney 33, 148, 700 41, 794, 000 126 oa ee 
Total a ite 348, 826, 700 449, 704, 000 129 a 
' 
TABLE 3.—Estimated date of installation of hydroelectric capacity 
Project | 1950 1951 | 1952 1953 1954 1955 
quae EE = — — —— I ee $$$ _—— —_—_ —_—___ —_ ee ee - - sumeese —_ 
ee fe SS oes Se = 70, 000 | 70, 000 70, 000 | 70, 000 70, 000 | 105, 000 
Norfork 70, 000 70, 000 | 70, 000 70, 000 70, 000 | 70, 000 
TD. . ctenhstitndaomnockth dinieenom unas 17, 000 17, 000 17, 000 17, 000 17, 000 | 17, 000 
Fort Gibson } 49, 200 49, 200 49, 200 | 73, 800 
Bull Shoals eae -| 80,000 | 160,000 | 160,000 | 160, 000 
I ss ati aaa tin. dia seeds Sheena canes : 75, 000 75, 000 | 75, 000 
Tenkiller Ferry | 34, 000 34, 000 34, 000 
Whitney i 30, 000 30, 000 30, 000 
Markham Ferry--.-- I | on 72, 000 72, 000 
Table Rock..........- ; | 168, 000 
McGee Bend_---..-- 28, 800 
eae " atibedcakelshesemat is 60, 000 
Bains rence bbeindinncekeis | 157,000 | 157,000 | 286,200 | 505,200 | 577,200 | 893, 600 
TABLE 4.— Estimated installed capacity and annual energy 
Hydro Purchased steam Total 
| | | | 
. | Average | | ; Average | ; | Average 
a Primary , Primary | *, J Primary | , 
Year Installed | energy, | Soames | Installed energy, | cen Installed | energy, | — 
capacity,| million | Fiinion | ¢@Pacity, | million aan }eapacity,! million | vnillion. 
kilowatts | kilowatt- kilowatt- kilowatts | kilowatt- piiawrast | kilowatts | kilowatt- seen. 
hours |" hours | hours |” hours | hours | "hours 
= ii aealicetnctiel ie ane a eee 
1951 264. 5 460. 0 | 57, 000 | 264.5 | 460. 0 
1952 757.5 | 1,178.0 | ce | 268,200} 757.5] 1,178.0 
1953 933. 4 1, 496. 5 105, 000 752.0 | 610, 200 1,685.4 | 2,248.5 
1954 | 1, 003. 5 1, 636. 5 105, 000 752.0 682, 200 1,755.5 | 2,388.5 
1955 1,742.9 | 2,618.2 | 105, 000 752.0 752.0 998, 600 2, 404.9 3, 370, 2 
| | 
TasLe 5.—Production investment and annual charges 
Investment | 4 ication! Gnerating | fie lace- | Total pro- 
Year | allocated to |4 mortization perating teplace- duction 
and interest | costs ments ee 
power | COSts 
1951 $32, 514, 000 $295, 000 | $157,000 | $1, 339, 633 
1952 78, 600, 000 520,000 | 286, 200 2,951, 981 
1953 121, 662, 000 740, 000 505, : 4,615, 57 
1454 131, 245, 000 | 5 840, 000 577, 200 | 5, 000, 190 
a 215, 972, 000 5, 896, 036 1, 180,000 | 893, 600 7, 969, 636 
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TaBLE 6.—Breakdown production expenses by years 
! ¥. 7 rs ah | ~ , } 
| 


| |} Amortiza- | 
Number | Installed | Investment | tion and Annual 
Name of project of units | capacity,| allocated to | interest 244! operating 
installed | kilowatts power | percent | costs 
| | 100 years 


Annual 
Replace- | produc- 
ments tion ex- 
pense 


1951: 
Denison... | | 70,000 | $15, 719, 000 $429, 129 $125,000 | $70,000 | $624, 129 
Norfolk . - .- 70, 000 2, 750, 000 348, 075 110, 000 70, 000 528, 075 
Narrows | 17, 000 4, 045, 000 | 110, 429 60, 000 17, 000 187, 429 


Total 157, 000 32, 514, 000 | 887, 633 295, 000 157, 000 | 1, 339, 633 


1952: | 
Denison... ‘ 70, 000 5, 000 | 429, 12 125, 000 70, 000 » 129 
Norfolk ao wiewued : 70, 000 5 000 348, 075 110, 000 70, 000 528, O75 
Fort Gibson ~* 49, 200 5, 000 415, 260 110, 000 49, 200 5 160 
Bull Shoals... ; , 80, 000 000 842, S88 115, 000 80, 000 | 1, SRS 
PRUREOW ED doccedeee : 17, 000 j 000 | 110, 429 60, 000 17, 000 429 


A 286, 200 000 2, 145, 781 520, 000 286, 200 , 951, 981 


1953: 
Denison 
Norfolk 
Fort Gibson 
Bull Shoals sil 
Blakely Mount 
Tenkiller Ferry 
Narrows 
Whitney 


70, 000 5, 000 | 429, 129 125, 000 70, 090 | , 129 
70, 000 2, 000 | 348, 075 110, 000 70, 000 528, 075 
49, 200 | 5, 000 5, 260 110,000 | 49, 200 460 
160, 000 | 000 906, 177 150, 000 160, 000 177 
75, 000 | 000 566, 366 100, 000 75, 000 , 366 
34, 000 000 | 278, 051 25, 000 34, 000 377, 051 
17, 000 4, 000 , 429 | 60, 000 17, 000 | , 429 

000 | 5 000 , 887 | 60, 000 30, 000 , 887 


ro 


Low we zd 





to 


Total Saas 200 21, 000 | 3,321,374 740,000 | 505,200 | 4,615. 574 


1954: 
Denison 
Norfork : 
Fort Gibson__..._.. 
Bull Shoals... ..__-- 
Blakely Mountain 
Tenkiller Ferry 
Markham Ferry 
Narrows 
Whitney-.--- 


to 


000 5, 000 | , 129 125, 000 70, 000 | , 129 
000 2, 000 348, 075 110, 000 70, 000 528, 075 
200 5, 211, 000 415, 260 110, 000 49,200 | 574, 460 
000 000 996, 177 150, 000 160, 000 ; 177 
, 000 | 000 | 566, 366 100, 000 75, 000 | , 366 
$4, 000 000 278, 051 | 25, 000 34, 000 , O51 
000 000 261, 616 100, 000 72, 000 | 616 
000 000 110, 429 60, 000 17, 000 , 429 
000 5 000 177, 887 60, 000 30, 000 | 7, 887 


| Nw Sey OS S dO 


Total es 200 | 5, 000 


840,000 | 577,200 | 5, , 190 


3, 582, 990 
1955: | 
Lo eee : 000 000 549, 385 25,000 | 105,000 | 385 
a | 2} 70,000 2, 000 348, 075 | 000 70, 000 28. O75 
Fort Gibson ae } 73, 800 5 000 510, 810 25, 000 73, 800 | 610 
Tenkiller Ferry : ’ 34, 000 | 000 | 278, 051 25, 000 34, 000 337, O51 
Bull Shoals | 160, 000 | 000 996, 177 150, 000 160, 000 7 177 
Blakely Mountain ‘ 75, 000 000 566, 366 100, 000 75, OOO 366 
Whitney | ; 30, 000 | }, 000 177, 887 60, 000 30, 000 887 
Markham Ferry 72, 000 9, 000 261, 616 100, 000 72, O00 33, 616 





is 


Table Rock aos 168, 000 42, , 000 166, 010 125. 000 168. 000 , 459, 010 
Narrows | » 17, 000 4, 000 110, 429 60, 000 17, 000 7,429 
Dardanelle 4 | 60, 000 5, 000 682, 500 125, 000 60, 000 867, 500 


McGee Bend_....- 28, 800 | 9, , 000 248, 730 75, 000 28,800 | 352, 530 


Total é ‘ ..-----| 893,600 | 972, 000 5, 896, 036 1, 180, 000 893, 600 , 969, 636 
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TaBLe No. 7.—Transmission investment and annual charges 


GOVERNMENT SYSTEM 

















i | 
wane | Transmission! Miles of | Amortization} nen Replace- | Total annual 
. | investment | line and interest! tang oe ments 2 charges 
enance 
rs — | fo ‘ 
cdots wulnist | $7,251,170 | 771 $255, 676 | 3 $580, 000 $72, 000 $817, 600 
1952 ° 10, 361, 996 | 893 365, 364 | 3 650, 000 103, 610 1, 118, 974 
SESE See ae 19, 760, 946 | 1, 264 696, 770 4 252, 800 197, 610 1, 147, 180 
Sethian wiadiens | 33, 158, 767 | 1, 546 1, 169, 178 4 309, 200 331, 588 1, 809, 966 
Se | 33, 158, 767 | 1, 546 1, 169,178 | * 309, 200 331, 5 1, 809, 966 
| | 
COOPERATIVES’ SYSTEM 
1 , i am ! Oo ba i i ‘. a iM & A.C 5 
‘ransmis- mortiza- | Operation eS ‘ota \M.& A. Co-op 
Year sion in- — of | tion and | and main- pames annual | transmission 
vestment | interest’ | tenance‘ | , charges charges 








$28, 019, 000 2, 695 | $1, 12 
ps 28, 019, 000 2,695 | 1, 12% 
2,695 | 1, 12 

t 


.-| 28, 019, 000 
| 











1,760 | $539, 000 
), 760 539, 000 
), 760 539, 000 


$280, i90 |" 
280, 190 | 
280, 190 


1, % 39, 50 




















$300, 000 
300, 000 
300, 000 








1244 percent, 50 years. 
21 percent of investment. 
3 Actual requirement. 
4 $200 per mile. 
52 percent, 35 years. 
TABLE 8.—Total transmission system investment and annual charges 
; | Hs — | oo SO it | ws ‘ geo 
| toe, wath | | Vi. @& A. 1p 
Transmission! Miles of prey | on pt | Replace- | Co-op. es 
Year | investment | line | ; ,0°° | manana i ments transmission aeamaae 
| interest | tenance charges charges 
| Py kk el eee ee Stee 
| ae s | 
ae $7, 251,170 | 771 | $255, 676 $580, 000 | DB aideninanneateson $817, 600 
1952. ....- 10, 361, 996 893 | 365,364 | 650,000 | 103, 610 |___- --| 1,118, 974 
1953 _- 47, 779, 94.6 | 3, 959 1, 817, 530 | 791, 800 477, 800 | 300,000 | 3,387, 130 
1954 __ 61, 177, 767 | 4, 241 2, 289, 938 | 848, 200 611, 778 300, 000 | 4, 049, 916 
1955 | 61,177, 767 | 4, 241 2, 289, 938 | 848, 200 611, 778 | 300, 000 4, 049, 916 
| | \ 1 | 
TABLE 9.—Other annual charges 
Cost of Company Cost of | General Power | Total other 
Year power from service power from | administra- | marketing | annual 
| companies! | charge! | cooperatives *| tion . B charges 
' - | ae. 
MO ck c se stvnce $14, 848 | a $85, 000 | $125, 000 | $273, 238 
ee ea 149, 600 | meee i oe 500, 000 | 150, 000 | 1, 278, 663 
a, EEE 193, 200 629, 625 $3, 942, 100 | 500, 000 200, 000 | 5, 464, 925 
1064....... 227, 893 | 742,717 3, 942, 100 500, 000 225, 000 5, 637, 710 
i eniieta 434, 710 1, 416, 722 500, 000 6, 543, 532 


2 Cooperatives: 


Name 


Northwest Electric Power Cooperative - - 
Western Electric Cooperative - s 
Central Electric Power Cooperative. 
M. & A. Electric Power Cooperative 


Total 


1 For details see section on Sales and Revenues. 


3, 942, 100 | 


250, 000 | 
| 





Annual kilo- 
} Wwatt-hours 


282, 000, 000 





105, 000, 000 


Siceapaiincnnsidriratingswncan. San 


Siavianigahinneiseaanceeneipeininal Laima Dinincene 752, 000, 000 


225, 000, 000 | “E 


Cost of power 


$1, 635, 600 
945, 000 
661, 500 
700, 000 


3, 942, 100 
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TaBLeE 10.—Annual charges prior to 1951 


| Amortiza- Annual Estimated Total 
Investment | tionand | operating replace- annual 
| interest | costs ments costs 

-|- 


SN i erates atucmbets seis a | $65, O77 | $65, 077 
1945: | | | 

SPA costs_-_- bee 89, 164 Ghcesiel 89, 164 
Denison (4 months). -.......-..-..- $14, 646,000 | $133, 277 52, 000 | $11, 66 196, 944 
Norfork (4 months) knb tas eeen 9,530,000 | 86,714 | 39,200 | 6 137, 581 


Ee —  hanethea wl 219, 991 180, | 23, 3: 423, 689 


1946: | 
SPA costs staedicd otk ‘ Reece i 83 ‘ 91, 682 
SE ae pee | 646, 000 399, 836 56 35, | 590, 836 
Norfork.......-- | 9, 530, 000 260, 169 23, 6 35, 000 | 418, 847 
Total eae a , 660, 005 371, 36 70, 000 | 1, 101, 365 
1947: 
SPA costs ‘ 419 | , 962 323 |.. 113, 285 
Denison 000 836 35, 000 | 544, 848 
Norfork- -- 9, 000 , 162 2, 42 35, 000 437, 


Total ; : ; 577, 347, 763 70, 000 , 005, 7: 


1948: 
SPA costs... : baicths : 2. 471 
Denison. .- ae , 000 | 
PES tdtipedames ae , 530, 000 | 


Total 


1949: 
er a oanankh ai i, 338 
Denison . mini’ binds ‘ 000 
ne eas ee es 9, 000 


SRA OP eee 


SPA costs 7, 251, | 255, 67 011 
Denison (3 months). -- die fi is | 
Denison (9 months) ..........--.-. 15, 719, | 321, 210, 486 
Norfork (9 months) 2 : ; 9, ; , 127 - 
Norfork (3 months) ....... ivmsinat 2, 750, | , O18 138, 585 


615, 082 | 





83686—51— pt. 1 —— 43 





1944: SPA costs. 


1945: 
SPA costs 
Denison (4 months 


Norfolk (4 months 
Total 


9146 
SPA costs 
Denison 


Norfolk 
Total 


1947 
SPA costs 
Denison 
Norfolk 
Total 
1948 
SPA costs 


Denison 


Norfolk . 


Total 


1949 
SPA costs... 
Denison 
Norfolk 


Total_. 


1950 
SPA costs_.__- 
Denison (3 months 
Denison (9 months 
Norfolk (9 months 
Norfolk (3 months = 
ry: | 
Total < | 
TABLE 12. 
Oklahoma 
Year Gas & Elec- 
tric Co 
1951 $243, 000 
1952 
19 
1954 
1955 
| 
Year |} Narrow 
1951 $168, 950 
1952 204, 778 
1953 204, 778 
19054 204, 778 
1955 204, 778 


For details see section on Sales and Reven 


ues. 


Annual reve 


Annual 
revenue 


$8, 510 


, 989 


7, 189 


1, 661, 132 


2, 040, 733 


ue 


Texas Power 
& Light Co. 


$624 
624, 
624, 
624, 
696, 


000 
OOO 
O00 
000 
OOO 


Whitney 


$482, 000 
2, 000 
482, OOO 


Total annual 
costs 


$65, 077 


89, 164 
. O44 
37, 581 


23, 689 


91, 
590, 


682 
R36 


418, 847 


1, 101, 365 


113, 285 
544, 548 
437, 597 





569, 6 


] 9, 120 
521, 687 
108, 709 


584, 833 





eel, oad 


, 679, 710 


1951 to 1954 


Arkansas 
Power & 
Light Co. 


$748, 200 


McGee 
Bend 
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11.—Annual revenue and accumulated surplus or deficit prior to 1951 


S lus 
urplus surplus 


Accumulated 
| 


— $56, 567 
211, 796 
153, 624 


360, 489 669, 342 


275, 268 


944, 610 


102, 012 | 1, 046, 622 


361, 023 


Direct and 
through 
cooperative 
system 


Company 
contract 


$312, 224 


4, 039, 675 


92, O75 


$289, 440 

366, 750 
6, 864, 300 
7, 541, 110 


8, 773, 569 


4, 15 





Downstream 


benefits, 
Blakely 


Mountain 


Total 





$234, 850 
234, 850 
234, 850 
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673 


TABLE 13.—Summary of data tables 1-12 for accumulated surplus or deficit totals 


| . Annual | Annual | 
| Annual | production | transmis- 
| charges {sion charges 


Annual 
other 
charges 


Total 
annual 
charges 


revenues deficit 


238 | 


$2, 385, 814 | $1, 339, 633 
-| 5,235,203 | 2,951, 981 
.| 12, 562,003 | 4, 615, 574 
| 13, 648,465 | 5, 000, 190 
19, 131, 283 7, 969, 636 


$817, 600 
1, 118, 974 
3, 387, 130 
4, 049, 916 
4, 049, 916 | 


$273, 
1, 278, 663 | 
5, 464, 925 
5, 637, 710 | 
6, 543, 532 


$2, 430, 471 
5, 349, 618 
13, 467, 629 | 
14, 687, 816 
18, 563, 084 | 


—1, 039, 351 
+568, 199 


, 


1 Accumulated surplus to June 30, 1950. 


BREAKDOWN OF SALES 


Breakdown of sales to utility companies 


[Kilowatts] 


1951 

Oklahoma Gas & 
Co. of Oklahoma 29, 167 
Other utility companies in area 0 
Sales under sec. 3.2 of utility contract ; 0 


Total 


Electric Co, Pi 


and 
61,875 
82, 500 
71, 625 31, 750 


7o0 
¥9, 000 


a0 


216, 000 921. 500 


Surplus or 


"$44, 657 | 
—114, 415 | 
—905, 626 | 


7 dice rieens 
| Accumulated 
total 


1 +$1, 407, 645 
+1, 362, 988 
+1, 248, 573 

+342, 947 
—696, 404 
—128, 205 


119, 625 
307, 333 
0 


426, 958 
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Breakdown of anticipated sales under contract with Oklahoma utility companies 


[Kilowatts] 








| | | 
1951 1952 1953 | = 1954 


| 
Canadian Valley Electric Cooperative !- | ‘ , 656 | 
Choctaw Electric Cooperative ! 2 , 26 
Kay Electric Cooperative ‘ 2, 900 
Kiamichi Electric Cooperative ! , 200 | 
People’s Electric Cooperative ! , 80 2, 5 | 
| 
i 
| 
| 
} 
| 
| 
' 


2, 467 3, 018 , 284 
1, 750 2, 350 , 950 
4, 100 5, 000 5, 000 
1, 700 2, 300 2, 900 
{ 3, 500 , 200 , 000 

Southeastern Electric Cooperative ! 95 , 300 1 

Altus... : 2, 56 2, 820 3 

Clarksville, Ark.!__. : | , 5 , 650 | 1 
Comanche.....--. amma o bes f 500 
Duncan ee ahaa eddie : , 760 | , 940 
Edmond ea RE EI EER. , 500 | , 650 
Granite = inalbsianlciels a | f 210 
Lexington !__-. ed : § 165 180 200 | 220 
IN id snes eres tnsh in me oan 880 960 | , 060 , 160 
Wetumka t_.........-- : ao 350 | 385 | 420 | 460 510 
Wilson ! bas ee : f 550 | 600 | 650 700 
Cashion --....- pas ieuaeew i5ceceeaneabeamaeSt 80 90 100 110 
Crescent ___ sata gaan ogt elas ws siaclanaet aaa 350 400 | 450 500 
Cushing — eum aj jeeacesiwx 3, 000 , 300 3, 600 | , 000 
I 6 oe hprcr ademas satin ahenaieeon Sine jana dnonel 130 | 140 | 160 180 
SS Foren eee hk etna icc dak eee eG 50 60 70 80 
Eldorado cbhcasne teas cause ‘ 52Riecn ee 150 | 160 | 170 180 
Frederick aca as ieee aod icetarbcata , 840 | 2, 020 | 2, 220 | 2, 440 
Geary eee sficasis tadeareotaceiai aad Phoaenakee 400 | 450 500 550 
Goltry Se En eee oe SESS eC eos 50 | 60 | 70 80 
Hominy pdtlag the Siac ; ae 700 770 850 950 
Kaw City....... wnat x a oan 200 220 | 240 | 270 
| 2. Ee ae cadens c , 100 | , 200 | , 350 500 
Manchester... : ; 40) 5O | 66 70 
Manitou... - ‘ adic : ’ | ome | 44 48 | 52 56 
Olustee : : . ; | 80 90 liv 110 
Pawhuska.-. 2,000 | 2, 200 , 400 , 600 
Perry | 5 | , 60u , 700 , 900 
Pond Creek ; ; 220 240 | 280 200 
Prague E ; ; ; 400 40) 500 550 
Ryan . : . | | 170 180 | 200 220 
Sallisaw | | 280 | 320 | 360 400 
Tecumseh 4 | 300 | 340 400 450 
Walters . 7 860 | 950 , 050 150 
Watonga---- 750 | 830 | 900 | , 000 
Weleetka : i nate al 250 | 280 310 350 
W ynnewood...___- : | 500 550 | 600 700 
Yale : oe ciara 500 | 550 600 650 
i ol a : sceen j 2, 300 , 600 3, 000 
a ce eee a oles Se 550 600 700 
Pawnee sevibwue at , i ; 7 en ‘cal 800 | 900 000 
Stillwater __. ; de hens , ae jee 5,000 | 5, 500 5, 000 
Stroud ; : ; ii eee a 700 | 800 | 900 
Tonkawa-.--. : We Snead | : 1,000 | 1, 100 1, 200 


, 800 | , 400 3, 000 
,100} 3, 400 , 740 
, 800 2, 000 2, 200 

550 600 660 
2, 130 340 , 570 
1,815 | 2, 000 2, 200 

230 | 250 270 








11,677 | 37, | 55,000 63, 000 | 72, 500 


1 Under contract. 
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Breakdown of direct sales and sales over lines leased from cooperatives 


[Kilowatts] 


l ; 
Preferred customers under contract } 1951 S 1952 2 | 1953 | 1954 | 


, 900 


| | 
North Arkansas Electric Cooperative ! i 2, 500 , 000 3, 500 
, 000 


Sho-Me Power Corp.!...._--- . 7,000 | , 000 7, 000 


PUAN ana sanmocns 
Lindsay, Okla.!..—- 


West Plains, Mo.!__.__._..__- | 2, 500 750 3, 000 | 3, 300 
- } 1 


, 040 1, 500 | , 650 
"910 1, 000 | 1, 100 
Central E lectric Power C oope rative. 50,000 | 60, 000 
KAMO Electric Cooperative : 30,000 | 35,000 
M. & A. Electric Power Cooperative... | 31,000 | 35, 000 | 
Northwestern Electric Power Venperative : ae |} 40,000 | 44,000 | 
Western Electric Cooperative - - . - > ; Satiiuke | | 18,000 | 22,000 
Carroll Electric Cooper ratives |__. Bas | | 6, 800 | 7, 600 | 
City of Springfield... vaaiaeeraraicn 7 ah | 5,000 | 15, 


| 
| 
| 
| 


Subtotal . i ; | 12,000 15,000 | 206,800 | 23: 
Other prefe rred customers 2 P Ra 0| 0 63,200 | 71,§ | 83, 


Total Such oo ee ; 12, 000 15, ( 000 | 270,000 | 307,000 348, § 


| 


1 Direct sales. 
2 Following tabulation shows estimated demands of preferred customers that can be served over lines 
jeased from Cooperatives (kilowatts): 


1954 | 1955 | 1953 | 1954 | 
| | | 
Anadarko, Okla_. , 87 2, 060 2, 280 || Owensville, Mo 480 | 530 580 
Burlington, Okla 2 130 140 Paris, Mo.. | 480 530 | 580 
Carmen, Okla ‘ | 330 360 || Perry, Mo ‘ 309 | 330 | 360 
Cherokee, Okla. .-- | 2,420 | 660 2,930 || Salisbury, Mo.. — 600 | 660 | 725 
Cordell, Okla | 0 | 970 1,070 || Slater, Mo --| 1,500} 1,650 | , 810 
Fairview, Okla_._- | 930 | 020 1,120 University of Mo. | 3,300 | 3,630 | , 000 
Mangum, Okla. -.- , 320 | 450 1,595 || Vandalia, Mo-. --| 1,210] 1,330 , 460 
Marlow, Okla_..-.--- V6 060 1,160 |} Altamont, Kans... 140 150 | 150 
Okeene, Okla. ---. 74 870 960 || Arma, Kans-_._._- 180 200 | 220 
Jonesboro, Ark. ... 7,260 | 7,985 8,785 || Coffeyville, Kans 9, 680 , 650 | , 710 
Nettleton, Ark_...---- j 660 | 720 || Garnett, Kans........| 1,090 | 1,200] , 320 
Osceola, Ark , 06 360 4,800 || Girard, Kans... ; 970 , 070 | , 180 
Paragould, Ark = 720 | 6,290 || Iola, Kans. 5 3, 025 3, 330 3, 660 
Campbell, Mo ot 5% 570 | 630 Mulberry, Kans_- 240 | 260 280 
Charleston, Mo__----. 3, 3: , 660 4,000 || Osawatomie, Kans , 820 000 | 2, 200 
Farmington, Mo......| 1,76 930 | 2,120 Ottawa, Kans.____- 5,690 | 6, 260 | 3, 880 
Fredericktown, Mo...| 1,4 590 | 1,750 || Butler, Mo.......... 500 | 650 , 880 
Jackson, Mo..........| 1,69! 865 2,050 || Carthage, Mo : 3, 180 3, 860 5, 600 
Kennett, Mo... | 3, OX ,380 | 4,820 || El Dorado Springs, | 
Malden, Mo .--| 1,210] 1,330] 1,465 Mo. an 600 660 | 720 
New Madrid, Mo...-.. , OF 200 1,320 || Harrisonville, Mo-- --| 850 | 930 | , 020 
Poplar Bluff, Mo.....| 1,250 | 700 2, 200 || Lamar, Mo 7 , 210 , 330 , 460 
Sikeston, Mo cecal , 05 5,650 | 7, 325 Lockwood, Mo..._-. 240 | 260 | 290 
Thayer, Mo ‘ 940 | 1,035 |} Monett, Mo-._-. | 570 | 1,730 900 
Armstrong, Mo : § 200 220 |} Mt Vernon, Mo...-.-_-| 730 | 800 880 
Centralia, Mo-_...--- f 610 670 || Pleasant Hill, Mo 730 | 800 880 
Columbia, Mo......--| ‘ 5,720 | 6,290 || Rich Hill, Mo.. : 480 | 530 580 
Fayette, Mo onal 7% 860 | 950 Salem, Mo___..... 1,570 | 1,630 1, 790 
Fulton, Mo.....-..-- 2, 42 2, 660 2, 930 Lebanon, Mo 3,145 | 3,460 3, 810 
Hermann, Mo...... 78 860 950 |) —_—=| | ——— 
Marshall, Mo... | 4, 2% 4,650 | 6,100 |) ec bea 110, 455 |122,070 | 135, 960 
| 
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DISPOSITION OF CAPACITY AND ENERGY AND CALCULATIONS ON REVENUE 


Disposition of capacity and energy, 1951 


Installed | P®Pend-| primary | Second: | Dump 


able ary 
capacity energy : snergy 
| ae capacity ’ energy energy 


Mil, of | Mit. of | Mil. of 


} 

J | kw.-hrs. | kw.-hrs. | kw.-hrs. 

Denison_. fel iced J Pata é al 70, 000 000 140. 0 84.6 42, 4 
Norfork 22h a a O00 | 000 108. 0 40, 20. 
Narrows 7 , 000 | , 400 | 16. { 5.6 | 2. § 
Subtotal ; 57, 000 132, 400 | 264. ! 30. ‘ 65. 

Sale to T. P. & L. Co ; : 35, 000 30, 000 0 | 42.3 | 21. : 


Subtotal 122, 000 102, 404 104.5 1.9 | 14 
Sales from Narrows ‘ : conee 17, 000 , 400 


Subtotal = J sa 5, 000 0, OOO 
Direct sales . , 000 2, 000 


, OOO S, 000 
, UOO , OOF 


35, 000 30, 000 
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Details of revenue, 1951 
1, Sales to Texas Power & Light Co. per contract._...._-- “ 
2. Sales from Narrows Dam: 
July 1, 1950, to Jan. 1, 1951, 8,500 kilowatts and 1,700,000 kilowatt hours per month on rate A: 
Demand charge: 8,500$1.35X6 months 
Jan. 1, 1951, to July 1, 1951: 
Demand charge: 8,500 X$1.15X6 ; 
Energy charge, 25,000,000 kilowatts — 10,200,000 =1 4,800,000 X $0,001 25 
Excess capacity, 8,500 $0.045 X60 days 


$68, 850 


—— 100,100 
3. Direct sales, 12,000 kilowatts, 66,000 kilowatt hours a 
Demand charge, 12,000 X$1.3512_._- : - 194, 400 
Energy charge 
lotal kilowatt hours ; ; . 52, 560, 000 
Kilowatt hours included . 28, 800, 000 
Excess energy 23, 760, 000 < $0. 004 95, 040 
289, 440 
4, Sales to Arkansas Power & Light Co.: 
(a) July 1, 1950, to Jan. 1, 1951: 
(1) 45,000 kilowatts and 9,000,000 kilowatt-hours per month (1 
demand charge, 45,000 kilowatts X$1.356 
sale excess capacity, 13,000 kilowatts X$0.045 X60 days__.. 
ile of excess energy, 30,000,000 kilowatt hours X$0.00125 
1951, to July 1, 1951: 
25,000 kilowatts and 5,000,000 kilowatt hours per month on rate A, 
demand charge, 25,000 kilowatts X$1.356 202, 500 
sale excess capacity, 33,000 kilowatts X$0.045 X60 days 4 89, 100 
ile excess energy, 30,000,000 kilowatt hours X$0.00125_........- 37, 500 
329, 100 


5. Sales to Oklahoma Gas & Electric Co. from July 1, 1950, to Jan. 51, 30,000 kilowatts a 
6,000,000 kilowatt-hours per month on rate A 
Demand charge, 30,000 kilowatts X $1.35 6 
6. Sales through company contact from Jan, 1, 1951, to Jul 
and 35,000,000 kilowatt-hours 
1) Sales to preferred customers 29,167 kilowatts—1.65 
38,712,000 kilowatt-hours, contract demand (5 percent 
kilowatts: 
Demand charge: 
18,560 kilowatts X$1.35 <6 
Energy charge 
Total kilowatt-hours 88, 712, 000 
gy included 22, 272, 000 
16, 440, 000 
x SO. O04 
v, 17,677 kilowatts X0.15—2,651 kilowatts x 
5,833 * $0.045 * 125day 


31,700,000 kilowatt-hours X $0.00125 


38,712,000 X $0.001 25 


ergy delivered by companies, kilowatt-hours 38, 712, 000 
ergy delivered to companies, kilowatt-hours 5, 000, 000 
sed, kilowatt-hours }, 712, 000 

SO. O04 
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Disposition of capacity and energy, 1952 


Project 


Denison ____ 
Norfork__ Senin 
Fort Gibson_.____- 
Bull Shoals___—- 


_ Subtotal 
Diversity 


Subtotal__...._. 
PD enn 


Subtotal_____- 
Sales to T., P. & L. 


Subtotal__ 
Sales from Narrows 


Subtotal___- 
Less losses (5 percent) 


oe 
Gain, diversity in demand 


_ Subtotal 
Direct sales 


iia i aki 


Sale of excess energy 


.| 251,200 | 243, 400 


| 


Installed | 
capacity | 
ca 


Depend- 
able 
pacity 


Kw. | Kw. 


49, 200 45, 000 
80, 000 | 75, 000 
269,200 | 240,000 
| "24, 000 | 


35,000 | 33,000 


70,000 | 60, 000 | 
70,000 | — 60, 000 


| 269,200 | 264,000 | 
17,000 | “12; 400 | 


286, 200 | 276,400 | 


Primary 
energy 


Mil. of 
kw.-hrs. 
140.0 
108. 0 
78.8 
414.4 


Second- 
ary 
energy 


Mil. of 
kw.-hrs. 
84.6 
40.0 
47.4 


Dump 
energy 


Mil. of 
kw.-hrs. 





17,000 | 12, 400 





234, 200 | 231,000 
11,710 | 11, 550 | 


222,490 | 219, 450 | 
| 11,710 11, 550 | 
234, 200 | 231, 000 | 
15,000 | 15, 000 





216, 000 
216, 000 


| 219, 200 | 
216, 000 


3, 200 
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Details of revenue and power cost from companies, 1952 


1. Sales to Texas Power & Light Co. per contract___- NtiWitcetiniieseweonemaee CORRGRRED 
. Sales from Narrows Dam: 
Demand charge, 8,500 kilowatts X$1.15X12 months_________- $117, 300. 00 
Sale of excess capacity, 8,500 kilowatts ¥.$0.045X 147 days-_.-- ; 56, 227. 50 


Sale of energy, 25,000 “000 $0. 00125. __- . : ee 31, 250. 00 
3. Direct sales, 15,000 kilowatts or 65,700,000 kilowatt-hours; contract demand 
(5 percent over actual), 15,750: 
Demand charge, 15,750 kilowatts X$1.35X12__..........--- 255, 150. 00 
Energy charge: 
Total energy, kilowatt-hours. - 35, 700, 000 
Energy included, kilowatt-hours. ..-............. 37, 800, 000 
Excess energy, kilowatt-hours. _- shina 27, 900, 000 $0.004 111, 600. 00 
— —— 366,750.00 
. Sales through company contract, 216,000 kilowatts and 518,400,000 kilowatt- 
hours; sales under utility contract based on sales to preferred customers, 
144,375 kilowatts and 346,500,000 kilowatt-hours: 
(a) Sales to preferred customers, 144,375+$1.65=87,500 kilowatts and 
383,250,000 kilowatt-hours: 
Contract demand (5 percent over actual) ----- se ites 91, 875. 00 
Demand charge, 91,875$1.35x12_.___.. : a :: 438, 375. 00 
Energy charge: 
Total energy, kilowatt-hours ___- . 383, 250, 000 
Energy included, kilowatt-hours. - -.---- 220, 500, 000 
Excess energy, kilowatt-hours......... 162, “750, 000 $0.004 651, 000. 00 
——___—_——-. 2, 139, 375. 
(6) Sale of capacity to companies, 87 . 181,125. 
(c)S¢ ile of excess capacity, 3,200 bas, attsX<$0. 045 <2 250 i aoa 36, 000. 
(d) Sale of excess energy, 383,900,000 X$0.00125____ 479, 875. 
(e) Sale of other capacity and energy, 71,625 kilowatts and 171,900, 000 kilowatt-hours: 
(1) Energy charge, 71,625X$1. 15X12. ee $988, 425. 00 
(2) Energy charge, 171,900,000 $0,001 25 214, 875. 00 
i 208, 300. 


Total through company contract 4, 039, 675. 


5. Service charge and cost of power from companies: 
(a) Service charge: Energy delivered by companies, 383,250,000 x $0.00125. $479, 062. 50 
(b) Cost of energy: 
Energy delivered by companies , 300, 
Energy delivered to companies..........-- 346, 500, 000 


Energy purchased from companies................ 37,400,000 $0. 004 149, 600.00 


Total 628, 662. 50 
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Disposition of capacity and enerqy, 1953 
1 , I ! ! 


| | | 

| Depend- | 1; Second- | 
| Installed | ] oaeed | Primary - ane | 
| capacity energy vrs 


Dump 
energy 


Project 
capacity ” | energy 


Mil. of Mil. of 


| Mil. of 
Ku kw.-hrs. | kw.-hrs. 


| 
| 
Kw. | kw.-hrs 
70, 000 60, 000 | 140.0 | 84.6 | 42.4 
70. 000 60, 000 108. 0 40.0 | 20.0 
} 
' 
| 
| 
| 


| 


75, 000 63, 000 98 
34, 000 28, 000 49 


12 


49, 200 | 45, 000 78. | .4 23.8 
| 
| 17. 


4 

160,000 | 150, 000 414.4 6 36.0 
t 
1 


458, 200 | 406, 000 | 
40, 600 


458, 200 446, 600 
17, 000 12, 400 
30, 000 | 3, 000 | 


505, 200 . 000 
35, 000 33, 000 


470, 200 , 000 
47, 000 35, 400 


423. 200 3, 600 
COOPERATIVE STEAM 
N. W. Electric Power Cooperative 40, 000 
Western Electric Cooperative 30, 000 
Central Electric Power Cooperative 15, 000 
M. & A. Electric Power Cooperative | 20,000 
Total 


Less losses, 5 percent 26 25, 930 


Subtotal ! 670 
Gain due to diversity in demand ‘ 26, 410 25, 930 


Subtotal 528, 200 518. 600 
Sales direct and through cooperative systen 270,000 | 270, 000 


258, 200 , 600 
258 AM) 
221, 500 


5. 700 
. 700 


0 
0 
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Details of revenue and power costs from companies, 1953 


Sales to Texas Power & Light Co., per contract 
Sales from Narrows project (for details see 1952 
Sales from Whitney project 
Demand charge: 15,000 kilowattsx$ 
Energy charge: 85,000,000 kilowa 


Excess ¢ ( > 15,000 30.045 X 


»s direct and through cooperat 
ilowatt-hours, contract demand 


500 kilowatt 


gy (kilowatt-hours 


included (kilowatt-hour 6S0, 400, Of 


(kilowatt-hours 


lon 
owatt-hours 
ale oreferred istomer 
kilowatt-hour 
Demaucl cl 
Energy ch 


EXCEéSsS ehergy 


lotal 
ile of capacity to compan Ll x0 ts I Lts> 15xX*2 


ile of excess wacity 


ile of excess energ Lo l ] t-f rs x ' ) 


to companies, 36,7! owatts* 5 X250davs 


le 31.7! watts and 76,200,000 kilowat 
50 kilowatts | 


Sule of other capacit 
Demand charg 


alit 
Energy charge: 76,200,000 & $0.00125 


Total__- es capa 
6. Service charge and cost of energy from companies: 
(a) Service charge, energy delivered by companies, 503,700,000 kilowatt-hours X $0. 00125- 
(6) Cost of energy 
Energy delivered by companies (kilowatt-hours) - - _.. 503. 700, 000 
Energy delivered to companies (kilowatt-hours 455, 400, 000 


Energy purchased from companies (kilowatt-hours). ... 48, 3u0, 000 <$0. 004- 


Total 
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Disposition of capacity and energy, 1954 


| Second- 
ary 
energy 


| j 
| Installed | Depend- P 
capacity 


Dump 
energy 


rimary 


> va 
Project energy 


| capacity | 


| Mil. of Mil. of | Mil. of 
Kw. | Kw. kw.-hrs.| kw.-hrs. | kw.-hrs. 

Denison 70,000 | 60,000 | 140.0 | 84.6 
Norfork 70,000 | 60,000 | 108. 0 
49,200 | 45, 000 | 78.8 
Bull Shoals : 160,000 | 150, 000 | 414.4 
Blakely Mountain 75,000 | 63, 000 93.4 
Tenkiller Ferry | 34,000 | 28,000 | 49. 1 
Markham Ferry 72,000 | 72,000 70.1 





Subtotal__.__ ae res _....| 530,200 | 478,000} 953.8 


Diversity 40, 600 
Subtotal | 530,200 | 518, 600 953. 

Narrows s | 17,000] 12,400 16.5 

Whitney 30,000 | — 23, 000 33.2 34.4 

selena taant 

| 577, 200 | 554,000 | 1,003.5 436.8 
35,000 | 33, 000 70.0 42.3 

| 542,200 | 521,000 933. 5 394.5 
7,000 | 35,400 | 49.7 40.0 

495, 200 | 485, 600 | 883.8 | 
ann —— 

| | 

N. W. Electric Power Cooperative. ...-.-....-.-----| 40,000 | 40, 000 | 
Western Electric Cooperative. -- iiss sabes 30,000 | 30,000 
Central Electric Cooperative 15,000 | 15,000 
M. & A. Electric Power Cooperative 20,000 | 20,000 

| 


Total steam 105,000 | 105, 000 














COOPERATIVE STEAM 





Total steam and integrated hydro. __- ..-| 600,200 | 590,600 
Less losses, 5 percent. i Te Nata se ..-| 30,010 | 29, 530 | 





| 570,190 | 561,070 | 1, 5 
30,010 | 29, 530 |_. 





| 600, 200 | 590, 600 





| 307,000 307, 000 | 


| 293,200 | 283, 600 | 





293, 200 | 283, 600 | 
223,833 | 223, 833 | 
69,367 | 59, 767 
69,367 | 59, 767 
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Details of revenue and of power costs from companies, 192 


. Sales to Texas Power & Light Co. per contract 3 -- $624,000.00 
. Sales from Narrows project (for details, see 1952) eae 204, 778. 00 
3. Sales from Whitney project (for details, see 1953) 482, 000. 00 
4. Sales direct and through cooperative’s systems, 
400,000 kilowatt-hours; contract demand (5 percent over actual), 322,350 
kilowatts: 
Demand charge, 322,350 kilowatts X$1.35X12_._.......-.........-.---.. $5, 222, 070. 00 
Energy charge: 
Total energy, kilowatt-hours piuciiensaces. 1 ORO 
Energy included, kilowatt-hours --.---......- 773, 640, 000 
Total excess energy, kilowatt-hours........ 579, 760, 000$0.004 2, 319, 040. 00 
—————— $7, 541, 110. 00 
. Sales through company contract, 223,833 kilowatts and 537,200,000 kilowatt-hours: 
(a) Sales to preferred customers, 223,833 kilowatts+1.65= 135,656 kilo- 
watts and 594,173,280 kilowatt-hours; contract demand (5 percent 
over actual), 142,439 kilowatts: 
Demand charge, 142,439 kilowatts X$1.35 x12 : . 2,307, 511.8 
Energy charge: 
Total energy, kilowatt-hours --- 594,173, 280 
Energy included, kilowatt-hours..... 341, 853, 600 


Excess energy, kilowatt-hours...... 252,319, 680 $0. 004 1, 009, 278. 


WE tccwidseathen asd : atccusmes’ Genes Tene 
(b) Sale of capacity to companies, 135,656 kilowatts X.15X$1.15X12___- 280, 807. 92 
(c) Sale of excess capacity, 69,367 kilowatts x $0.045 X 250 days... dither 780, 378. 
(d) Sale of excess energy, 147,000,000 kilowatt-hours X$0.00125. - 


Total through company contract 4, 561, 727.19 
Te a eI ae ale eetinidladeweooblsadiedadessedate 13, 413, 615. 19 
6. Service charge and cost of power from companies: 
(a) Service charge: Energy delivered by companies, 594,173,280 kilowatt- 
hours X $0.00125 : 2, 716. 60 
(>) Cost of energy: 
Energy delivered by companies, kilowatt- 
hours oer ; wiiecsiaann Gee kee aee 
Energy delivered to companies, kilowatt- 
BOD oc ncees SHS --- 4537, 200,000 


56, 973, 280 $0. 004 227, 893. 


Sis suctnkbeditanosdcs bse okees dhecineedieneweucducs ms 970, 509. 7: 
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Disposition of capacity and energy, 1955 


| 

| Depend- 

| able 
capacity 


| Second- 
ary 
energy 


Installed 
capacity 


Peis 
Primary 
energy 


Dump 


Project 
- energy 


Mil. of Mil. of Mil. of 
Kw. kw.-hrs. | kw.-hrs. | kw.-hrs. 
Denison.-.--- ieee ately edn Son |; 90,000 | 140. 0 104. 0 52. 
Norfork ne : ; oad Sere 60, 000 108. 0 40.0 20. 
Bull Shoals... -- ~ é | 150,000 | 414 117.6 36. 
wore (armen... uo... : aes 67, 500 | 78. 67. 33.8 
Tenkiller Ferry ; : 34, } 28,000 | 49. 35. 17. 
Blakely Mountain__--.-- ‘. ; 5, | 63,000 93. 4 25. 12. 
Table Rock ‘ |} 136, 000 402. 28. 6 14, 
Markham Ferry at ; ‘ | 72,000 70. 46. 6 
Dardanelle . : ; <n 60, 000 167. é 135. 6 





Subtotal : ; e | 726,500 | 1,523. 600. 
Diversity 59, 450 


Subtotal ; 5 | 5, 950 , 623. 
Bull Shoals by Table Rock 


Subtotal ; é 8&5, 950 
Narrows....... } . | . 400 
Whitney ; | 3, 000 
McGee Bend we ; | 26, 800 | 


Subtotal | | , 150 
Sales to T. P. & L. Co 52, , 500 


Subtotal x i 798, 650 | 
Sales from isolated projects = 5, 2, 200 


Total integrated hydro | 5, 30K 736, 450 | 
COOPERATIVE STEAM 

N. W. Electric Power Coop | O00 | 000 

Western Electric Coop 30, 000 30, 000 


Central Electric Power Cooperative 5, 000 | 5, 000 
M. & A. Electric Power Cooperative 000 000 








Total stean 5, 000 000 


Total steam and ir a dre 70, 300 150 | 


Less loss 72 | 


Subt 
Gain due t 


Subtotal 300 
lirect and coo] itive system 348, 300 348, ; 


2.000 193. 
Subto § ) 493, 
Sales through company stem 5 126 


Subtotal 66, 192 


Sale excess capa vy and energ f 2 66, 192 
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Details of revenue and of power costs from companies, 1956 


. Sales to Texas Power & Light Co. per contract Sieccccecte Gee, Gad 
2. Sales from Narrows project (for details see 1952) 204, 788. 00 
3. Sales from Whitney project (for details see 1953) as B 5 182, 000. 00 
Sales from McGee Bend: 
Demand charge, 15,000 kilowatts $1.15 X12 . $207, 000 
Energy charge, 107,800,000 X$0.00125 134, 750 
Sale of excess capacity, 15,000 kilowatts x $0.045 X250 ; 168, 750 
OR iis cnn eeune 7 7 ‘ 510, 500. 00 
Sales direct and through cooperatives’ systems: 
(a) City of Springfield, 15,000 kilowatts and 131,400,000 kilowatt-hours: 
Demand charge, 15,000 kilowatts $1.35 X12... ss 243. 000 
Energy charge: 
Total energy ae 131, 400, 000 
Energy included ; 36, 000, 000 


Excess energy........-- 95, 400, 000 X $0. 004 381. 600 


Total. . ate eh a .-. $624, 600.00 
(6) Other sales, 333,300 kilowatts and 1,459,800,000 kilowatt-hours 
Contract demand (5 percent over actual $349, 965 
Demand charge, 349,965 kilowatts X$1.35x12 .-- 5,669, 433 
Energy charge 
Total energy --- 1,459, 800, 000 
Energy included 839, 916, 000 
Excess energy 619, 884, OOO X $0. 004 2, 479, £ 
Total - 8, 148, 969. 00 
Total other sales and through co-ops systems . 8, 773,569. 00 
6. Sales through companies’ systems, 426,958 kilowatts and 1,024,700,000 kilowatt-hours: 
(a) Sales to preferred customers, 426,958 kilowatt 1.65=258,762 kilowatts and 1,133,377, 560 
kilowatt-Hours; contract demand (5 percent over actual), 271,700 kilowatt 
Demand charge, 271,700 kilowatts X$1.35X12 $4, 401, 540 
mnergy charge 
energy, kilowatt- 
1, 133, 377, 560 
ry included, kilowatt- 
652, O80, 000 


Excess energy, kilowatt- 
hours 481, 207, 560 $0. 004 1, 925, 
Total 
(b) Sales of capacity to companies, 258,762 .15=38,814 kilo- 


watts X$1.15X12 ‘ 535, 633 
(c) Sale of excess capacity, 95,042 kilowatts X$0.045X 250 days. $1, 069, 223 
(d) Sales of excess energy, 238,400,000 kilowatt-hours X $0.00125 298, 000 
Total sale through company system ake es , 229, 586. 00 
Total sales 
Service charge and cost of power from compani 
(a) Service charge, energy delivered by companic 
1,133,377,560 kilowatt-hours X $0.00125 
(b) Cost of energy 
Energy delivered by companies , 133, 37 
Energy delivered to companies 1, 024, 700, 000 


Energy purchased : 108, 677, 560 $0. 004 434, 710. 24 


Total 
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Comparison of revenue obtained from sales through company contract and revenue 
from sale of an equivalent amount of capacity and energy without company contract 


FROM PRECEDING TABLES 


1. Revenue from sales through contract: 
(a) Sales to preferred customers 
(b) Sale of capacity to companies 
(c) Sale of excess capacity to companies. 
(d) Sale of excess energy to companies 


Total revenue 
2. Cost of company contract: 
(a) Service charge = $1, 416, 722 
(b) Cost of energy.--..........-- 434, 710 


Total cost ; 1, 851, 432 
3. Net revenuc_-__-. sabia teks val toric lnrerentinle nse 6, 378, 154 
4. Revenue from sales without company contract: 


| Dump energy, 
million kilo- 
watt-hours 


| Primary 

} energy, mil- 

|lion kilowatt-| 
hours 


Capacity 
kilowatts 


Available for sale_ as fetish Rdh eas acniiAiaas neat 522, 000 | 1024 
Sales to preferred customers.......---- PES 239, 949 | 1024. 7 |--- 


Subtotal... _- “6 iceman! 282, 051 | 
Sale of dump energy -.--.....--.-- Dei a ee Se ne 


Balance 282, 051 


(a) Contract demand (5 percent over actual) 245,646 
kilowatts: | 
Demand charge: 245,646 kilowatts <$1.35X12....| $3, 979, 465 
Energy charge: 
Total energy, kilowatt-hours_ 1, 024, 700, 000 | 
Energy included, kilowatt- 
hours 589, 550, 400 
Excess energy, kilowatt- 
hours. .....-. Slt .---- 435, 149, 600 
X$0.004 


Total revenue from preferred customers_. 
(b) Sale of excess energy, 238. 400,000 kilowatt-hours X 
$0.00125 


. Comparison of revenue: 
Revenue through company contract___- re gare ead $6, 378, 124 
Revenue without company contract... sii 6, 018, 063 
Et ee 

. Additional costs without company contract: 
Estimated transmission investment 
Amortization (244 percent, 50 years). -- 
Operation and maintenance..____..__.- 
acces 


Total costs_____- 
Annual value of company contract: 
Difference in revenue --__- Patna aed aa ania sate a an ad 
Additional cost without contract__......__- 1,305, 200 
Annual value of contract ‘ome 665, 261 
. Estimated capacity sold in Oklahoma, kilowatts (119, 625 kilowatts from Dp. ‘17+ 
26,611 kilowatts of excess capacity) - 146, 236 
. Estimated annual value of contract with the Oklahoma companies ($1, 665, an 
I ini igc ranks acncnchiavenesGukvnwnnts sé 466, 273 
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CALCULATIONS ON DOWNSTREAM BENEFITS From BLAKELY MountTaAIN— 


REGULATION AND PoWER 


Blakely Mountain project 


Installed capacity, kilowatts 
Average net head, feet cherie 
Average water capacity, cubic feet per second 
Average annual water use: 
Prime, cubic feet per second 
Capacity factor, percent 
Total (1,625—0.9), cubic feet per second 
Capacity factor, percent 
Continuous capacity, kilowatts_. 
Average annual output: 
Prime, millions of kilowatt-hours 
Total, millions of kilowatt-hours 


Installed capacity, kilowatts_. 
Average net head, feet nm 
Average water capacity, cubic feet per second 
Average annual water use: 
Prime, cubic feet per second 
Capacity factor, percent 
Total, cubic feet per second 
Capacity factor, percent_. 
Continuous capacity, kilowatts 
Average annual output: 
Prime, millions of kilowatt-hours 
Total, millions of kilowatt-hours... 


Average annual benefit to Carpenter plant: 

Kilowatt- 
hours 
72, 800, 000 
24, 200, 000 


48, 600, 000 


Prime 


96, 900, 000 


24, 100, 000 
93, 700, 000 
24” 200; 000 


69, 500, 000 


Total benefit 


at 3.75 mills. ..__. 


| 


Initial 


42, 000 
173 
3, 470 


1, 125 | 


32.4 
1, 460 
42.1 
13, 620 


Existing 





83686—51—pt. 1——-44 


Ultimate 


63, 000 
173 
5, 200 


1,125 
21.6 
1, 460 
28. 1 
13, 620 


119.3 
154.9 


With 
Blakely 


56, 000 
S4 
9, 520 


1,413 
14.8 
1, 882 
19.8 
8,310 
72 


6. ‘ 


$182, 250 


49, 500 


132, 750 
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Existing Remmel plant 


Existing ous 


Installed capacity, kilowatts aie ; ‘ 3 = 9, 300 9, 300 
Average net head, feet . : 49 | 49 
Average water capacity, cubic feet per second ; : < 2,710 2,710 
Average annual water use: | 
Prime, cubic feet per second ; wee 470 | 
Capacity factor, percent : j 17.3 
Total, cubic feet per second ---_---- : 7 1, 218 
Capacity factor, percent... -- 44.9 | 
Continuous capacity, kilowatt_......_- ila 2 1,610 | 
Average annual output: 
Prime, millions of kilowatt-hours. -- ; 7 14.1 
Total, millions of kilowatt-hours r az ; | 36.6 


Average annual benefit to Remmel plant: 
Kilowatt-hours 
44, 100, 000 
14, 100, 000 


30, 000, 000 at 3.75 mills abel iets J $112, 500 


57, 100, 000 
44, 100, 000 


13, 000, 000 


36, 600, 000 
14, 100, 000 
22, 500, 000 

000 at 1.09 mills_ __- —10, 400 











102, 100 


AMOUNT OF KILOWATT CAPACITY, ARKANSAS, TEXAS, AND 
OKLAHOMA 


Senator ELLenpeR. Mr. Wright, before the recess I stated to you 
what I desired to question you about so as to have it in the record. 

How much public power is there now for distribution in the States 
of Arkansas and Texas and Oklahoma? 

Mr. Wriegur. The total is 157,000 kilowatts. 


NUMBER OF DAMS UNDER CONSTRUCTION 


Senator ELLenpEeR. And the development of power from falling 
water is still going on in that area; is that not correct? 

Mr. Wrieur. Yes, sir. There are five dams under construction 
now. 

Senator ELtenper. And that is what gives you more or less the 
right or the authority to contract with these various utilities in that 
area; is that right? 

Mr. Wricur. Yes, sir. 

Senator ELLENDER. You do not have any power in Louisiana being 
developed from hydroelectric sources, do you? 

Mr. Wricur. No, sir. 

Senator ELLENDER. Would you consider Louisiana in a different 
category from, let us say, Oklahoma or Arkansas in that respect? 
That is, in respect to making these contracts? 

Mr. Wricur. It would be in a different category in that no power 
is developed there. 

But by contract through displacement and interchange of power, 
you could move power from the other areas to Louisiana. 
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POWER SHORTAGE 


Senator ELLENpDeER. I am told, though, that the power in Oklahoma, 
as well as Texas and Arkansas, is very short and there is not enough 
to go around, and we are being called upon to build more and more 
dams. Is not that true? 

Mr. Wricur. That is true, Senator. 

But there is one point for defense war loads that I would like to 
make very clear with you. 


SOUTHWEST POWER POOL 


The best way I know to do it is to tell you that during the last war 
there was formed in the southwestern area an integrated group known 
as the southwest power pool. Now, if you took the total generating 
capacity of that pool and total load, there is absolutely no excess 
generating capacity, figuring their loads and generation separately. 

But when they pool it together they achie ved some ‘thing that they 
called components of firm power. In other words, they took the 
units that they had to have out of service for repairs, when it was cut 
down. ‘They were able to overload their capacities of their various 
best units. 

In that fashion that pool actually carried aluminum pot lines at 
Lake Catherine, Ark., above their rated capacity. 


ESTIMATED FUTURE KILOWATT CAPACITY 


Now, we will have 426,000 kilowatts in generation by the middle of 
1953. Wecanearry at least for reasonable periods of time 10 percent 
overloads on those plants. 

Senator ELtenper. Is that in the nature of firm power, o 

Mr. Wricur. That is in the nature of periodic power. 

Senator ELtenpER. That is what I thought. 

Mr. Wricur. But when we take our periodic power and put it 
together with the periodic power of the company, we actually got 
together in Oklahoma, for the Apex Aluminum Co. and the Grand 
River Dam and the two Oklahoma companies, by all of us putting 
our power together, we were able to make commitment of 100,000 
kilowatts above what. anybody could have done-by himself. 

Senator ELLeNpDER. I can well understand that where you have 
public power development in a certain area together with private 
development of power, but the distinction that I was trying to draw 
is with respect to Louisiana, That brings me to this question: You 
stated in your opening statement that we in Louisiana missed the 
boat, more or less. You did not exactly use that language, but you 
implied that we missed the boat in respect to an aluminum plant to 
be built in New Orleans. 

What did you mean by that? 

Mr. Wriacur. I meant that had I had a contract and an integration 
set-up such as we have in Oklahoma—— 

Senator ELLENDER. With whom? 

Mr. Wriacutr. With the Arkansas Power & Light Co., Louisiana 
Power & Light Co., Mississippi Power & Light Co., the Gulf States, 
New Orleans, and that entire group which operates as an integrated 
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system, I think that we could have gotten together just as we did 
with Apex in Oklahoma, and, by putting the various separate com- 
ponents together, we could have come up with enough power to 
serve two or three pot lines. 

Senator ELLENDER. But how would you have brought the elec- 
tricity, say, from Denison there down to New Orleans? Is not there 
a limit as to the distance that you can carry power from a dam site 
to the point of use? 

POWER DISPLACEMENT 


Mr. Wricurt. Yes, there is, Senator. 

The way it would be done is by power displacement. The Norfork 
Dam was to pick up the load, we will say, as far as Little Rock, and 
Little Rock will take the power they normally feed north in their 
separate integration and feed it south. 

Now the power pool I am referring to, during the last war the 
Nebraska Power Co., from Omaha—— 

Senator ELLENpDER. But that was periodic power. 

In other words, I do not believe you could get an aluminum com- 
pany to build in New Orleans with periodic power. 

Mr. Wrieur. It is periodic this way: separately it is periodic, but 
when I carry the peaks of the company that they have for 1 month 
a year with that periodic power, then they can release that unit for 
the entire year for the aluminum plant. And they did exactly that. 

* They moved power all the way from Nebraska to Lake Catherine, 
Ark. 

Senator ELLENDER. There is no source of public power at present 
in Louisiana, is there? 

Mr. Wricur. No, sir. 

Senator ELLENDER. So that the power that you would have to deal 
with would be the public power that is now being developed in the 
States of Texas, Arkansas, and Oklahoma. 

Mr. Wricur. That is right. 

Senator ELLENDER. In making these contracts, let us say, with 
the Oklahoma Power Co. and those that you are now seeking to make 
contracts with, such as the Arkansas Power & Light Co., would it be 
necessary for you to increase this revolving or continuing fund that is 
now in operation? 

Mr. Wricur. So far as I know, it will not be for a number of years. 


REVOLVING FUND 


Senator ELLENDER. How much business are you now able to carry 
on with this $300,000 revolving fund? 

Mr. Wricur. You can carry on as much business with that $300,000 
continuing fund as you have revenue. 

In other words, the fund is maintained out of revenues, and as fast 
as you expend out of the $300,000 fund, the Secretary of the Treasury, 
under the law, is supposed to replenish the funds out of the next 
revenues that come in. 

Senator ELLenpeErR. In other words, you are reusing the revenues 
that you make, and this $300,000 appropriation is there to supplement 
it; is that correct? 
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Mr. Wricut. The $300,000 was set up out of revenues in the first 
place. 

Senator ELLENDER. Otherwise it would go into the Treasury; is that 
right? 

Mr. Wricur. That is right. 

Senator ELLENDER. But you have retained the $300,000 as a con- 
tinuing, revolving fund, and to be replenished from revenues. 

Mr. Wricut. That is right. 

Senator ELLENDER. So as to assure on hand this $300,000. 

Mr. Wrieur. Yes, sir. 


POWER POOLS 


Senator E_LenprerR. To what extent are you now utilizing this 
revolving fund in order to purchase the power from the cooperative 
pools that are being formed? 

Where did you say they are being formed? 

Mr. Wricutr. Western Oklahoma, and in northwestern Arkansas. 

Senator ELLENDER. How many such pools are now being formed? 

Mr. Wright. Four. 

Senator ELLeENpER. How many have actually been completed? 
That is, all the transactions. 

Mr. Wriautr. None of them has been completed. 

The contracts were signed, but none of them have gone into opera- 
tion. 

Senator ELuenper. As I recall, the way this operates is that several 
cooperatives get together. They borrow money from the REA for 
the purpose of building a facility to produce power and they build 
lines with money obtained from the REA fund. Then they contract 
with you for the sale of all their power. 

In addition to that, you lease the facilities to transmit this power 
from one place to the other, 

Mr. Wricur. That is correct as part of the situation. But the 
picture is completed then in the same contract when we sell back to 
the cooperative their entire power requirement, and their power 
requirement will soon be more than all the power that is produced. 

Senator ELLenDER. As I recall the reason that you or somebody 
else gave here last year was that, if the cooperatives themselves made 
this contract, that the revenues from them would not be sufficient to 
amortize this fac sility, but that by your coming in and buying the 
whole output that that is the way by which the Gov ernment, “that 
is, the REA, is repaid. That is correct, is it not? 

Mr. Wricur. That is also correct. But there is one other point 
to it. We get the use of the facilities. 

We might make a contract with the cooperative where they them- 
selves use their own power, purchase their peak power from you, 
where they sold you off peak power, and you paid them a wheeling 
charge for their facilities. 

Senator ELLENDER. In other words, you treat these group cooper- 
atives along the same line as you would deal with a private concern. 

Mr. Wricut. Exactly. 
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AUTHORITY TO UTILIZE REVOLVING FUND 


Senator ELLENDER. Wherein is your authority? That is one thing 
I would like for you to discuss with the committee. Wherein is your 
authority to utilize any part of this $300,000 for that purpose? 

Let me say that, as I remember, when the matter came up several 
vears ago, | think it was Senator Kerr who moved to reinstate the 
amendment on the Senate floor. He gave as his reason for the 
establishing of this fund that it was necessary so that you could 
conform to the contracts that you had contemplated, or that you 
entered into with SPA and these private utilities. 

That was correct, was it not? 

Mr. Wricur. Yes, sir. 

Senator E.tenpER. How did you bring in this other method of 
acquiring not from a privately owned utility, but from a publicly 
owned utility? 

Mr. Wricur. There was no limitation in the amendment. 

Senator ELLENDER. Was that in contemplation when you estab- 
lished a continuing fund? 

Mr. Wricur. Yes; I think it was in contemplation. It certainly 
was, so far as I was concerned. 

Senator ELLtenprER. But you were not dealing with that at the 
time, Mr. Wright. You were dealing, as I remember, with the 
purchase of privately owned power that was in exchange there be- 
tween SPA and privately owned power concerns; and, as | remember, 
the representation was made that that was necessary in order to be 
able to carry on the contracts. 

That was the reason advanced. But now this fund is being used, 
in my opinion—and I may be wrong about it—for doing something 
that the Interior Department has not done directly, and that is to 
obtain money here to build these facilities, such as the steam plants 
that are going to be built by these four cooperative groups to which 
you referred a while ago. 

Mr. Wricur. Senator, that is not correct. 

Senator ELtenper. I would like to have it cleared once and for all, 
for the record. Go into it in detail, if you will, and tell us for what 
purpose it was that you determined that this continuing fund was to 
be used other than to purchase and sell electricity with privately- 
owned concerns. 

Mr. Wricut. From the very first day that SPA started its work it 
never conceived that the only people it would make exchange arrange- 
ments with or interchange or integrate with were private utilities. 

We thought we would do it with anybody, anywhere we could. 

Senator ELLENDER. Remember, that is the Government talking 
now. You are part of the Government. You did not expect to do 
that with the Government itself, did you? With another branch of 
the Government? That is what you are doing. 

Mr. Wricut. No; I am not. These REA cooperatives are just as 
independent from the Government as you and I individually are. 
Their only relationship with the Government is that they borrow 
money from the Government, which they repay with interest. They 
are no more a part of the Government than the First National Bank 
of Tulsa, who has the Federal Deposit Insurance Corporation to back 
up their credit. 





INTERIOR DEPARTMENT APPROPRIATIONS, 1952 693 


They do not use the Federal credit any more than the First National 
Bank of Tulsa. The Government does not run their business; has 
nothing to do with their business. It is run by a board of members of 
the cooperative, and those are the people with whom I contract. 

1 contemplated doing that with cooperatives and with towns just 
as well as with private utility companies. 

As a matter of fact, before the Southwestern Power Administration 
was ever created, when I was operating the Grand River project and 
marketing power from the Pensacola Dam as part of the wartime 
emergency, we entered into a contract with the KAMO Electric 
Cooperative for a lease operation of two small lines. 

Furthermore than that, the Grand River Dam authority pursued 
those plans which were outlined at that time and now have a contract 
of that character with the KAMO Electric Cooperative. That is the 
Grand River Dam authority of the State of Oklahoma. 

We have been negotiating with the Central, with the Western 
Electric, with the M. & A. Cooperative in Missouri, and have had 
discussions with other generating and transmission groups about the 
possibility of integration before the Kerr amendment. 

Senator ELLeNpER. Those are privately owned, are they? 

Mr. Wricut. Those are all privately owned cooperatives. The 
Federal Government has done nothing but loan the money or not 
loaned the money, as they see fit. 

Our purpose was to arrive at an arrangement that would give the 
best possible arrangement to both people, the cooperatives and the 
Government. 

LEASE OF TRANSMISSION LINES 


Now we get a great deal of use out of their facilities, just as we do 
the facilities of the power companies, for which we could afford to pay 
a reasonable charge. So because the cooperatives operate low- 
voltage lines, because they would rather not get into the high-voltage 
picture, that is the main reason for their leasing their lines to us. 

Senator Etutenper. I thought it was because they could not get 
sufficient revenues in order to amortize a plan of the character neces- 
sary to fill the lease. 

Mr. Wricur. That is not right. 

Senator ELLENDER. That is in the record somewhere. I have a 
recollection of having read that. 

Mr. Wricut. They might, through another arrangement, get it. 
There is one cooperative down there who had built a Diesel generating 
plant at Poplar Bluff, of some 10,000 kilowatts, in round numbers. 
They have built a line from Poplar Bluff running up into eastern 
Missouri, called the M. & A. Cooperative, who do operate their own 
lines, who do generate a portion of their own power with their Diesel 
plant. They are going to buy this surplus power from us, and we 
expect to enter into arrangements with them by which they will 
deliver power as the utility companies do for a service charge. 

The others might do the same type of arrangement, although it is 
not as good a one, | do not believe. 

Senator ELLenprer. Are you going to acquire the facilities? 

Mr. Wrieur. No, sir; not in that case. 

Senator ELLENDER. But you will in these other cases? 
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Mr. Wricur. In these other cases, if Congress decides they want 
me to, I will do so. I will set it up so that if the Government has 
paid a rental which amortized a portion of the property, if the Govern- 
ment ever decides to buy it, they can. 

Senator ELLENpER. But, as I understand, this would be amortized 
over a period of 40 years, and at that time you will continue to manage 
it, that is, the SPA, and it will have paid itself, in other words, by the 
end of 40 years. 

Mr. Wricur. We will continue to manage it only if Congress decides 
to give us the necessary appropriation to exercise the option at that 
time. 

If not, the property would revert to the cooperative. 

Senator ELLENDER. What is the amount to be paid? 

Mr. Wricur. $10 at the end. 

Senator ELLENDER. You would not have to come to Congress for 
that; you could take it out of your own pocket. 

Mr. Wricur. I might be able to do that. 


PURCHASE OF FACILITIES 


Senator ELLENDER. Well, that is just more or less of a subterfuge. 
I do not mean it in the sense that it is putting anything over, but the 
idea is to let you have it, let you operate it, and pay for itself, and 
then it will belong to you. That is what it amounts to? 

Mr. Wricut. That is what it amounts to, and, as far as I am con- 
cerned, I think the Government should have the option to buy some- 
thing it is paying for. The option, to my mind, was protecting the 
interest of the Government. 

If you felt that was not desirable, I would be perfectly willing to drop 
the option part under the contract. 

Senator ELtenpDER. Did you or your organization ever attempt or 
discuss the feasibility of having the Government purchase steam plants 
within your area so as to firm power that is developed from falling 
water? 

Mr. Wricut. We have never made any suggestion that the Govern- 
ment have any steam plants since the day the Senate told us we have 
no authority to construct steam plants. 

Senator ELLENDER. You did it before. You tried it. 

Mr. Wricut. We came in here directly for appropriations. 

Senator ELLenNpER. You failed in that. But are you not doing in- 
directly what the Congress told you you could not do directly? 

Mr. Wricur. No more than I am doing it indirectly by contracting 
with the Oklahoma Gas & Electric Co. or the Public Service Co. to buy 
from us. 

Senator ELLeEnpER. But you are not acquiring their lines or their 
plants. 

Mr. Wricart. I am not acquiring the steam plants of the cooper- 
atives. 

Senator ELLENDER. But you are acquiring the other facilities, for 
to all intents and purposes it will belong to the SPA. 

Mr. Wricur. Never the steam plant. There is no option on the 
steam plant. 

Senator ELLENDER. Who would operate it? 
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Mr. Wrieut. They will. I never have a foot inside the door of 
any steam plant. It is just the transmission lines. 

Senator ELLenpeER. And, of course, without the transmission lines, 
the facilities would be useless. 

Mr. Wricut. No. They can always sell the power. 

Senator ELLENpER. Well, they have to have transmission lines to 
sell it. 

Mr. Wrieur. They could sell it to the Government, continue 
what they are doing now. 

Senator ELLENpDER. To what extent have you or your association, 
or any member of it, advocated the building of publicly owned steam 
plants in Louisiana? 

Mr. Wriaur. I personally have met with the Louisiana REA State 
association at one time in New Orleans. They had employed an 
engineer to discuss with them the possibility of an arrangement with 
the Government if they decided to develop a generation and trans- 
mission cooperative. Also to discuss with me the manne of 
arrangements that might be worked out between us. So far as I 
know, none of those negotiations were ever formally aon into. 

Senator ELLENDER. Is it contemplated along the same lines as in 
Missouri and these other three groups that you spoke of a moment 
ago? 

Mr. Wriaur. So far as I know, it was. They had a study made 
by the REA State-wide association on the feasibility of some generat- 
ing and transmission facilities. 


TRANSMISSION CONTRACTS OF REA COOPERATIVES 


Senator ELLENDER. What objection, if any, would you have to 
having these cooperatives, let us say, in Louisiana, or any other 
State, enter into long-term contracts for the purpose of purchasing 
electricity when such electricity could be purchased almost as cheaply 
as it could be produced from the publicly owned facility? 

Mr. Wricur. Long-term contract with whom? 

Senator ELLENpDER. Let us say with the private utility. Make it 
10 years. Would you object to that? 

Mr. Wricur. I would in many cases, if I were a cooperative, 
because the contract does not fix the rate regardless of its terms. 

For example, in any place that has regulation by a State regulatory 
body, the cooperative can contract with the power company today 
for a rate we will say of 6 mills per kilowatt-hour. 

The public utility commission can approve that rate in the contract. 
Next month they can order a hearing on their own motion and change 
the rate, and the rest of the contract stays the same. 

Senator ELLenpER. Why cannot that be done in your case? You 
are under the same rules and regulations, are you not? 

Mr. Wriaur. No; we are not, Senator. 

Senator ELLENDER. You are not? 

Mr. Wriaut. No, sir; we are not under the State regulatory body. 

Senator ELLenpeEr. I[ thought you were. 

Mr. Wriaut. No, sir. 

Senator ELLENDER. Do you mean to say you can fix rates in any 
amount you desire, without consulting the regulatory bodies in the 
States in which you operate? 
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Mr. Wricur. Yes, sir. We are subject to regulation by the 
Federal Power Commission. 

Senator ELLENDER. Why could not the same thing apply under the 
Federal Power Commission as you say applies to the State regulatory 
bodies? 

In other words, that is what I had in mind a moment ago about 
your fixed rates. If you say that it can be changed by the States, 
why can it not be ch: anged widit the Federal Power Commission? 

Mr. Wricur. It could be changed. If our costs varv enough, we 
are required under the law to charge rates sufficient to return the 
investment of the Government with interest, plus all operating 
expenses. 

If our cost was such as to require the rates to go up, they would 
have to go up; that is true. 

In the case of situations where you have rates given and people 
told that the rates are given them for the purpose of securing the 
long-term contracts, the situation is entirely different. 

Senator ELuenper. As I understand—and I am not familiar with 
all the contracts—the contract is such that if the rates are changed 
it vitiates the contract. What about that? 

Mr. Wrieur. Between the cooperative and the various companies. 

Senator ELLeENpDER. The public utility, yes. 

If such a clause were in the contract, would that change your view? 

Mr. Wrieur. Yes. 

Senator ELLENDER. It would? 

Mr. Wricur. Yes. 

I want these people to buy the power the best place they can get 
it, and we give them the right to cancel with us if they want to. If 
our rates are changed they have the right to get another source of 
power and cancel taking power from us if they can get it elsewhere. 

Senator ELtenpDeR. Of course, I have worked with REA since its 
inception. 

As a matter of fact, I have been on the Senate Agriculture Commit- 
tee, and oer time the matter came up I voted consistently and 
insistently for it, and expect to keep on doing so. 

But I believe ty at in cases where the cooperative can obtain from a 
private concern, a privately oe ‘rated concern, electricity as cheaply 
as it could by having the Government build the utility for it to 
supply this power, I think by all means the cooperative should be 
permitted to contract with these privately owned facilities. 

Mr. Wricur. | haven’t a bit of objection to that. We have one 
cooperative in the Texas area that is still buying from the private 
company. 

Senator ELLenperR. That is my view, and I understand that we 
have in Louisiana the Bossier Rural Electric Membership Corp., 
the Northeast Louisiana Power Cooperative, the Valley Electric 
Membership Cooperative, the Washington-St. Tammany Electric 
Corp., that are now ready and willing and have actually signed these 
long-term contracts for electricity. 

But the REA refuses to give it for a longer period than 5 years. 

Mr. Wriaur. I do not know what their policy is, or why. 

Senator ELLENpDER. You would see no objection to that, would you? 

Mr. Wricut. I haven’t any objection to it. Southwestern has 
none whatsoever. 
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Senator ELLENpDrER. I am informed that should these cooperatives 
enter into a 10 instead of a 5-year contract, they would save annually 
something around $19,500 per year. ‘The reason assigned, as I under- 
stand it, is that these private ly owned utilities can give a better rate 
if they have time sufficient to absorb the costs of an expansion pro- 
gram so as to be in a position to deliver this electricity. 

Mr. Wricur. It sounds reasonable. 

Senator ELLENDER. But certainly you would not see any objection 
to that, would you? 

Mr. Wricur. Southwestern has not a bit of objection to that. If 
we have any customers that can find a utility that will serve them 
power cheaper than we can, we will be tickled to death to release them 
if they want us to. 

Senator ELLeENpDER. Mr. Wright, since we do not have in Louisiana 
any publicly owned power source such as you have in the Northwest 
and in Arkansas and Oklahoma and Texas, do you not think that 
we are in a little diffe ‘rent position, with respect to the necessity, or 
the reason, I may say, for getting into these contracts that you have 
been attempting to have executed between you and, let us say, the 
people in Oklahoma and Texas and Arkansas? 

Mr. Wriaur. I think you are in a different position perhaps with 
respect to the generating transmission cooperatives. I think the whole 
power picture would be better perhaps if we could extend the power 
company agreement down to Louisiana for such service as we can 
render there. 

I do not think the situation is the same as that of Arkansas and 
Missouri, and that area. 

Senator ELtenprer. As I understand, this morning vou stated that 
you had entered into some kind of wheeling agreement for north- 
western Louisiana. 

Mr. Wricur. Entered into a contract on the Narrows Dam, which 
is very nearly in Louisiana, the closest project to Louisiana. Since 
the Southwestern Gas & Electric is taking that into the North’s 
system and we go down into Louisiana and about in the area I am 
outlining here in eastern Texas, it will be possible for us to serve 
several cooperatives in northwest Louisiana, if they want to be 
served, 

Senator ELLENpDER. The reason for that is that you have public 
power to exchange with this, and that is the reason. 

But now, after you leave, when you go down farther east or south 
such a condition does not exist. That is, the Government does not 
own public power in that locality. 

Mr. Wricur. Only by power displacement would it be possible. 

In other words, right now the Arkansas Power & Light Co. moves 
power north. If they got power served into the ALMO system on the 
north end, that movement north would not be necessary and we could 
exchange power from some service, whatever service was necessary, in 
Louisiana. 

Senator ELtenpER. What limit is there on the distance of the 
source? 

Mr. Wriaut. None whatsoever. 

Senator ELLENpDER. In other words, you could stretch it from Ar- 
kansas clear to Georgia, or to San Francisco, all over; is that correct? 


Mr. Wriaut. Yes. 
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Senator ELLENDER. So that it would be possible to tie it all into the 
same system, to the extent that you have done in Oklahoma? 

Mr. Wricut. I think it is pretty well tied in now. The frequency 
in Oklahoma now is set in Indiana by a small power company in 
Indiana, who sets the frequency down to TVA and TVA sets it over 
in Arkansas, and the rest of the Southwest tie in with Arkansas. 

You can move power back and forth across the entire country by 
displacement if the necessary interconnection lines and facilities be- 
tween utility companies and other suppliers are provided. 

Senator ELLenper. That is a little too deep for me. I just cannot 
see it that way. I never made a study of it. But I would certainly 
like to get some of that cheap Oregon power that we discussed here, 
at a mill and a half, or was it 2 mills? 

Senator Corpon. There is a lot of room out there. Just move out 
and you will be welcome to have it along with the rest of us. 

As a matter of fact, if you will pipe us some of your gas, we will 
make a deal. 

Senator ELLENDER. Well, we need it at home. 

Senator Corpon. So do we need the power. 


COMPARISON OF REVENUE OF RURAL COOPERATIVES SERVED BY 
LOUISIANA POWER & LIGHT CO. 


Senator ELLENpDmR. I will ask consent to have printed in the record 
at this point a comparison of revenue of rural cooperatives served by 
Louisiana Power & Light Co. on present rates and REA-5. 

That is the one I just mentioned. I desire to state in that connec- 
tion that of all the cooperatives named on this table, there is only 
one that refuses, I believe, to enter into a long-term contract, and 


that is the Claiborne Electric Cooperative, Inc. 
(The statement referred to is as follows:) 


12 months ending February 1951 
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Senator Ettenper. Have you any questions, Senator Knowland, or 
Senator Cordon ¢ 

If not, we will proceed. 

Thank you very much, Mr. Wright. 

Mr. Wrieur. I want to express my appreciation to the committee 
for your courtesy. 

Senator ELtenper. We will now hear Mr. Ernest C. Wood. 


STATEMENT OF ERNEST C. WOOD, MANAGER, FARMERS 
ELECTRIC COOPERATIVE, CHILLICOTHE, MO. 


OPPOSITION TO HOUSE AMENDMENTS AND SUPPORT OF ADEQUATE FUNDS 
FOR SPA 


Senator Exienper. I understand that the REA representatives 
have been allotted 2 hours to present their case. 

Are you to present the witnesses, Mr. Wood ? 

Mr. Woop. Yes, sir. 

Senator ELttenper. You might file the full statements that are to 
be made by you and each witness for the record. 

Mr. Woop. We are prepared to do that. 

Senator Evtenper. All right, will you just proceed, sir? 

Mr. Woop. I will present my prepared statement for the record 
and then make a preliminary statement. 

Senator ELLenper. Very well. 

(The statement referred to is as follows:) 


STATEMENT OF ERNEST C. Woop, MANAGER, FARMERS ELeEctTRIC COOPERATIVE, 
CHILLICOTHE, Mo., BEFORE INTERIOR SUBCOMMITTEE OF SENATE APPROPRIATIONS 
COMMITTEE, MAy 21, 1951 


Mr. Chairman, and gentlemen of the committee, my name is Ernest C. Wood. 
I am manager of the Farmers Electric Cooperative, Chillicothe, Mo., and 
president of the Missouri State Rural Electrification Association, with head- 
quarters at Jefferson City, Mo. 

My appearance before your committee today is in my capacity as chairman of 
the Advisory Committee on Power for the Southwest. This committee is the 
voluntary organization of rural electric cooperatives in the States of Arkansas, 
Kansas, Louisiana, Missouri, Oklahoma, and Texas. The objective of this com- 
mittee is to mutually plan the solution of our power needs together and with 
SPA, which has been accomplished by meeting together several times each year 
for the past 5 years. These people with me here today, forming this delega- 
tion, represent those several States and are wholeheartedly in support of the 
general program of the Southwestern Power Administration. 

Our particular concern today is relative to the appropriation for SPA. We 
support the budget request for funds for SPA as approved by the Bureau of 
the Budget. It is our understanding that this budget request does not contem- 
plate any new projects, rather it seeks to complete projects which were au- 
thorized in the fiscal 1951 appropriation. 

Two amendments to the SPA appropriation, introduced and approved in the 
House, destroy the effectiveness of the SPA program in the Southwest area. 


THE SHORT AMENDMENT 


The Short amendment, introduced by Congressman Short, of Missouri, in our 
opinion, breaks faith with the farmers of the area we represent. When the 
Congress last year approved the construction of the initial part of the western 
Missouri project, we had every reason to believe that further appropriations 
would be made so that this project could be completed. Our plans during the 
past year have been developed around the plans of SPA as previously approved. 
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Last year’s appropriation of nearly $38 million authorized construction of fa- 
cilities which cannot be utilized without further appropriation as requested this 
year. These facilities will result in a pole line being built and standing idle 
because the necessary substations and switching stations cannot be built, if the 
Short amendment is allowed to remain in effect. Not only will this create idle 
facilities, it will result in additional expense to the Government because of the 
needed maintenance of the line which will be producing no revenue. 

The Short amendment does not result in any decrease in governmental appro- 
priations because it does not remove the budget request of $1,560,600; it merely 
provides that it cannot be spent in western Missouri. We subscribe to the 
prevailing desire to eliminate nonessential expenditure of Government funds, 
yet the effect of the Short amendment is to prohibit the completion and use of 
facilities for which Government funds have already been expended. The effect 
of this amendment is nothing short of extravagance. 

Congressman Short stated on the floor of the House, “The lines that are 
proposed in this western Missouri project will parallel and duplicate existing 
lines that adequately supply the needs of all the people in that region.” We 
unconditionally refute that statement. It can only be the result of misinforma- 
tion or lack of information. 

Engineering studies have been made in that area which definitely establish the 
lack of facilities to provide power as needed by western Missouri farmers. The 
power companies themselves admittedly refused to negotiate with SPA on wheel 
ing arrangements because of their lack of facilities to transmit SPA power 
into Missouri. The Missonri Farmers Association has found it necessary during 
the past 2 years to build their own generating facilities at their farmer-owned, 
milk-processing plants in southwest Missouri because commercial power was not 
available in sufficient quantity to meet their requirements. 

Farmers in western Missouri do want these lines of the western Missouri pro- 
ject built. We have proof of that desire in the telegraphic messages which we 
have received from the cooperative officials in western Missouri, demanding that 
these facilities be authorized and completed. In light of Congressman Short’s 
statement on the floor of the House, “Never have T had one single individual or 
corporation or firm ask me to extend this line,” we requested the opinion of our 
people in the affected area. The texts of these telegrams are reproduced and 
attached to and made a part of this statement. 


THE HARRIS AMENDMENT 


The Harris amendment, introduced by Congressman Harris, of Arkansas, de- 
strovs the very thing that Congress has repeatedly requested of SPA, namely, 
that SPA work out with the power companies in that area wheeling agreements 
whereby, SPA and the power companies cooperating, SPA power can be delivered 
to preference customers as provided for in the Flood Control Act. The Harris 
amendment would eliminate funds which are requested to accomplish the pur- 
poses of this request. 

Such wheeling arrangements have been in effect in Texas for several years, 
and are working to very good advantage. Rural electric cooperatives have been 
enabled to secure the benefits of SPA power, through the process of integration 
of SVA lines with facilities of the power company, and the financial reports 
released by the company do not reflect any adverse results, but do reflect financial 
improvement during the period of this contract. This can be confirmed by Mr. 
Duncan who is in our group here today. 

During the past year, SPA has executed wheeling agreements with two power 
companies in Oklahoma. We have every reason to assume that these agreements 
will result in mutual advantage to SPA and the power companies, and will accom- 
plish the purpose of delivering SPA power to preference customers in Oklahoma. 
It is our information that negotiations are now being carried on to establish 
additional such wheeling agreements. 


GENERATION AND TRANSMISSION COOPERATIVES ARE THREATENED 


Our cooperatives, even yet, continue to encounter opposition to complete electri- 
fication of rural America in their attempts to deal with the privately owned power 
companies. Limitations are placed on the quantity of available power. Prohibi- 
tions are placed on the use of power. In many cases, the charges for power are 
exorbitant and special fuel charges are prohibitive. In all too many cases, the 
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power is not available where we need it, necessitating that the local distribution 
cooperatives build transmission lines to wheel in their power to load centers. 

Collectively, these problems have caused our people to organize our generation 
and transmission cooperatives, hoping thereby to solve their needs for generation 
and/or transmission of power. Groups of local co-ops, cooperating together, can 
thus plan for their future needs, on the theory of abundance of power, rather 
than searcity. 

The G. and T. cooperatives, through the functioning of the Southwest Advisory 
Committee, and through direct negotiations with SPA, have constantly been 
aware of the project-by-project progress of SPA. As new projects have been 
established that offered improved facilities to any of our G. and T. groups, 
they have developed their plans to utilize it. Elimination of any SPA project, 
which has been previously approved, will necessitate similar changes in the 
plans of the G. and T. co-ops in the area affected. 

In all cases, the feasibility of the G. and T. loans has been based on integra- 
tion of certain facilities of SPA, and when such facilities are made unavailable, 
the feasibility of the G. and T. co-op is impaired, as is proposed service by it 
to its member co-ops. If feasibility of the G. and T. co-ops is ruined, the 
Government loan to these co-ops is jeopardized, and proposed adequate and 
reliable electric service to tens of thousands of farmers is also jeopardized. 


KEEPING FAITH—-A MUTUAL OBLIGATION 


Our rural people have every right to the power from these dams. This is 
written into the flood control act, wherein cooperatives and municipalities are 
designated as preferred customers of the Government. Our people know that 
they are preferred customers of SPA, and they have, from year to year, kept 
themselves posted on the progress of SPA and have endorsed and supported the 
plans of SPA. 

Our people know that the integration of their fuel generation with the hydro 
generation of SPA results in improved and more economical service to them- 
selves and a greater financial return to the Government through the sale of 
more firm power and less dump power at the dams. They know that this inte- 
gration will save the several G. and T. co-ops millions of dollars in unnecessary 
peaking and stand-by fuel generators, which would otherwise be necessary. 

The removal by Congress of any previously approved project is not keeping 
faith with our people. They have already planned to utilize facilities which 
Congress said last year would be built, and they have a right to trust their 
Government. 

The denial of the funds to be used for smaller projects to connect other prefer- 
ence customers, such as municipalities, is not in keeping with the expressed 
will and intent of Congress. The loads of municipalities have grown, and, 
knowing themselves to be preferred customers of SPA, they have looked forward 
to receiving that power. The integration of facilities of SPA with G. and T. 
co-ops and with private power companies makes possible the delivery of SPA 
power to these municipal systems. They have the right to expect it. 

We regret this intrusion on your time again this year. Our appearance last 
year before your committee, before the Agriculture Subcommittee of the Senate 
Appropriations Committee, and before House committees solved the problem so 
far as we were concerned. We understood that there was complete agreement, 
and we assumed that the SPA project, as authorized last year, would be com- 
pleted by appropriation this year. We feel strongly that the crippling amend- 
ments previously outlined do not follow the will and intent of Congress in that 
they deprive preference customers of securing SPA power. Our farm people, 
through their cooperatives, have developed their plans to receive and utilize this 
power, and our request today is that your committee approve and recommend 
that the budget request for SPA be approved in full without any crippling 
amendments. 


Our co-op definitely in favor of the building of SPA’s western Missouri project 
lines. All south Missouri in favor of this project with exception of Dewey 
Short. 

J. J. BOWLES, 
President, Intercounty Electric Co-op Association, Licking, Mo. 
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The cooperative wants SPA’s western Missouri project lines built for they 
will greatly aid in our securing an economical and reliable source of power which 
we do not have now. Present wholesale rate is in excess of 15 mills. 

W. S. ARMSTRONG, 
President, Callaway County Electric Cooperative, Fulton, Mo. 


We feel that we definitely need SPA in western Missouri to guarantee our 
existence. 
J. W. Croucna, 
President, Platte Clay Electric Cooperative, Inc., Platte City, Mo. 


Farmers electric cooperative does favor construction of SPA’s western Mis- 
souri project lines for benefit of integration of SPA and generation and trans- 
mission co-op facilities. This is vital to our existence. 

R. P. Morrison, 
Secretary, Farmers Electric Cooperative, Inc., Chillicothe, Mo. 


Sac Osage Electric Cooperative wants SPA transmission lines built in south- 
west Missouri in order to get cheap and dependable electricity for members. 
C. P. LONGACRE, 
President, Sac Osage Electric Cooperative, Inc., Eldorado Springs, Mo. 


The West Central Electric Cooperative, Inc.. of Higginsville, Mo., and its 
4.000 farm members are extremely anxious to effect the power exchange agree- 
ments between the generation and transmission cooperatives and SPA, This 
cooperative will be penalized severely if this agreement cannot be executed. 

PALMORE GREFR, 
President, West Central Electric Cooperative, Inc., Higginsville, Mo. 


Assure you that the Boone cooperative favors the SPA’s western Missouri 
project lines being built to effect the power exchange agreement between the 
generation and transmission cooperative and SPA, These agreements are the 
only hope for cheap power for rural Missouri. 

H. R. FRINK, 
President, Boone Electric Cooperative, Columbia, Mo. 


Ce ee 


Completion of SPA western Missouri project plus construction of allocated 
cooperative transmission lines are absolutely essential to the continued success 
of this organization in our area coverage program and our determination to 
make dependable service available at a reasonable cost. 

Henry LEHMAN, 
President, Board of Directors, Barton County Electric Cooperative, Lamar, Mo, 


This cooperative is highly in favor of SPA‘’s western Missouri project lines 
being built and power exchange agreements with generation and transmission 
cooperatives in the State. 

JoHN BE. Buck. 
President, Atchison-Holt Electric Cooperative, Rot kport, Mo. 


The Northwest Missouri Electric Cooperative of Savannah, Mo., and its mem- 
bership is strongly in favor of SPA’s western Missouri project lines being built. 
L. L. Moran, 
President, Northwest Missouri Electric Cooperative, Savannah, Mo, 


$5 
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The Laclede Electric Cooperative, Lebanon, Mo., serving approximately 6,000 
consumers, is vitally affected by the western Missouri project. Restoration of 
the western Missouri project in SPA authorization is urgently requested to insure 
the most efficient and economical and dependable power supply for the rural 
people of this area. 

STERLING J. ROLLINS, 
President, Laclede Electric Cooperative, Lebanon, Mo. 


This cooperative favors SPA’s western Missouri project lines being built in 
Missouri to effect the power exchange agreements between generation and trans- 
mission co-ops and SPA, 

J. N. EDEN, 
President, North Central Missouri Electric Cooperative, Inc., Milan, Mo. 


We are in favor of SPA’s western Missouri project lines being built in Missouri 
to effect the power exchange agreement between the generation and transmission 
co-ops and SPA, We want SPA’s western Missouri project lines built. 

Leo R. Horr, 
President, Consolidated Electric Cooperative, Mewico, Mo. 


This cooperative board management 100 percent in favor of and demanding 
that all SPA lines be built to effect power exchange agreements between generat- 
ing and transmission co-ops and SPA, including the western Missouri project 
lines, 

P. G. WINGO, 
President, Ozark Border Electric Cooperative, Poplar Bluff, Mo. 


The Southwest Electric Cooperative, Bolivar, Mo., with 7,000 members, is 
vitally interested in securing SPA lines in western Missouri and urgently re- 
quests the Senate committee to delete the Dewey Short and other crippling 
amendments. Twenty-five copies of signed statements being presented to the 
committee. 

J. H. Kerra, 
President, Southwest Electric Cooperative, Bolivar, Mo. 


We certainly want SPA’s western Missouri project lines built. We are com- 
ing to Washington to testify in SPA’s behalf. This co-op’s future depends on 
power exchange agreement between SPA and North Western Electric Power 
Cooperative. 

GLENNIE R. CocHRAN, 
President, Grundy Electric Cooperative, Inc., Trenton, Mo. 


Ozark Electric Cooperative certainly wants to go on record as favoring SPA’s 
western Missouri project being built. 
I, E. Murray, 
President, Ozark Electric Cooperative, Mount Vernon, Mo. 


Howurd Electric Cooperative, Fayette, Mo., heartily endorses SPA western 
Missouri project lines being built in Missouri to effect the power exchange agree- 
ment between the SPA and Missouri Generating and Transmission Cooperative. 

B. L. SHIELD, 
President, Howard Electric Cooperative, Fayette, Mo. 
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Missouri 51 Nodaway Cooperative recommends immediate effectuation of power 
exchange agreement and building of project lines between NW Generation Trans- 
mission Cooperative and SPA, 

LAWRENCE RUCKMAN, 
President, Nodaway Worth Electric Cooperative, Inc., Maryville, Mo. 


This co-op does want western Missouri project lines built. 
Rex C. CHADWELL, 
President, Se-Ma-No Electric Cooperative, Mansfield, Mo. 


Our cooperative has supported and is greatly interested in the entire SPA 
program in Missouri. 
JosEePH B. LiscHWE, 
President, Gasocosage Electric Cooperative, Divon, Mo. 


Missouri 54 Crawford urgently requests building SPA’s western Missouri 
project lines. 
S. H. Hicks, 
President, Crawford Electric Cooperative, Inc., Bourbon, Mo. 


The Barry Electric Co-op of Cassville urges the support of the subcommittee 
of the Senate Appropriations Committee in restoring funds for the west Missouri 
SPA program withont restriction. We feel that inasmuch as the water that falls 
on our Barry County farms helps supply White River which in return helps to 
produce SPA power our cooperative has a right to obtain the benefits of hydro 
power generated in the Southwest. The completion of the SPA line and sub- 
stations from Springfield, Mo., to Carthage, Mo., is necessary to supply our 
cooperative with adequate, dependable, and cheap power. 

E. L. THOMAS, 
President, Barry Electric Cooperative, Cassville, Mo. 


This co-op has definite need for power to be delivered through facilities in- 
cluded in SPA western Missouri project. Request restoration of project. Failure 
to restore project places future of cooperative in jeopardy. 

BYRON PIPES, 
Secretary, Osage Valley Electric Cooperative Association, Butler, Mo. 


Three Rivers Electric Co-op strongly favors SPA western Missouri project. 
Anything that you can do to help Missouri co-op get this will be greatly appre- 
ciated, 

ApoLF BoEHMER, 
President, Three Rivers Electric Cooperative, Linn, Mo. 


Sho-Me Power Corp. is in favor of the Southwestern Power Administration 
bringing low-cost electric power to this area. 
S. BE. Roperts, 
General Manager, Sho-Me Power Corp., Marshfield, Mo. 
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New-Mac Electric Co-op by resolution of board of directors expresses itself 


ee in favor of SPA western Missouri project and definitely wants lines 
yuilt 


Roy SUMMING, 
President, 
ELMER CHANEY, 
Vice President, 
a T. Zee. 
Secretary, 
New-Mac Electric Cooperative, Neosho, 


GENERAL STATEMENT 


Mr. Woop. My name is Ernest C. Wood. I live at Chillicothe, Mo. 
I am manager of the Farmers Electric Cooperative located at Chilli- 
cothe. I am also president or chairman of the advisory committee 
on power for the Southwest. 

This committee is composed of representatives of the Rural Elec- 
tric Cooperatives in six States, Arkansas, Kansas, Louisiana, Missouri, 
Oklahoma, and Texas. Our delegation here today is composed of 
representatives of the rural electric systems in that area, and repre- 
sentatives of municipals who are also preferred customers. 

Gentlemen, I would like to ane one explanation of our agreement 
amongst ourselves. On the understanding that we have 2 hours’ time, 
we have imposed upon ourselves a limitation of approximately 
minutes per witness. If all of them arrive, we have 20 witnesses who 
would like to be heard. 

Some of them will probably not occupy the full time, and that 
probably will mean there will be time for questions. 

Senator ELtenper. Have you somebody to keep time? 

Mr. Woop. I am the time keeper, sir. 

Senator Evtenper. All right, it is now 10 minutes to 3, so you may 
proceed. 

Mr. Woop. Thank you, sir. 

Through the functioning of the Southwest Committee, as we call it, 
representing those six St ifes, we have met intermittently two or four 
times per year in voluntary meetings to discuss and analyze our 
mutual an sroblems in the area, knowing that right in the heart 
of the area is SPA with a considerable amount of variable power and 
Saeiden that we and the municipals are preferred customers and 
planning our power requirements and the solution of those require- 
ments to fit in with the SPA so that we can get the utmost benefit of 
the investment of funds in the SPA system and investment of funds 
which our cooperatives make. 

We have arrived at the contracts with the SPA which you have 
just discussed with Mr. Wright as our means of solving, on the best 
possible business basis that we know of, to secure adequate and low- 
cost power. 

We could not find any other means anywhere in our area whereby 
we could accomplish the need of securing the power that our coop- 
eratives are needing from day to day in increased quantities and at 
the same time secure it at the lowest possible price without the 
integration which we have with SPA. 

So that is the background of the committee which I am speaking 
for, covering the six States. 
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EFFECT OF HOUSE AMENDMENTS 


Today in the Southwest area we are concerned about two major 
problems. We call them problems. They are two amendments 
placed on the Interior appropriation act. The budget request for the 
Southwestern Power Administration is affected by both these two 
amendments. 

They affect the Southwest area. In our opinion, these amendments, 
as adopted in the House, do not keep faith with the people in the area, 
especially so in the Short amendment. The Short amendment pro- 
hibits the spending of certain moneys in western Missouri. It does 
not say that that money shall not be spent. 

In other words, it does not say that the Government will spend so 
much less money this coming year. 


SHORT AMENDMENT 


Senator Corpon. Mr. Chairman, may I interrupt on my time? If 

the Short amendment remained in the bill, it would represent the 
savings of the amount appropriated for that purpose. The amount 
is earmarked for that purpose; and, if the purpose is prohibited, then 
there would be no expenditure of the money. There would be an 
appropriation, but no expenditure. 

Go ahead. 

Mr. Woop. That possibly could be correct. 

Senator Corvon. That is correct. 

Mr. Woop. I stand corrected on it, then, sir. 

But we do appreciate the fact that last year Congress in substance 
said, “We are going to build this line.” because approximately three 
million dollars was appropriated for that purpose. The line is being 
built. 

It would be a useless line if not completed. It would be extrava- 
gance not to complete it, and the appropriation requested this year 
will complete that line and make it possible to use it. 

Senator Knowianp. How long is the line altogether ? 

Mr. Woop. I could not tell you exactly. I would guess, Just know- 
ing comparative distance across the States, that there would be prob- 
ably 70 or 80 miles, and that is a guess. 

Senator Knowianp. What percentage has been completed, or will 
be completed ¢ 

Mr. Woop. I could not tell you exactly that, other than I understand 
it is under contract and a substantial part of it is being built now. 

Senator Knowtanp. Could that information be secured for the 
committee ¢ 

Mr. Woop. Mr. Wright could best give you that, and I am sure 
he would be happy to do it. 

(The information requested appears on p. 599.) 

Senator Corpon. Am I correct that only $78,000 of the funds 
involved would be for line construction? How a! is for the sub- 
station ¢ 

Mr. Woop. Of this year’s budget ? 

Senator Corpon. Yes. 

Mr. Woop. Well, our interest is that sufficient funds be permitted 
to be spent in western Missouri to complete that project, because since 
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it was indicated last year that it would be built a good many plants 
have developed around that line since that time, and it would affect 
the plants and contracts already let in other instances to integrate 
other facilities with that particular facility that is under consideration 
by the Short amendment. 

_So, that is our primary concern about the restriction that we con- 
sider is placed in the budget by the Short amendment. 

It had been said on the floor of the House that Missouri people do 
not want this project, and we knew that was not true. So, through 
our State association we contacted the cooperatives in western Mis- 
souri and we asked them. So, attached to my statement and made a 
part of it are copies of numerous telegrams which completely refute 
ihe statement that that facility was not wanted. 

The charge was made that this facility, if built, would be a complete 
duplication of facilities adequate to serve the area. 

Independent engineering reports do not agree with that. They show 
that there is a lack of facilities in that area to deliver necessary power. 

Other witnesses here following me will bear that out in more 
detail. 

Senator ELtenper. Was the same opposition made when this started 
last year? Do you know about that? 

Mr. Woop. I do not recall that it was, Senator. 

Senator Corvon. I think it was. I heard it here for hours. 

Mr. Woon. I don’t recall whether that particular line was discussed. 
The general program as we are supporting it was discussed at some 
length. 

HARRIS AMENDMENT 


We are also concerned about the Harris amendment. In the flood- 
control act there are established preference customers. The arrange- 
ments made between SPA and private power companies, and the ar- 
rangements between SPA and power cooperatives, or G. & T. coopera- 
tives, as we call them, make possible the serving of those preference cus- 
tomers with the minimum investment. That would include possibly 
other cooperatives which are adjacent to either the lines of private 
utilities or the lines of the G. & T. cooperatives. 

It would also pertain to municipalities which are within serving 
distance of either system of line. 

The SPA arrangement with the private utilities and with the pri- 
vate cooperatives makes it possible to serve other preference cus- 
tomers from either of those types of facilities. By integration with 
the power companies and with the power cooperatives, as Mr. Wright 
has explained, there results a larger benefit of power to the people 
who are entitled to it. 

The integration of facilities—that is, the combining of two types 
of generation—makes that possible. It is possible that the integra- 
tion with the preferred customers of municipalities might further 
improve the integration through their small facilities which they 
have, some of which may not be so small at that. 

We consider these two amendments to the SPA budget request as 
a threat to the success of our farmers’ cooperatives in the area, both 
the local distribution cooperatives and the G. & T. cooperatives. 

Senator Corpon. What is a G. & T. cooperative? 
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Mr. Woop. The G. & T. are the group of cooperatives that form 
the power co-op. 

If you prefer, I can call them “power cooperatives” because their 
purpose is to generate and/or transmit power to other local co- 
operatives. 

Senator Ex.enper. That is the matter we talked about a few min- 
utes ago; “supercooperatives.” 

Mr. Woop. They have been labeled “supercooperatives” in some 
quarters. 

Our local cooperatives still have limitations on available power. 
The cooperative which I represent, at Chillicothe, Mo., has limita- 
tions imposed by the power company on the available power which 
will reach it in a year’s time, and our contract with the power com- 
pany runs 4 years. So, we have to get additional power somewhere. 

We do not know whether they did not want to sell us additional 
power or whether they did not have it. We are very much of the 
opinion that they do not have it, because as much as 2 and 3 years 
ago there were newspaper ads placed in our local newspapers, our 
metropolitan newspapers, urging people to be conservative in the 
use of power because at certain times there might be a shortage. 

Through our committee and our power cooperatives we have been 
kept informed on the progress of SPA and we have developed our 
plans around it. That is why we depend so much on it. 

We are very fearful, if our plans are disrupted through lack of com- 
pletion of the SPA facilities, that some of our plans will be completely 
disrupted; that some loans might be jeopardized to the extent that 
they would have to be reconsidered and complete changes made in a 
lot of planning. A lot of time and a lot of planning will have been 
lost. 

Our people feel, both the municipalities and our farm people, that, 
as preferred customers, Congress should do everything possible to 
make it possible that they secure this power. 

We subscribe to the theory of economizing everywhere we can. We 
know that it is necessary to do that. Yet, we cannot see that it is 
economy to invest money in a line and then not finish the job. We 
are especially anxious that that be done. 

We are just as anxious that the facilities be provided whereby SPA 
can continue to serve preferred customers through its “Miscellaneous 
construction” fund, where the service to them by SPA will result in 
a saving of material or whatever the case might be. 

Senator Cornon. May I ask a question at this point, Mr. Chairman? 

Mr. Woop. Yes, sir. 

Senator Corpon. What is the generative capacity of the steam plant 
at Missouri City? 

Mr. Woop. Forty thousand kilowatts. 

Senator Corpon. That is the plant that will be operated by the com- 
bined cooperatives and its output sold to SPA; is that correct ? 

Mr. Woop. That is right. They sell the output to SPA and buy 
their requirements back; which, simply stated, is an interchange 
agreement. 

So, we are asking that this committee not recommend to the Senate 
the amendments which were placed on the SPA budget in the House, 
because we feel that these things are very necessary in an area where 
we are short of power. 
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That, sir, is my statement. 

Senator Extxenper. I would like the record to show that the dis- 
tinguished junior Senator from Missouri, Senator Tom Hennings, is 
present, 

Senator Henninos. Thank you, Senator. 

I would also like to say, Mr. Chairman and Senators Knowland and 
Cordon, that I appreciate the opportunity of sitting here with this 
subcommittee. Having known the gentlemen who are testifying here, 
and having been very much interested in their project, I am glad to 
be here this afternoon for such time as I can to learn, along with the 
members of the committee, all that I can about the situation. 

Thank you again, Senator. 

Senator ELLENvER. You may proceed now, Mr. Wood. 

Mr. Woop. The next person who wishes to testify is Mr. Charles L. 
Chalendar, of Springfield, Mo. 

Senator Evtenper. All right, Mr. Chalendar, come forward, please. 


STATEMENT OF CHARLES L. CHALENDAR, SECRETARY, BOARD OF 
PUBLIC UTILITIES, SPRINGFIELD, MO. 


SPRINGFIELD TRANSMISSION LINE AND SUBSTATION 


Mr. Cuatenper. Mr. Chairman and members of the committee, I 
am Charles L. Chalendar, secretary of the Board of Public Utilities 
and practicing attorney of Springfield, Mo. 

I am accompanied here by Mr. Albert Ayers. 

Senator ELtenpver. Do you have a prepared statement ? 

Mr. CHALeNDAR. Yes, sir. 

Senator ELLenper. We will have that placed into the record at this 
point. 

(The statement referred to is as follows:) 


STATEMENT OF BoARD OF PUBLIC UTILITIES OF CITY OF SPRINGFIELD, Mo. 


In March 1945, the city of Springfield, Mo., purchased the electric, gas, steam- 
heating, and bus-transportation utilities serving said city and the suburban 
territory adjacent thereto, which have a population of some 90,000 persons. All 
of said municipally owned utilities are operated by a board of public utilities, 
consisting of six businessmen appointed by the city council. 

The municipally owned electric system has experienced a continuous and 
rapid growth since acquisition by the city in March 1945. The number of cus- 
tomers served by the electric system has increased from 22,148 in 1945 to 29,522 
at the present time, and the peak-system demand has risen from approximately 
18,100 kilowatts in 1945 to 27,080 kilowatts now. The city of Springfield has 
experienced a steady, continuous, and uninterrupted growth for many years, 
and similar growth and development are anticipated in the future. 

To supply the electric power required by the ctiy’s distribution system, the 
board of public utilities has no generating capacity or source, other than a steam 
power plant which has a firm generating capacity of 12,000 kilowatts. The 
remainder of the city’s power requirements must be obtained by purchase from 
high-voltage transmission lines. 

At the present time, all of the wholesale power required by the city, in excess 
of that generated at the city’s steam power plant, is heing purchased from Empire 
District Flectrie Co., a private utility with headquarters at Joplin, Mo., under a 
wholesale power contract which became effective on June 1, 1950. By that con- 
tract, the demand charge was raised from $1.40 to $1.95 per kilowatt, the energy 
charge for on-peak energy was raised from 41% mills to 5 mills per kilowatt-hour, 
the period during which so-called off-peak energy might be taken was shortened 
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materially, and an onerous and burdensome fuel adjustment clause was included 
in the rate schedule. All of this has increased materially the cost of power pur- 
chased from Empire District. For example, the average cost of purchased 
power from Empire District during the month of April 1951 under the present 
wholesale power contract was 10.07 mills per kilowatt-hour, as contrasted with 
an average cost of 6.7 mills per kilowatt-hour during April 1950 under the pre- 
vious contract. The city of Springfield is not, and never has been, satisfied with 
the rate schedule in the present contract with Empire District Electric Co.; but, 
having no other outside source of power, the city has been compelled, from a 
practical standpoint, to purchase from Empire District on the best available rate, 
whatever that might be. 

For many years, Springfield has supported and urged construction by the 
Federal Government of hydroelectric generating facilities in the White River 
Basin, which would enable the city to obtain power from that source. Under 
date of March 21, 1949, Springfield entered into a wholesale power agreement 
with the Federal Government, acting through the Administrator of the South- 
western Power Administration, under which the Government agreed to sell and 
deliver to Springfield 10,000 kilowatts of power and such accompanying energy 
as Springfield might require, said contract being designated as Contract Ispa—256. 
However, electric service under that contract has not become available, and 
could not become available, unless and until high voltage transmission lines from 
Bull Shoals Dam to Springfield and adequate substation facilities at or near 
Springfield are constructed. By virtue of the so-called Short amendment in the 
House of Representatives, Southwestern Power Administration could not pro- 
ceed with construction of those urgently needed transmission and substation 
facilities during the ensuing fiscal year, and the date, on which Springfield might 
hope to receive power from Bull Shoals Dam, would be postponed and delayed 
indefinitely. 

The city of Springfield, its board of public utilities, and the city’s 29,522 
electric consumers have a vital interest in that portion of the program of 
Southwestern Power Administration which contemplates construction of high- 
voltage transmission lines from Bull Shoals Dam to Springfield and erection 
of a substation at Springfield for delivery of electric power to the city’s dis- 
tribution system. The conditions and rate schedule under which wholesale 
power presently is purchased from the only available outside source, i. e., 
Empire District Electric Co., are neither favorable nor satisfactory from the 
city’s standpoint. Accordingly, representatives of the city and its board of 
public utilities are appearing before this subcommittee in support of the program 
of Southwestern Power Administration and in order that this subcommittee 
may be informed of the interest of the city and its electric consumers in obtain- 
ing power from Bull Shoals Dam. It is earnestly hoped that the Congress may 
see fit to provide without further delay adequate and sufficient funds for con- 
struction of proposed high-voltage transmission lines from Bull Shoals Dam 
to Springfield and a substation at Springfield, and to remove any crippling 
limitations, restrictions, or prohibitions upon Southwestern Power Adminis- 
tration with respect to construction, operation, and maintenance of such trans- 
mission and substation facilities which are so urgently needed to supply power 
to Springfield. 

Respectfully submitted. 

Boarp oF Puslic UTILITIES, City oF SPRINGFIELD, 

[SEAL] By CHARLES L. CHALENDER, Secretary. 


RESOLUTION 


Whereas the city of Springfield, Mo., urgently needs additional electrical 
energy for its municipally owned electric system; and 

Whereas the city of Springfield, Mo., entered into a wholesale power contract 
with the Federal Government, acting through the Administrator of the South- 
western Power Administration, under date of March 21, 1949, but service there- 
under will not be available to Springfield, Mo., until high voltage transmission 
lines from Bull Shoals Dam to Springfield and adequate substation facilities at 
or near Springfield are constructed; and 

Whereas the city of Springfield, Mo., and its board of public utilities are unable 
to secure additional electrical energy from any other source; and 
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Whereas the city of Springfield, Mo., and its board of public utilities are not 
satisfied with the wholesale power rates of Empire District Electric Co. which 
supplies a portion of the power used by city utilities of Springfield, Mo.: Now, 
therefore, be it 

Resolved by the City Council of the City of Springfield, Mo., That the com- 
missioner of public property and public utilities, the board of public utilities, and 
all other representatives of the city, should be and hereby are authorized and 
directed to use all available means to encourage, promote, and arrange for 
construction by the Federal Government of transmission facilities from Bull 
Shoals Dam to the city of Springfield, Mo., and an adequate substation at or 
near the city limits of Springfield, Mo., in order that power from Bull Shoals 
Dam may be made available to the city of Springfield at the earliest possible 
date; and be it further 

Resolved, That said commissioner of public property and public utilities and 
representatives of said board of public utilities should be and hereby are au- 
thorized and directed to appear personally before the appropriate subcommittee 
of the Senate Appropriations Committee, and before any other governmental 
agency or body, in support of that portion of the program of Southwestern 
Power Administration which contemplates construction of high voltage trans- 
mission lines from Bull Shoals Dam to the city of Springfield, Mo., and a sub- 
station at or near the city limits of Springfield, Mo., and in support of the request 
of SPA that funds for such transmission lines: and substation be appropriated 
and in opposition to the so-called Short amendment adopted by the House of 
Representatives, which specifically prohibits Southwestern Power Administra- 
tion from using any of its appropriation for the building of said line; and that 
a copy of this resolution be filed with the Secretary of said subcommittee of the 
Senate Appropriations Committee presently considering the appropriation to 
Southwestern Power Administration for the fiscal year of 1951-52. 

Passed at meeting May 15, 1951. 

Oris L. BarBarIcK, Mayor. 

Attest: 

E. Rosspack, City Clerk. 

Approved as to form: 

Howarp C. Porter, City Attorney. 


STATE OF Missouri, COUNTY OF GREENE, 
City of Springfield: 

I, F. E. Rosback, duly appointed and acting city clerk of the city of Spring- 
field, Mo., do hereby certify that the foregoing resolution, Council Bill No. 11353, 
Resolution No. 2170, consisting of two pages, is a true, compared, and correct 
copy of resolution duly passed by the City Council of the City of Springfield, 
Mo., at its regular meeting held on Tuesday, the 15th day of May 1951. 

In witness whereof, I hereunto set my hand and affix the official seal of the 
city of Springfield, Mo., this 15th day of May 1951. 

[SEAL] F. E. Rossack, City Clerk. 


Mr. Cuavenpar. Mr. Albert Ayers, the commissioner of public 
utilities of Springfield, is here with me. He has filed with the com- 
mittee a resolution of the city council, and I have filed a resolution of 
the board of public utilities. 

Springfield is a town of 72,000 people officially. Of course, the 
chamber of commerce claims more. The town of Springfield pur- 
chased its generating plant and transmission line some 6 years ago 
from the Federal Power & Light Co. We have over 29,000 customers 
and at the time of acquisition “they were serving 22,000. We have in- 
creased over 7,000 customers in 6 years. 

The city also distributes power in a territory which is roughly 8 
miles in all directions from the city. 

Senator Corpon. That is outside the corporate limits, is it not? 

Mr. CuHatenpar. Yes. 

At that time the old company was serving a lot of rural customers 
and the State of Missouri passed an act creating a board, which au- 
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thorized the board to serve any territory being served at the time of 
acquisition. 

So we have in the territory served approximately 90,000 people. We 
have experienced a tremendous growth in the use of power in Spring- 
field in those 6 years. ‘That is “not due to the municipal ownership 
or our Own operation; that is something that has been common in 
both private and public experience in the last 6 or 7 years, 

We have a capacity of 17,500 kilowatts in our plant. At the time of 
acquisition the peak period was 18,000. That has not grown to peaks 
of 28,000. 

Senator Corpon. Where do you get the power ? 

Mr. Cuavenpbar. It comes from the Empire District Electric Co. 
at Joplin. 

About the first thing the board did was sign a contract with Empire 
District, a 5-year contract, which was not quite up about a year ago, 
when we were exceeding the top limits provided by that contract, 
which was 7,000. 

Every time we exceeded the 7,000 we suffered a penalty. So we were 
forced to sign a new contract, a 10-year contract, with the Empire 
District Electric Co., at a very much increased rate. In fact, it has 
turned out to be a 50-percent increase practically in our rates over 
what it was. That was the figure in April of this year as compared 
with April a year ago under the old contract. 

Senator Corvon. How did they effect that increase ? 

Mr. Cuarenpar. They raised the demand charge, as I remember 
it—and it is in the statement—from $1.40 to $1.95. 

The energy charge was raised from 4 mills to 5, I believe, and they 
shortened the on- peak period 2 hours at each end. 

Now, I am a lawyer and not too much of a rate man, but it mate- 
rially increased our costs. ‘That was the only place we could get it. 
We could not get it elsewhere and we could not produce enough. We 
were over a barrel and had to sign the contract. 

Some 2 years ago we signed a contract with the Southwestern Power 
Co. 

I might say that for some 20 or 25 years the Chamber of Commerce 
of Springfield has had a standing committee whose purpose was to 
advocate the development of hydropower in the White River Valley, 
which lies immediately south of Springfield. 

The late John T. Wooder made many, many trips to Washington 
on that business. 

The people of Springfield have been sold on the development of 
White River power; a few years ago the Norfork Dam was completed, 
and Bull Shoals was started and is now being completed. 

I think the dam is practically completed and construction on the 
powerhouse is started. Most of the people felt that they had at last 
reached the goal and that hydro power would be available to Sprin- 
field. 

Senator Corpon. How far are those dams and generating plants 
from Springfield ? 

Mr. Cuatenpar. About 80 to 85 miles, I believe, south. 

But here in the last few weeks, when it became apparent that the 
Short amendment had been adopted, a good many of our people began 
to feel like I do. I believe it was Moses who was allowed to look into 
the Promised Land, but was not allowed to enter. 
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We feel this way about it: A large part of the lake created by Bull 
Shoals inundates land in Missouri, up the White River. It lies just 
south of the border, and most of the lake—I do not know what per- 
centage, but a great percentage of it—is up in Missouri and is flooding 
out our lands. The people there felt like we should have some of that 
power. We are not asking for all of it. 

Senator Corpon. You are certainly entitled to your share of it. 

Mr. Cuatenpar. But we feel that we should have some of it. It 
is taking land out of production and we feel that the Short amendment 
certainly should not be placed in this field. 

Leaving aside now the question as to whether the dams ought to 
have been built, or not, that was something that the Congress did. 
This dam is built. There will be power there and somebody is going 
to get it, and we ought to have some of it, that is all. 

Springtield i is badly in need of some power. 

I sat over here a few days ago in the Senate gallery and heard 
enough about the Senate loaning or giving $190 million worth of 
wheat to the India Government. 

As I understand our project here, this is a self-liquidating project. 
We, as a customer, would expect to pay for this installation, plus 
interest over a period of years. 

In effect, as I see it, it is to the credit of the United States, to the 
people of southwestern Missouri. Anyway, I said to myself that cer- 
tainly the Congress of the United States ought to have as much faith 
in the ability of the people of southwestern Missouri to repay this 
lo: » as they have the people of India to repay $190 million. 

I don’t think there is anything wrong with the project. We can 
repay it. 

Some 2 years ago I came before this committee and I told you then 
that Springfiel | did not expect to dump its problems in your lap and 
say it is up to you to solve them. At that time we had called a bond 
election and attempted to vote $614 million worth of bonds to build 
additional steam-generating equipment. That was defeated by about 
400 votes. 

A year later a group of citizens presented the same thing, and it 
was again defeated, mainly because of the feeling of the people that 
here was Bull Shoals being built. A large munber of our people 
drive on Sunday down and they see . concrete going up and there 
is going to be a lot of power there, and the Government is going to 
sell it. 

So we ought to get some. I still think we ought to build that plant, 
and we are going to build it, but it ought to be integrated with this 
other system and to work the two together is the ideal situation, 

Just to illustrate, I wish I had brought one of the dodgers on the 
second bond issue. There is a citizens’ committee. They did not sign 
their names, but I think I know who they were and I think I know 
who financed it. They put out a dodger which says the city of Spring- 
field has a contract with the United States Government, which is for 
power from Bull Shoals. Our utility board said they won’t carry out 
the contract and that they doubt their word, that Soviet Russia 
doubts their word. 

In other words, they placed us in the position of being with Soviet 
Russia. And I wonder what some of those gentlemen think after 
the Short amendment passed. 
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Of course, the contract provides that it is contingent upon the 
appropriation of the necessary funds. But there is that feeling among 
the people of Springfield that they ought to have some of that Gov- 
ernment power. 

We of the board think we ought to have it, the city thinks we ought 
tohaveit. Wethink it can be worked together. 

In other words, our peaks will go from 28,000 in the daytime down 
to 8,000 at night. 

Now, if we are running a 20,000 machine at night, the engineers 
told me you are making practically 20,000, and 12,000 is going to waste. 
If you had this line with Southwestern, you could interchange that 
power at night and save that waste, 

‘Then in the daytime you could buy 8,000, 

I think it would be greatly advantageous to the Government and 
certainly advantageous to the city. 

Senator Corpvon. You are not wholly ignorant of the problems of 
the electrical fraternity. 

Mr. Cuatenpar. Well, I put in 6 years on this board, and if you 
just keep trying you learn a little something. I would urge you gentle- 
men give fair consideration to this, and I thank you. 

Mr. Woop. Mr. D. N. Beasley, from Texas. 

Senator Evienper. All right, Mr. Beasley, will you step forward, 
sir ?¢ 


STATEMENT OF D. N. BEASLEY, MANAGER, DEEP EAST, TEX., 
ELECTRIC COOPERATIVE, INC., ST. AUGUSTINE, TEX. 


MISCELLANEOUS CONSTRUCTION, SOUTHWEST POWER ADMINISTRATION 


Mr. Breastey. Mr. Chairman and gentlemen of the committee, I 
would like to make a verbal or oral statement, and then file a couple of 
letters for the record. 

Senator ELLENpDeER. Proceed in your own way. 

Mr. Brastry. I am what might be referred to as one of the old- 
timers in this electric cooperative field, having been manager of our 
little local cooperative for about 13 or 14 vears now. 

This question of power is an old one with us. It goes back to 1937 
and 1938, during which time our power requirements were very small 
and during which time we were required to pay to the private utilities 
as much as 18 mills per kilowatt-hour. That was in 1938. 

I want to restrict my statement particularly to a support of the 
miscellaneous construction budget for SPA, and I will endeavor to 
show how it has had concrete beneficial effect in southeast Texas. 

This morning Mr. Wright directed your attention to the two short 
extensions down in southeast Texas which are under construction at 
this time. That constitutes their construction program in that part 
of the State and was made necessary in order for our cooperative, 
which occupies pretty much of the desert area, insofar as power was 
concerned, when we started. 

Actually, we really occupy an area almost 100 miles north and south 
and from 40 to 50 miles wide, lying between the Sabine River, which 
constitutes the Texas-Louisiana line on the east, and the Neches and 
Angelina Rivers on the west. 
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On the north of us a private utility, with headquarters in Shreve- 
port, operates. 

On the west in the beginning there was the Texas Power & Light 
Co., and on the far south, toward Beaumont, there was the Gulf 
States Utilities. 

Senator Corpon. What, roughly, would be the population of the 
area that you mentioned ? 

Mr. Bras.ey. Those six counties in which we operate, around 75,000, 
I guess. 

‘Senator Corvon. And there is not any electric power in there? 

Mr. Brastey. Nothing but municipal when we started there, sir. 
Six or seven municipals, which are still there. 

Senator Corpon. Do they generate their own power? 

Mr. Beastey. Yes, sir; little Diesel plants. 

In the beginning, our power requirements, of course, were very 
small. We bought power as best we could. We bought it on what 
might be termed the fringes of our system and moved ‘it inland from 
two or three different points. 

We even resorted to buying some high pressure Diesel power from 
one of the municipals, which they were able to service us two- or three- 
hundred kilowatts for a while until they ordered us from it. Their 
load grew and ours grew, and several years ago they ordered us to 
arrange to discontinue taking the power from them. 

Senator Corvon. This line now under construction, which will cost 
roughly a half million dollars, will serve you with public power, will 
it not? 

Mr. Brastry. It will serve us and another cooperative, Senator, 
down in Polk County, the Sam Houston Electric Cooperative. 

Senator Corpon. Will it be available for that vast area you men- 
tioned ? 

Mr. Brastry. The greater part of it; yes. You see, we have had 
to resort to constructing transmission lines ourselves. We built some 
69,000-volt lines running pretty well up and down through the center 
of our system through three counties, and this public power which 
we are praying for will interconnect with our transmission facilities 
onthe northend. This old power price thing has been kicked around 
a lot in spite of the increased cost of living and cost of production 
of everything else. 

We have seen 18-mill power, and we have seen 13-mill power, and we 
have seen 12-mill power. We have seen 8-mill power, and a quarter 
mill power, for a long time, and then back in 1944 we arranged, after 
months of negotiations with some of the companies down there, two 
of them in particular, to where we could get some 5- and 6-mill 
power for certain of our consumers. 


DUAL RATE SCHEDULE CONTRACTS 


That contract had what is among cooperatives referred to as a dual 
rate schedule. There were two rate schedules in effect. One of those 
rates applied to farm consumers only, and the other one, which was 
about 50 percent higher, almost, applied to any industrial consumer 
we might serve. 
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Now, only since Southwestern Power has made their entry into 
southeast Texas have we been able to get away from dual rates, and 
that is just within the last few months. 

Those municipals down there are as interested in this line coming 
into southeast Texas as we are. Mr. Wright told you this morning 
that even with the most recently negotiated contract between the SPA 
and the power company on the Narrows Dam, that that contract even 
still precludes any service by SPA to any municipality. 

So they are looking forward with a great deal of anticipation to 
the completion of these lines. 

I would like to call attention to another cooperative just to the south 
of us, one that got started kind of late, along about World War II, 
in the south end of Jasper and Newton County. 


TRANSMISSION LINES UNDER CONSTRUCTION 


The Southwestern Power Administration has let contracts and has 
under construction lines to serve the Sam Houston Electric Coopera- 
tive with part of their power, a very substantial amount of our 
power requirements, and they have profiled the area from the south 
of our 69.000 volt line on down to a point where the Jasper-Newton 
Electric Cooperative has already under contract a three-phase line 
going out to blank spot X, if you please, where there is not any power, 
on the faith that the Southwestern Power Administration will make 
the power available there at some future date when they are permitted 
to do so, 

That is a cooperative that needs a source of power very badly. That 
is in the county seat of Jasper County, a very thriving community. 

They have about 1,500 to 2,000 kilowatts and they are having to 
generate their power with diesels. 

All of this adds up to one thing that I want to emphasize; that is, 
that the Southwestern Power Administration already has, through 
their pean done more than any single thing that we have even 
been able to do to make it possible for us to get reasonable power rates 
in southeast Texas, into an area in which there was not any power in 
1938, extending from Center on the north, to Silsbee, just north of 
Beaumont on the south, nothing but municipals and two little coopera- 
tives, 


RESTORATION REQUESTED 


So we hope that your committee’s recommendation will be to restore 
the $500,000 of the budget estimate for this miscellaneous construction 
budget item. We feel that when you do that you will be keeping faith 
with the people that have had the faith up to now to make their 
plans to utilize the power from the Federal dams which Congress has 
in the past authorized. 

I would like to leave for you a letter here from the Sam Houston 
Electric Cooperative, at Livingston, which stands to share in the 
benefits of one of the lines over here which runs from Livingston down 
to Corrigan, and also a letter addressed to the Sam Houston Electric 
Cooperative with reference to Southwestern Power Administration, 
for power to be supplied there near Corrigan on the north part of 
their project. 
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Senator Eittenper. Very well, the letters will be placed in the rec- 


ord at this point. 
(The letters referred to are as follows:) 


Sam Houston Evectric Cooperative, INC., 
Livingston, Ter., May 19, 1951. 

Drar CONGRESSMAN: We have set out in the following paragraph why the Sam 
Houston Electric Cooperative and its 6,300 members are convinced the SPA 
specifically should have all the money allocated by the Committee on Appropria- 
tion and especially that portion requested for miscelianeous construction and 
plannings. 

It is an established fact in business circles every business operating, either 
private or public, has to have unencumbered capital available for emergencies 
which arise in every business. The private utilities have, the cooperatives have, 
and every other form of business successfully operated have. For this reason, 
we do not know why the SPA should not be granted the same privilege. These 
funds are of special interest to our cooperatives since the $500,000 asked for 
were used to build lines to us and adjoining cooperative and have been responsible 
for the power company reducing their rates again and again even though the 
line has not been completed as of this date. 

Experience has taught the Sam Houston Electric Cooperative and its 6,300 
members it is imperative to have two sources of power available so we will be 
assured of getting the lowest possible rate from the utilities serving us at our 
many points of delivery now. 

You will note the following chart which explains in more detail every rate 
reduction given to the cooperative can be marked by new activities of the copera- 
tive to get power from SPA, and the nearer it became a reality the greater was 
the reduction in wholesale power rates. We would like to call your attention 
especially to the last column, which shows what we were paying in 1941 and what 
we are paying in 1950 and 1951. 


Average 


Number of yearly kilo- | Average cost | Part of dollar Average cost 


| per kilowatt- 





Year lees watt-hour wr kilowatt- | vaid for 
cae ert used per ' hour used | poten | hour to 
consumer | Pelton 
| | 
NR Se a sa peer 843 409 $0. 99057 | $0. 252 | $0. 01359 
1942. .....- -- evescenee-- 1, 140 607 | 0679 | . 262 | 01257 
SOB. on vonns onenenerneescnrns 1, 327 640 | 272 | 01286 
i Sh eS eee 1, 570 |} 663 | .273 | 01262 
1945 aD ter 2, 006 661 188 | . OORS55 
call 2, 430 747 | . 169 | 00810 
aad 3, 153 | 758 . 182 . 00916 
| > RES 3, 932 R83 | 191 00775 
RN re ok ea one a 5, 234 936 | .176 | 00659 
ee sere hd oN 5, O46 1,172 | .17 . 00586 
ON Te ghee eek 6, 162 | 401 . 0429 . 164 | . 00562 
' 


1 First negotiation with power company and contact with SPA, 1944, 
2 Next rate reduction 1948, after activities ot Texas and Louisiana cooperatives. 
§ Next rate reduction when S!A line was assured July 1950, 


MILTon Potts, Manager. 


GuLF States Utiiities Co., 
Beaumont, Tex., July 6, 1950. 
Mr. Mitton Ports, 
Manager, Sam Houston Electric Cooperative, Inc., 
Livingston, Ter. 

Dear Mr. Porrs: On June 6, 1950, we submitted for execution three copies of 
agreement for electric service dated May 25, 1950, containing new rate schedule 
REA. The new agreement covers points at which we are now supplying your 
electric requirements and also contains additional locations at which you pro- 
nose to take electric service. 

It is our understanding that vou may, at some later date, wish to discontinue 
taking the electric power being supplied by us at the point of service near 
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Corrigan, Tex., north of the Corrigan-Lufkin Highway, and at the point of service 
on the west side of Highway 69 at Doucette, Tex. We understand that the dis- 
continuance of taking electric service from us at these two locations will be con- 
ditioned upon the transfer of the two points of service to the Southwestern Power 
Administration when and if the Southwestern Power Administration makes elec- 
tric power available to you at these two points. 
We wish to advise that it is agreeable with Gulf States Utilities Co. for you to 
transfer the two points described for the reasons outlined above. 
Yours very truly, 
R. S. Newson, President. 
This is to certifiy that the above is a true and correct copy of the original 
letter which is in the files of the Sam Houston Electric Cooperative office. 
MILTON T’. Ports, 
Manager. 
[SEAL] CLARA VANRECKA, 
Notary Public, Polk County, Tez. 


Mr. Brastey. If there are questions, that will constitute my state- 
ment, 

Senator Corvon. I would like to say to you that if the situation is as 
you have outlined it—and I accept that as you have stated it—that if, 
under the present contractual arrangements between SPA and your 
people you are unable to get the power to your area, I, for one, will 
certainly do all I can to see to it that it gets there. 

Mr. Brastry. Thank you, sir. 

Senator Corpon. I recognize that the Government has an obligation 
to see to it that the money that is expended in capital investment, that 
is needed for depreciation, that is needed for operation, for the interest 
charge, will come back to the Federal Treasury. When that is met 
you have a right to this power. 

Mr. Brastey. Thank you, sir. 

Senator Haypen. Who is your next witness, Mr. Wood ? 

Mr. Woop. John H. Hobbs, from Arkansas. 


STATEMENT OF JOHN H. HOBBS, PRESIDENT, KAMO ELECTRIC 
COOPERATIVE, VINITA, OKLA. 


MANSFIELD-SPRINGFIELD-CARTHAGE TRANSMISSION LINE 


Mr. Horses. Mr. Chairman and gentlemen of the committee, my 
name is John H. Hobbs. 

Senator Haypen. If you have a prepared statement, we will put that 
in the record and you can talk right on. 

Mr. Hosss. We have prese nted it. 

(The statement referred to is as follows :) 


STATEMENT OF JOHN Hopes, PRESIDENT, KAMO ELECTRIC COOPERATIVE, 
VINITA, OKLA. 


Gentlemen, my name is John H. Hobbs and my residence is Rudy, Ark. I 
have lived on the farm where I now reside for the past 54 years. I am a farmer 
and I expect to be a farmer the rest of my life. At my next birthday I will be 
SS years old and have spent my years in toil on the farm. Sixty-two years ago, 
after having grown up as a child in England, I mi: oe my wife and we migrated 
to America so that we could enjoy the privileges and opportunities of a free 
country and have the liberty that the common man enjoys in America. 

I have tried to be a part of the country where I live. At the present time I 
am president of the KAMO Electric Cooperative which will serve the farmers 


86S86—51 pt. 1 16 
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by transmission of electric power in the southwest part of Missouri, the south- 
east part of Kansas, and the northeast part of Oklaboma. I am the president 
of the Arkansas Valley Electric Cooperative of Ozark, Ark., and have been pres- 
ident from the time it was organized 14 years ago. This cooperative has grown 
from 5 members to its present membership of 12,000 families. I am chairman 
of the PMA board in Crawford County, Ark., and have been since its inception. I 
was president of the Farm Bureau of Crawford County for 14 years and am 
president emeritus at this time. I have been justice of the peace of my township 
continuously for the past 45 years and have been the presiding officer of our 
community church for the past 25 years. 

Speaking for the 100,000 families that KAMO will serve, I have been designated 
to come here and appear before you. There are many representatives, all farmers, 
who are here and we would have had more had we not restrained them from 
making the long trip to Washington to attend this hearing. We know that your 
time is limited and that just a few of us will have the privilege of appearing to 
represent the common farm people who are raising the food products and feeding 
not only America but the major portion of the world. 

I am not a technical man and we have our manager, engineer, and attorney to 
take care of the various phases of the work of our cooperative requiring their 
efforts. I am bringing to you the voice of the people who want this electric 
service and who will benefit by it. 

KAMO was organized in 1941 for the purpose of providing a dependable and 
adequate source of power to the farm people of our area. We were just getting 
started when World War II caused our construction program to be suspended. 
We had about 800 miles of line engineered, three contractors on the job, and 
much material purchased with about 200 miles of poles in the air. Because of 
the cessation of our construction program, the cancellation of contracts, and the 
attendant losses connected therewith, KAMO, when the breath of life was breathed 
back into it in 1946, had a large indebtedness facing it. KAMO had 13 member 
cooperatives and has now grown to 21 member cooperatives. To pay this in- 
debtedness these member cooperatives have pledged their faith; and, even more, 
they are now paying the money required to retire this indebtedness. If there 
has ever been a more faithful, loyal, and interested membership of farmers 
who would take on these obligations in order to serve themselves, I do not know 
where you would go to find them. This organization is owned by those it 
serves. 

Since KAMO started in to make efforts to again serve its members, the same 
opposition was made as we find here today. The Empire District Electric Co. in 
southwest Missouri began a series of attacks upon KAMO. We offered to sell to 
the utilities. When we could not deal with them KAMO started its plan to 
construct lines to serve its members. We now have over 100 miles of trans- 
mission lines serving six cooperatives. KAMO is not a generation cooperative. 
We were organized to, and are proceeding to, serve our members by buying power 
from the SPA and GRDA (Grand River Dam Authority) and taking it to the 
low side of the substations to our member cooperatives and we are making the 
electricity available at their distribution load centers. 

REA has recently loaned KAMO 10% million dollars to construct additional 
lines to serve the major portion of the demands of our members. We find our- 
selves in the position of promises having been made to our people of making 
electric service available by purchasing power from the SPA and our plans hav- 
ing gone forward on that basis, with efforts now being made to deny us the 
opportunity to purchase this power from the SPA. 

The contracts between KAMO and SPA were based on our purchasing power 
from the lines Congress had appropriated money with which to start their con- 
struction, knowing the policy of Congress to finish construction by further 
appropriation in the next fiscal year. Congress had heretofore approved the 
policy of building this line and substations from Mansfield, Springfield, through 
Carthage. From this line at the substations in Springfield and Carthage KAMO 
was to receive power into its system. But now we are advised by action of the 
Honorable House of Representatives that the farmers will not be able to get 
power at these sources and the whole KAMO program of providing cheap, de- 
pendable service to the farmers of Missouri and Kansas is jeopardized. 

We are here today to tell you that we need to have restored the right for SPA 
to finish the line and substations which have already been placed under construc- 
tion during this fiscal year. The money is still in the bill. The Short amend- 
ment, so-called, is the limiting factor that denies service to the REA cooperatives 
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from this line and these substations. The farmers in Missouri and Kansas are 
entitled to have access to the abundant cheap power which will be made avail- 
able by SPA. Congress by enunciation of policy has heretofore stated that REA 
cooperatives have first call on this power from the SPA lines. The House amend- 
ment denying us this right is a clear about-face from the former policy estab- 
lished by Congress. Depending upon this policy established heretofore, the 
REA cooperatives for whom I speak, made their plans, have made obligations, 
and have borrowed money. I say, in passing, that REA repayment of borrowed 
funds is one of the outstanding accomplishments of which we are justly proud. 
In order that we may carry out our commitments we must be able to receive 
power to put into our lines. 

We are asking you to eliminate these restrictive amendments which were 
written into the bill now being considered by your committee when it was in the 
House of Representatives. The money is in the bill, and all that we are asking 
is not to be denied to take power from SPA, under the previously declared policy 
of Congress, transporting it to rural lines and making it available to the farmers 
of our area so that we can keep the faith that we have pledged to the farm 
families, 100,000 strong, in the KAMO area. 

I am speaking for the people who are back of me. I have signed notes to the 
United States of America acting through the REA in the sum of approximately 
$20,000,000, all of which are current as to repayment. This money was not 
loaned because of my credit rating, or my expectation of living to see these 
debts paid; but rather the faith and credit for repayment has been pledged by 
the 160,000 families in whose behalf I speak here today. They are the ones 
behind this program. They are the ones who merit your consideration of these 
matters. 

This is a big country, and we feel that it is big enough to challenge the best 
that the private utilities and the REA co-ops can do to meet the ever-increasing 
demand for more electric power. In the rural districts we really have not 
scratched the surface. The farmer is now just waking up to the fact that elec- 
tricity on the farm is the cheapest hired help he can get. 

We have no fight with the private utilities. I have lots of friends among them. 
No man living has ever heard me complain about their building more substations 
or building more lines. I say again, there is room for us all. 

They very genesis of this great Nation is built upon the faith of the Government 
in its people and, vice versa, the faith of the people in its Government. 

That is why we are here today. The KAMO has promised this service to its 
members, and we are appealing to you gentlemen of the committee to help us to 
fulfill this promise by restoring to us the rights already granted by Congress. 


GENERAL STATEMENT 


Mr. Hopgs. My name is John H. Hobbs, better known as Uncle 
John to the REA boys. 

I was born in England, and 62 years ago, me and my little old gal 
married, and 10 days before we started out we married. I used to 
read lots, and still read lots, on what the Constitution of the United 
States was before I ever came here. I got tired of the snobs in 
England. 

I had already bought a home, me and the gal, before I came to the 
conclusion that there was no place for me to marry and settle down 
to raise a family with no opportunities, and I said to her, “Nellie, we 
must go to the United States.” 

And we did. 

Sixty-two years ago I settled in West Liberty, Muscatine County, 
Iowa. I worked up ) there for 8 long years on the track as a track- 
man. I got tired of it and still w anted opportunity, and 54 years ago 
I moved down to where I still live, near Rudy, Crawford County, 
Ark. I have been a farmer all my life. I worked hard and I have 
tried to — a good citizen. 

Today I am president of the Arkansas Valley Electric Cooperative. 
I have been the only president. We have been organized 14 years. We 
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now have 12,000 members. We are operating in the black and got a 
nice cushion ready to help pay off our indebtedness. 

I am also president today, and I am proud of it, of the KAMO 
Electric Cooperative. 

I am proud to be that for the simple reason, not for anything my- 
self, but I represent as fine a body of a board of good directors as you 
will find anywhere in the country. And I believe if I had the time 
I could prove it. 

When we started to build KAMO in 1942, we got just well started. 
We had got lots of leases for land. We had three contractors on the 
job, and when the War Production Board shut us down we had 200 
miles of poles in the area. 

Well, were were awfully disappointed. We had been doing fine, 
and when they shut us down that meant that we had to cancel out 
with our contractors. That meant we had to go to work and collect 
up that material which was scattered all over the area, here, there, 
and everywhere, and we had to go to work there and get warehouses 
and get that stuff wp and take invoices from the contractors. All 
through the war we had to pay storage rates, interest rates, taxes, 
besides having to keep our organization current. 

We dragged along doing the best we could, hoping that someday 
we would be able to start again. 

During that time. folks. when we did begin to reactivate, we found 
we were $560,000 in the hole, with money that had been contracted 
and the rates and taxes and so forth. Well, that was a dead horse, 
and the question was: How are we going to pay it? 

Mr. Wickard went up to there to see about getting reactivated. He 
said, “Uncle John, REA has never lost a dollar. What are you 
going to do about this $560,000? It is a lot.” 

Gentlemen, do you know what KAMO Cooperative did? We were 
only 13 when we started and today we have 21 members that came 
to us on their own volition. Today, gentlemen, those 21 co-ops have 
entered into a contract among themselves and with KAMO that they 
would pay the $560,000 out of their own earnings, prorated accord- 
ing to the amount of kilowatts they sold. 

And, gentlemen, these payments today are current. Already over 
&80,000 has been paid out of these cooperatives. 

Now they are talking about faith. The very genius of this Govern- 
ment rests upon its faith in its people, and we felt, folks, that the 
Government had faith in us. 

I have signed with this little old hand of mine $20,000,000, I 
never expect to pay it. An old man of 85 doesn’t expect to pay it. 
But we have faith in the Government and the Government has faith 
inus. That is the reason, folks, that we signed up: that is the reason 
we made up the contract: the reason why we paid $80,000 on the debt. 

No, folks, I am an old man—a poor man. I have farmed for 45 
vears. I try to be a good citizen. Today I am president, as I told 
you, of my own co-op in Arkansas, and the KAMO. T have been a 
justice of the peace in Crawford County for 45 years without a break. 
I have been president of the Farm Bureau from its inception in Craw- 
ford County for 15 years, and I am president emeritus and paid up 
for life. 
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And, folks, I am also a member of our church, a little community 
church. For 35 years I have been the elder of my own community 
church. 

We want the Government to keep faith with us. This Short amend- 
ment here is not keeping faith with us people. These boys are paying 
this money, $80,000, on a dead horse. What we are afraid of about 
this Short amendment is that we are going to get into a worse fix again. 

If you put it in effect, you will break faith with us folks; you will 
break faith with our desire to be honest with the Government, and 
we believe that you ought not to do that. 

We believe, centlemen, that you will consider this. 

Of course, you are American people. Let me tell you folks, I love 
America. I love my boys here. They have been honest, and we be- 
lieve that this ill-timed Short amendment means after 10 years of 
struggle, waiting, griping, going through all of this waiting with our 
people and promising them they will get it, that we are starting in 
Oklahoma to get it, but this is in Missouri, The SPA is our only 
source of power. 

In Oklahoma we have lines built from the Grand River Dam au- 
thority. We have this contract with them, just the same as we pro- 
pose the SPA, and that is the only source of power. I would like to 
bring this to your attention: We are not a generating co-op. We have 
no generation plant whatever. We are dependent on the Grand River 
Dam for our power, and we are getting it and we are doing well with it. 

We are trusting, folks, that SPA is going to come through, because 
if they do not the KAMO is doomed. nN hat is what will happen to us 
unless we get power from the SPA on the east for the northwest line, 
which is being built, which you have heard talked about. That is 
where we are depending. We are depending on getting our power 
from that. 

If you cut us short, then we we cannot get it and we are ruined. 

Gentlemen, as an old man who loves his fellow man—and I do— 
I hope you will give us consideration. I hope you will think about 
these folks back home. 

We could have a lot of people here today, but we urged them to stay 
home. They are the men who plant the corn, who raise the cotton; the 
men who feed the Nation—and we never strike. 

Thank you. 

Mr. Woop. Mr. A. L. Duncan of Texas. 


STATEMENT OF A. L. DUNCAN, MANAGER, WISE ELECTRIC 
COOPERATIVE, INC., TEXAS 


OPPOSITION TO HOUSE AMENDMENTS 


Mr. Duncan. Mr. Chairman and gentlemen of the committee, I am 
A. L. Dunean, from Decatur, Tex., manager of the Wise Electric 
Cooperative, Inc.; and director of Brazos River Transmission Electric 
Corp., Inc.; past director, Texas Power Reserve Electric Cooperative, 
Inc.: and representing the Texas State-wide cooperative organization 
at this hearing. 

The Wise Electric Co-op is presently serving 2.400 rural members. 
The Brazos River Transmission Co-op, through its 19-member distri- 





724 INTERIOR DEPARTMENT APPROPRIATIONS, 1952 


bution co-ops, is serving more than 50,000 actual members, or more 
than 200,000 rural people. 

The ‘Texas State-wide cooperative organization through the medium 
of its 77 rural electric co-op members, serves more than 200,000 actual 
rural electric co-op members, or approximately 1,000,000 rural people, 
counting all the members of each family receiving the services avail- 
able through the State cooperative or ganization. We believe all fig- 
ures given “here to be conservative. 

I wish to state that the Brazos River Transmission Electrie Corp. 
has had, for several years, a workable contract with the Texas Power 
& Light Co., providing for the purchase of power from the Texas 
Power & Light Co., as well as the sale of power to the Texas Power & 
Light Co., and also the interchange of power between the co-op and 
the private utility company. 

Both the co-op and the utility company are happy with these con- 
tracts. No serious difference of opinion has ever arisen over the con- 
tract. The utility company has been most cooperative in providing 

oints of contact for the rural electric co-op in all the area they serve. 
Most of the other private utilities in Texas are also going along with 
this type of service to the distribution co-ops. 

What has been done in Texas and is currently being done can be 
done in other States. The co-ops and private utility companies can 
and are living together in many parts of the country. 

In Texas, as well as Oklahoma, we enjoy much lower rates for our 
electricity than the people in many other States for the simple reason 
that the private utilities in those two States no longer consider it 
necessary to include in their budget large sums of money for propa- 
ganda programs. 

Our particular concern in Texas over this matter is the fear of los- 
ing the right to buy, sell, or exchange power where needed, between 
the generation and power transmission co- ops SPA, Texas State river 
authorities, and the private utility companies. We are definitely los- 
ing this right through the provisions of the amendments passed by 
the House. 

If you cripple SPA in any of its parts, you cripple its entire sys- 
tem. The brunt of the blow is felt right on down to the farmers and 
ranchers on the distribution co-ops. 

The Brazos River Transmission Electric Co-op, of which I am a 
director, has a contract with SPA. We are at present carrying on 
negotiations for another delivery contract. In the future there will 
be need for still other contracts between the SPA and Brazos River 
Co-op. When this time arrives we do not want to be handicapped in 
our negotiations, or denied the inherent privilege of free enterprise, 
to make such contracts. 

We maintain now, and will continue to maintain and insist in the 
future that, through the medium of the SPA, the transmission co-ops 
and their interconnection agreements with rural electric co-ops and 
private utilities, a job is being done that could not possibly be done 
in any other manner. 

The Harris, Short, Keating, and other amendments very definitely 
hamstring, interfere with, and stalemate the continuance of this job 
and the disposal of our obligations to the tens of thousands of rural 
people now being served, as well as the thousands remaining yet to 
be served. 
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My aim and purpose in being here is to speak for the people of the 
great State of Texas and contribute to the correction of the serious 
and grave error we feel has been made in the adoption of certain 
amendments by the House. It is my wish, and the wishes of the people 
I represent, that this error be corrected before it has gone too far and 

caused serious and irreparable damage to the entire rural power pro- 

gram and destroyed the intent, purpose, and good of many millions 
of dollars already expended, as well as those funds earmarked for the 
program by REA. 

In our minds, and rightly so, and also in the minds of the propo- 
nents of these amendments, they represent the first rung up the ladder 
to the dissolution of rural electric transmission facilities and eventu- 
ally, our own distribution co-ops. I thank you. 

Senator Haypen. Who is the next witness, Mr. Wood ? 

Mr. Woop. Mr. Ansel I. Moore. 


STATEMENT OF ANSEL I. MOORE, POPLAR BLUFF, MO. 


SUPPORT OF SPA BUDGET REQUEST 


Mr. Moore. Mr. Chairman, I have a prepared statement which I 
would like to insert in the record and I will high-light it. 
(The statement referred to is as follows :) 


STATEMENT TO THE INTERIOR SUBCOMMITTEE, THE APPROPRIATIONS COMMITTEE OF 
THE SENATE, EIGHTY-SECOND CONGRESS OF THE UNITED STATES, IN REGARD TO 
SoUTHWESTERN POWER ADMINISTRATION, May 21, 1951 


Mr. Chairman and gentlemen of the committee, my name is Ansel I. Moore. 
I live in Poplar Bluff, Mo,, and am manager of the Ozark Electrict Cooperative 
with headquarters in Poplar Bluff, Mo., Also, I am a past president of the 
Missouri State Rural Electrification Association. 

I have been designated as the official representative of the Missouri State 
Rural Electrification Association to appear before you today and make a brief 
statement in support of the Southwestern Power Administration of the Interior 
Department appropri: itions request, as approved by the Bureau of the Budget. 

The farmers in Missouri have organized 42 electric distribution cooperatives 
and 6 generation and transmission cooperatives. They have borrowed a total 
of $176,541,386 from the Rural Electrification Administration to serve 237,290 
rural consumers with electric service. These farmer-owned cooperatives have 
pledged to the public and to you, the Congress of the United States, that they 
will carry out the principles of area coverage, which means providing electric 
service to every farmer who wants it. 

The rural areas of Missouri are generally sparsely settled. The construction 
costs have, and are still, increasing substantially. The electric cooperatives’ 
job of serving the remaining 15 to 18 percent of the farms will be progressively 
more difficult. Obtaining a dependable supply of wholesale power at a reason- 
able rate has been, and continues to be, the most difficult problem that the boards 
of directors and other farm leaders have had to face since the inception of the 
Rural Electrification Administration program in Missouri. 

The broad over-all reason for the power shortage in Missouri is clearly illus- 
trated by the following: 

1. The large steam-generation plants are all located around the edge of the 
State of Missouri at such points as East St. Louis, Ill.; Rivertown, Kans.; 
Campbell, and Kansas City, Mo. 

2. The electrical transmission lines in the State are predominantly ¢ 33. kilo- 
volts, which are rapidly becoming obsolete in the face of the growing loads 
of the areas within the State of Missouri. 

The boards of directors endowed with the responsibility of forming the policies 
of the farmers’ cooperatives have long realized that abundance of electric power 
must be made available at the load centers of their electric systems at the 
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lowest possible rate in order to accomplish area coverage and permit the 
farmers to rightfully enjoy reliable service for their farm operations. The 
wholesale power bill represents the major item of expense in doing business, 
and consequently is a big factor in determining whether or not the farmers in 
sparsely settled areas can be served. 

Furthermore, both the farmers and the cooperatives must have maximum 
assurance that power will be available where and when needed at all times in 
order to plan their business operations. 

The length of the loan from the Rural Electrification Administration is 35 
years, and the magnitude of the investment in the transmission and distribution 
systems makes it necessary to plan for construction and operation on a long- 
range basis. Cooperative people have been struggling with the problem of 
wholesale power since the beginning of the Rural Electrification Administration 
program in Missouri, when only 10 percent of the farms had electric service. 

The six power-type cooperatives in Missouri are the result of years of exten- 
sive study by the distribution cooperatives with the aid of competent consultant 
engineers in order to work out the best solution to the problem. The working 
arrangements of Southwestern Power Administration will enable a substantial 
number of cooperatives in Missouri to exercise their preferential rights under 
the 1944 Flood Control Act in obtaining power from the hydro facilities. The 
arrangement not only saves millions of dollars of loan funds for construction 
purposes but also saves substantial quantities of materials for this emergency 
as cooperatives do not have to install extra generation facilities in order to have 
power available in the event of power-generator failure. 

The distribution cooperatives, in an earnest effort to provide an abundance 
of dependable electric power at the lowest cost for their farmer members, in 
forming the transmission and generation cooperatives, negotiated successfully 
with the Southwestern Power Administration, which provides that the distribu- 
tion cooperatives will receive this power at schedule A rate at the load centers 
of the distribution systems of the cooperatives, from Southwestern Power 
Administration. 

It is my understanding that these contracts between the power-type coopera- 
tives of the Southwestern Power Administration have been reviewed by certain 
committees of the House and Senate of the United States in 1950. After my 
investigation, I find that the committees did not indicate any disapproval of the 
action taken. Consequently, we have gone ahead in Missouri with construction 
as rapidly as possible because we have faith in our Government and the power 
shortage in Missouri is increasingly more critical. 

We urge again that the current request of the Southwestern Power Adminis- 
tration for appropriations now before Congress be acted upon favorably. 


GENERAL STATEMENT 


Mr. Moorr. My name is Ansel I. Moore. I live in Poplar Bluff, 
Mo., and am manager of the Ozark Electric Cooperative, with head- 
quarters in Poplar Bluff, Mo. Also I am a past president of the 
Missouri State Rural Electrification Association. They have asked 
me to make a brief statement to you gentlemen concerning our dis- 
approval of the amendments by Representatives Short and Harris, 
as they affect operations of the Southwestern Power Administration 
appropriation as an agency of the Department of the Interior, and 
approved by the Bureau of the Budget. 

The farmers in Missouri have formed 42 electric distribution co- 
operatives and 6 generation and transmission cooperatives. They 
have borrowed a total of S176,541, 386 from the Rural Electrification 
Administration to serve 237.290 rural consumers with electric service. 

These farmer-owned cooperatives have pledged to the public and 
to you, the Congress of the United States, that they will carry out 
the principles of area coverage, which means providing electric 
service to every farmer who wants it. 

The rural areas of Missouri are generally sparsely settled, princi- 
pally because of the Ozark region. The construction costs have and 
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are still increasing substantially. The area coverage program, as 
we have exper ienced it. and we are experiencing it all the time, is go- 
ing to continue to progressively get more difficult. I would say the 
major problem that faces these cooperatives is wholesale electric 
power. The broad over-all reason for the shortage of electric power 
in Missouri—and there is a tremendous shortage of power—can be 
summed up from two physical reasons: 

(1) The large steam-generation plants are all] located around the 
edge of the State of Missouri at such points as East St. Louis, Lll.; 
Riverton, Kans. ; and Campbell, and Kansas City, Mo. 

(2) The electrical transmission lines in the State are predominantly 
33 kilovolt which are rapidly becoming obsolete in the face of grow- 
ing loads of the areas within the State of Missouri. 

There are no real large plants in our area of the State of Missouri— 
I mean of a large enough nature, such as 50,000 to 100,000 kilowatts 
which a State of that size requires. 

Senator Haypen. That is due to the lack of sites for hydroelectric 
development and also because of the lack of the existence of steam 
generation ¢ 

Mr. Moore. I presume so, Senator. 

I might say I looked over some of the prepared statements of the 
presidents of the local co-ops in the State. I found 12 or 13 co-ops 
from around the State that presented a very good picture of the facts 
inthe case. They are filed here with you. 

I have one situation that I would like to call attention to, the one 
at Columbia, Mo., where H. R. Frink, the president of the Boone Elec- 
tric Cooperative, is involved. They obtain a power source on a tem- 
porary basis from the power company at 17 mills per kilowatt-hour. 
They paid higher than that because of another power shortage. Be- 

cause of that 17-mill power being on the end of the line and not at the 
ised center, that is, they are paying for that in addition to what nor- 
mally would be proper under good practice. 

Then, at Bolivar, Mo., the Southwestern Electric C ooperative just 
shows in the statement of H. R. Keith, president, the tremendous ad- 
vance of the use of power that is now being experienced by the farmers. 
It says here that within the next 4 years “we expect the average kilo 
watt-hour consumption to increase to approximately 250 kilowatt- 
hours per month.” When you start from scratch, that is not bad within 
that period of time. It presents a power problem. 

Then there is another one which says, “The new contract with the 
power company has increased to $11,000” which is beyond the limits of 
their ability to pay. 

The board of directors endowed with the responsibility of forming 
the policies of the farmers’ cooperatives have long realized that abun- 
dance of electric power must be made available at the load centers of 
their electric systems at the lowest possible rate in order to accomplish 
area coverage : and permit the farmers to rightfully enjoy reliable serv- 
ice for their farm operations, They did not sit idly by and do nothing 
about that. They formed these generating and transmitting coopera- 
tives, whereby they could either generate their own power, or purchase 
power for their distribution cooperatives. That is why these coopera- 
tives have been created. 

The length of the loan from the Rural Electrification Administra- 
tion is 35 years and the magnitude of the investment in the trans- 
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mission and distribution systems makes it necessary to plan for con- 
struction and operation on a long-range basis. 

These six power-type cooperativ es in Missouri are the result of 
years of extensive study by the distribution cooperatives, with the 
aid of competent consulting engineers. Working out their arrange- 
ments they found that in w orking with the Southwestern Power Ad- 
ministration they could secure the low-cost power which they needed, 
instead of paying up 12 to 15 mills, which is not feasible for the exis- 
tence of these cooperatives, but ‘they could purchase this power 
at their load centers, the place where their engineers said in their 
system that was where the power is that they needed for that center. 
We can buy that power from the Southwestern Power Administra- 
tion for 5.6 mills at a 50-percent load factor. They found they could 
do that by making a contractual arrangement with them, and that is 
what has prompted these people to go into this arrangement, because 
of a shortage of power. 

There is nothing mysterious about it. The people in Missouri want 
this arrangement. We have got to produce this type of contract to 
get this power. 

I appeal to you gentlemen to give us your most earnest considera- 
tion, and I am sure you will, in reviewing this case, see fit to sustain 
our wishes. Thank you. 

Senator Knownanp. You feel that the Short amendment is wrong? 

Mr. Moors. The Short amendment and the Harris amendment. 
They will hamstring us and establish a policy whereby we cannot 
live. 

Mr. Woop. Mr. Louis Strong, from Oklahoma, will be the next wit- 
ness. 


STATEMENT OF LOUIS B. STRONG, PRESIDENT, OKLAHOMA STATE- 
WIDE ASSOCIATION OF ELECTRIC COOPERATIVES 


SPA SERVICE TO OKLAHOMA REA COOPERATIVES 


Mr. Strona. Mr. Chairman and gentlemen of the committee, I am 
Louis Strong, president of the Oklahoma Statewide Association of 
Electric Cooperatives, an association of rural electric cooperatives 
serving over 100,000 farm families in Oklahoma. 

I have a prepared statement which I would like to submit for the 
record. 

Senator Haypen. It may be inserted at this point. 

(The statement referred to follows: ) 


STATEMENT BY Louis B. STRONG, PRESIDENT, OKLAHOMA STATEWIDE ASSOCIATION 
OF ELECTRIC COOPERATIVES 


Gentlemen, I am Louis Strong, president of the Oklahoma Statewide Associa- 
tion of Electric Cooperatives, an association of rural electric cooperatives serv- 
ing over 100,000 farm families in Oklahoma. Our people have been before this 
and other committees of Congress many times during the last several years 
protesting our right to serve ourselves with electricity. We represent the for- 
gotten area that private-financed power companies informed congressional com- 
mittees of both the House and Senate it was not profitable nor possible to serve. 

I submit to you gentlemen that these same rural people here today reported 
before these same congressional groups that they could and would do the job. 
The Congress believed them. They are doing the job as you will know. We ask 
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you to look at the record who has been wrong in their contentions, their accusa- 
tions and predictions before these congressional committees. We stand on the 
record—I challenge those who oppose our efforts to do likewise. 

The life blood of rural electric cooperatives is the electric power that flows 
through these distribution lines to the farms of their area. For the most part, 
the only source for this electric power is the private utilities of the area. Power 
rates vary greatly from area to area—even across county lines. The small non- 
connected rural electric groups as they grew and proved their worth, became 
choice fruit that the private power monopolies found growing in the weed patches 
they hadn’t thought worth cultivating. 

In various areas throughout our Nation, we begin to see first one and then 
the other of the cooperatives strangled to death and taken over through pressure 
on their lifeblood stream. We in the rural electric cooperatives of the Nation 
awakened to this great danger and came before Congress requesting that SPA 
in our area be provided with means whereby the hydro power of the area could 
be channeled out to our people on a fair and equitable basis. Congress agreed 
and the means were provided. The private utilities of the area were strong 
and loud in their protests that the dams that created the hydro power were 
not needed—there was plenty of power in the area—the transmission lines to 
transmit this power were duplicating lines and were not needed because existing 
lines were adequate to carry all the power needed in the area. Time has proved 
their conclusions to be wrong. 

We read articles and see advertisements in our local papers paid for by these 
same utilities calling the farmer slackers, socialistic, and communistiec. Gentle- 
men, I grew up on a farm in western Oklahoma on which my parents and brother 
still reside. I think I know farm people. I have served in the armed service 
of my country and observed people from every walk of life and every part of 
our great country. There are many brands of ism’s—TI find it difficult to dis- 
tinguish between them, but they all result in the same thing—a few people at 
the top controlling the rest. I ask you who more nearly represents one of 
these ism’s a farm cooperative with every member a yoter and only one vote 
to a member or a private power monopoly with the majority of the voting stock 
owned by a holding company located outside the area served. If the God fearing, 
God trusting, farm people that form the backbone of our rural electric co- 
operatives of Oklahoma are communistic, then God help me to be a better one. 

The picture has not changed—perhaps some of the men who are here, but 
not the principles involved. Time has already proven the initial arguments 
against the plan wrong, but each year the opponents undaunted by misrepre- 
sentations of the past and misleading facts proven wrong, come back each year 
with a new angle—a new twist to an old argument or just anything to obstruct or 
delay the efforts of our people to stand on their own feet. The details may 
change, but the underlying principles are plain. We ask you to give us a chance 
to prove our cause today is just as right and fair as it was last year, the year 
before, and so on back through the years we have been coming before you. 

We urge the committee to restore the funds to the Southwest Power Adminis- 
tration Appropriation to allow them to adequately serve the rural people of 
this area. 

Rural power needs in Oklahoma are increasing far more rapidly than all the 
generation and transmission facilities are expanding, including those of com- 
mercial companies, and more rapidly than anyone's previous expectations. 

During 1950 the rural power load in Oklahoma increased 25 percent over the 
previous year of 1949. 

In order to meet these increasing rural and industrial demands, so vital to 
production of the necessary food and fiber for the Nation’s defense effort as well 
as to supply domestic needs for a working nation, it is necessary to coordinate all 
available generating capacity, including all present power facilities, those under 
construction and those contemplated by commercial companies, Federal power 
and State-owned agencies as well as rural electrification generation. 

To accomplish this, it is necessary to have an interchange and wheeling agree- 
ment between several generating sources available in the State. Such an 
agreement has been accomplished in Oklahoma. To implement this interchange 
and wheeling arrangement, funds will be necessary to make connections to 
satisfy the requests for power. 

The miscellaneous construction funds requested by the administrator of South- 
western Power Administration were intended for this purpose, and without those 
funds the contracts are not workable. 
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Five hundred thousand dollars of similar funds last year were used by SPA to 
extend the lines of the Texas Power & Light Co. to bring such wheeling service 
to the cooperatives in Texas. A similar arrangement was intended for the 
funds requested here to serve cooperatives and municipalities in Oklahoma, 
Missouri, and Arkansas fer which SPA now has contracts. These power loads 
are all legitimate loads authorized under the Federal Flood Control Act. 

Feasibility of present loans to cooperatives and any future loans needed to 
complete area coverage in isolated areas depend upon low-cost power. The only 
way to insure this low-cost power and widest distribution where it is needed, is 
through integration of hydroelectric and steam power by using all facilities 
available 

W e nl rently request the Congress to approve in full the funds asked by the 
Southwestern Power Administration without curtailment or restrictions. 

Mr. Srrona. I do not suppose that T can add anything to the argu- 
ments you men have already heard. I have been here before as most 
of these gentlemen in the room know. 

When the Oklahoma contract was signed, we hoped and thought 
that our problems were more or less ended, and that we did not have 
to come here any more to defend the right to serve ourselves which 
we thought we had, and to defend the security which we thought we 
had. 

I do not believe that the Oklahoma companies protested the appro- 
priations that SPA requested. I do not believe the Texas companies 
did. Yet we find ourselves in the position of being affected by some- 
thing somebody else did not want some place else. “We out here repre- 
sent “people whom the utilities did not want to serve and said it was 
not profitable to serve and they could not serve. The farmers them- 
selves organized and are serving them. They do not like us and we 
know it. There is no use kidding ourselves. ‘They did not want the 
dams built in the first place and ever since they found out that we could 
succeed, they have not felt too kindly of us. 

We can read the papers, and we have heard their testimony before 
these groups. ce year they come back with a different twist and 
different angle. I do not know how many more times it will happen. 
It is amazing in regard to their ingenuity in thinking up reasons for 
opposing this. The principles have not changed. They are still 
there. We thought Doug Wright had them in a position where he 
could make them keep both hands on the table and we would know 
what was going on. That is all we want. We are not trying to take 
over the power in the country, we are farm people. We want security 
and we want a way out of this situation and the danger that constantly 
confronts us. We see it happen in the West and in the East. As soon 
as they can separate a cooperative from any other source of power, the 
first thing you know they are choking them off. As long as you have 
a finger on a man’s lifeblood stream, you can choke him off. That is 
exactly what has happened whenever they control our power source. 

Senator Haypen. I want to say this for the Texas Power & Light 
Co. and the Oklahoma companies: They entered into these negotia- 
tions with Mr. Wright with a will to make a contract and they made a 
contract. I have been in business quite a bit in my time. When 
two people want to trade, they can trade. When they do not want to, 
they do not. 

T was very h: appy to see that relationship established. As far as 
this subcommitte is concerned, we have nothing from the Oklahoma 
power companies, either one of them, or from the Texas Power & 
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Light Co. that would indicate they were cooperating with the other 
companies in regard to these amendments. 

Mr. Srrone. That is right, Senator. This Harris amendment has 
made the contract inoperative, as far as we are concerned. 

Senator Haypen. That could be true. What I am trying to get at 
is that it was not inspired by the Texas company or the Oklahoma com- 
panies, so far as we know. 

Senator Evienper. The House report does not show any opposi- 
tion from either of those. 

Senator Haypen. The opposition comes from other companies in 
other parts of the area which, applied in a blanket way, affects you. 

Mr. Srronc. That is right. The thing we want is security and the 
opportunity to go ahead and operate our business—and it is a private 
business—with some freedom of action. For example, if a limestone 
company comes in and wants service from our lines, we want to be 
able to serve them—or a dehydrating plant. We felt we had that 
security in the Oklahoma contract. We do not think we would have 
ever received it if it had not been for the appropriations last vear to 
the Southwestern Power Administration. Now we have it. We are 
getting along fine, or were until that Harris amendment came along 
and upset the apple cart. So we urgently request this committee to 
consider favorably the reinstatement of those funds, so that we may go 
on and operate the w: ry we want to. 

Thank you very much. 


Mr. Woop. Mr. Knappenberger. 


STATEMENT OF H. C. KNAPPENBERGER, VICE PRESIDENT, M. & A. 
POWER COOPERATIVE, BLYTHEVILLE, ARK. 


SPA BUDGET SUPPORTED 


Mr. Knarrensercer. Gentlemen and members of the committee, my 
ame is Henry C. Knappenberger, of Blytheville, Ark. Iam a farmer 
owning and operating a 640-acre cotton, corn, and soybean farm. 
I know conditions in southern Missouri and northern Arkansas, and 
[ know what farmers are thinking about. 

I am president of the Mississippi County Farm Bureau, 4,540 mem- 
bers, and I am vice chairman of the PMA Committee for Mississippi 
County, one of the largest cotton-producing counties in the United 
States. Iam also vice president of the M. & A. Generating & Trans- 
mission Cooperatives. [am familiar with the power situation in the 
Southwest, being a member for 5 years of the Advisory Committee for 
Power in the Southwest. 

The Congress has decreed that all power generated from Govern- 
ment-owned dams should go to the preferred customers. First to the 
Government, second to the REA cooperatives, third to the munici- 
palities, next to the large industries, and the remainder should be 
sold to private utilities. 

From the time this law was enacted, utilities have tried to block 
sales to these preferred customers. They have fought the construe- 
tion of every line proposed by the Southwestern Power Administra- 
tion to carry power from the dams to the farmer-owned REA coopera- 
tives, and to the municipalities, giving as their reason that they were 
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more capable of transmitting this power with their privately owned 
lines. 

The result is this and their aim is to gain control of all power from 
the dams; to distribute the power where they wish; to disregard pre- 
ferred customers, the REA cooperatives and the municipalities; and 
to sell the power at their own price and on their own terms. In short, 
they want a monopoly on all power. Likewise, in due time, they 
would declare all power from the Government dams to be dump power 
as they would have the only line to carry power from the dams. All 
utilities fear and hate competition ; they grow on monopoly. 

Farmers in the Southwest area have ‘supported legislation thinking 
the benefits of che: ap power would come to them directly or indirectly 
over Southwestern Power Administration lines. 

Every appropriation for SPA has been fought and very moderate 
appropriations have been made. Every er iation has been piece- 
meal. Very few lines have been entirely completed. 

Farmers—-and by farmers, I mean members of REA cooperatives— 
wonder with amazement why Congress should be so tight with South- 
west Power appropriations when millions are proposed for wheat for 
India. Restrictive amendments are now placed on appropriations 
already made. Such amendments the farmers consider utility-in- 
spired, with the ultimate effect of keeping them from getting the 
benefits of cheap Government power. 

This deletion of these appropriations would leave the towns of 
Sikestown, Poplar Bluff, Malden, Campbell, and Herman, Mo., all 
located in farming districts, without adequate power. 

Farmers in the Southwest are exerting every effort to grow food and 
fiber to promote the war efforts, and they ask that no legislation be 
passed which has the direct effect of stymieing the great “produc tion 
they are called on for the next few years. 

Farmers feel these measures are nuisance amendments, to rob them 
of the preference rights Congress has said was theirs. The amount 
in question is paltry comps ired with the billions appropriated by the 
Congress. And the farmers ask, “Why are we denied a few thousand 
dollars appropriation when we are so near to realizing cheap and 
abundant power?” The power rightfully belongs for us, and we ask 
for transmission lines to bring it to our substations so we can use it. 

Senator Haypen. Thank you. 

Senator Corvon. Mr. Chairman, has there been any testimony with 
respect to the lawsuit? 

Mr. Woop. No, sir. One of our witnesses will be qualified to discuss 
that. 

Senator Corvon. Would you mind calling him out of order? 

Mr. Woop. Mr. John Buck, who is president of one of the coopera- 
tives which is subject to that litigation. 


STATEMENT OF JOHN E. BUCK, PRESIDENT, N. W. ELECTRIC 
POWER COOPERATIVE, INC. 


STATEMENT IN OPPOSITION TO AMENDMENTS TO SPA APPROPRIATIONS 


Mr. Buck. Mr. Chairman and gentlemen of the committee, since I 
understand my time is limited and my statement is quite lengthy, I 
will have to condense it, with your permission, and proceed. 
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Senator Haypen. You may place the entire statement in the record. 
Mr. Buck. I will do that. 
(The statement referred to is as follows:) 


STATEMENT OF JOHN E. BucK, PRESIDENT oF N. W. ELECTRIC POWER 
COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is John E. Buck. I 
am afarmer. I own and operate a 934-acre farm in Holt County, Mo. I receive 
my mail at Corning, Mo. I am president of N. W. Electric Power Cooperative, 
Inc., whose office is located at Cameron, Mo. I am also president of Atchison- 
Holt Electric Cooperative, whose office is located at Rockport, Mo. I have been 
interested in serving the farmers with electricity since the inauguration of the 
rural electric program in 1936. 

I appear today before your committee in support of the appropriation to the 
Southwestern Power Administration as approved by the Bureau of the Budget. 
I oppose the amendments to the appropriation as made by the House. 


WHY N. W. POWER COOPERATIVE WAS FORMED 


N. W. Electric Power Cooperative, Inc., is an organization of eight Missouri 
cooperatives ; namely, Atchison-Holt Electric Cooperative, Rockport, Mo.; Farm- 
ers Electric Cooperative, Inc., Chillicothe, Mo.; Grundy Electric Cooperative, 
Inec., Trenton, Mo.; Nodaway Worth Electric Cooperative, Inc., Maryville, Mo.; 
North Central Missouri Electric Cooperative, Inc., Milan, Mo.; Northwest Mis- 
souri Electric Cooperative, Savannah, Mo.; Platte-Clay Electric Cooperative, Inc., 
Platte City, Mo.; and West-Central Electric Cooperative, Inc., Higginsville, Mo. 
It was organized for the purpose of assuring over 50,000 farm families, whom it 
will serve in northwest Missouri, with dependable electric service at all times, 
under their own control, in ample amounts, in dependable form, and at lower 
rates than they have ever before had to pay for such service. 


PRIVATE POWER COMPANIES FAILED 


N. W. came into being because of the refusal, or the inability, of private power 
companies to supply our member cooperatives at their load centers with adequate 
electric power at reasonable rates. Private power companies have long suffered 
from lack of generating capacity and transmission facilities, with which to 
supply these farm-owned electric cooperatives of northwest Missouri with 
sufficient electricity to enable them to serve their farm members with adequate 
electricity at reasonable rates. Diligent and constant effort on the part of 
these farm cooperatives failed with the private utilities. In desperation, these 
farm cooperatives banded together to serve themselves with electricity by the 
organization of N. W. Electric Power Cooperative, Inc. Engineers were em- 
ployed, studies were made, and finally an application was made to the Adminis- 
trator of the Rural Electrification Administration for a loan with which to con- 
struct the electric facilities required for service to the farm families of north- 
west Missouri. 


REA LOAN 


In January 1950 the Administrator of the Rural Electrification Administration 
approved a loan to the N. W. Cooperative in the sum of $18,393,000 with which 
to build a transmission system to the load centers of member cooperatives, a 
40,000-kilowatt steam plant at Missouri City, Mo., and a transmission line 
between the N. W. steam plant and the Bull Shoals Dam, thereby enabling N. W. 
to receive the benefits of integrated steam power with hydro power, 


N. W.-SPA CONTRACT 


Before the REA loan was made, N. W. contacted SPA and insisted on receiving 
the benefits incident to purchase of Government hydro-generated power guaran- 
teed it by the Food Control Act of 1944. 

Subsequently, N. W. Cooperative entered into a contract with the SPA, which 
contract provided that N. W. would sell to SPA the entire output of its 40,000- 
kilowatt generating plant. In turn N. W. will purchase from SPA its entire 
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requirements necessary to serve its member cooperatives, who in turn will supply 
the farmers of northwest Missouri. By such arrangement, N. W. will be assured 
of sufficient power at all times to serve the farmers of the area. The N. W. 
tie line integrating the steam power of N. W. with the hydro power of SPA is 
of definite benefit to N. W. It relieves N. W. of the installation of reserve stand-by 
generating units which would be required in the absence of the integration 
mentioned. The arrangement with SPA will substantially reduce the cost of 
power to N. W. and its members because it will permit the operation of N, W.’s 
steam plant at full-load capacity at all times. On the other hand, it will prove 
advantageous to SPA, in that, it will permit SPA to conserve its water and 
firm up its hydro power (making available to its preferred customers a maximum 
amount of firm power) thus enabling SPA to better carry out the mandate of 
Congress, contained in the Flood Control Act of 1944, in serving the preferred 
customers, provided for in such act. 


PRIVATE-UTILITY OPPOSITION 


Private utility companies in the area have raised loud and vociferous objections 
to the N. W.-SPA contract. They have repeatedly objected to farmers generating 
their own electricity. They have appeared many times before the Congress and 
expressed their avowed hostilities toward REA cooperatives. They have en- 
gaged the courts in innumerous instances seeking to prevent farm cooperatives 
from serving themselves. N. W. has been the target of these utilities. Cabinet 
members, including the Secretary of the Treasury, the Secretary of the Interior, 
the Secretary of Agriculture, the Administrator of the Rural Electrification Ad- 
ministration, and the Administrator of the Southwestern Power Administration 
have been called upon to defend their action in approving the construction of 
the transmission and generation facilities to N. W., in the District Court of the 
United States, in the District of Columbia. 

N. W. itself has been the recipient of complaint, by these same hostile utility 
companies in proceedings in Missouri, before the Public Service Commission of 
Missouri. In each of these instances before the courts, before the State com- 
mission, and before the Congress, these utility company contend that SPA, in 
effect, is taking over the REA cooperatives by means of the contractual relation- 
ship existing between N. W. and SPA. Such is not the case. By the contract, 
N. W. retains its complete independence. The contractual arrangements between 
N. W. and SPA simply permits the benefits of integration of steam power with 
hydro power, fulfilling the intent of Congress as expressed in the Flood Control 
Act of 1944. Electrical engineers are unanimously in accord with the benefits 
derived from the integration of steam- and hydro-generated electricity. Con- 
gcress itself has recognized such benefits by authorizing the construction of the 
Johnsenville steam plant in the TVA area. Private utilities also recognize the 
importance of integration of steam and hydro generation. This is evident from 
the pride with which the private power companies point to their own integrated 
systems, 

PRIVATE UTILITIES HAVE SELFISH MOTIVES 


It is self-evident that the objections of private power companies to the N. W. 
SPA contract stems solely from selfish motives. The private power companies 
would, if possible, prevent the construction of transmission facilities necessary 
to carry hydro-generated electricity from Government-owned dams to preferred 
customers (of which N. W. is one), thereby enabling them to purchase Govern- 
ment-generated hydro electricity at dumped prices, for integration with their 
own steam generating facilities. Private power companies by such scheme would 
be enabled to thwart the will of Congress (as expressed in the Flood Control 
Act of 1944), which grants preference to cooperatives purchasing electricity from 
the Government, thereby enabling private utilities to resell Government-produced 
electricity to farm cooperatives at a greatly accelerated price. That their mo- 
tives are purely selfish, is without argument. 


N. W.’S PRESENT CONSTRUCTION STATUS 


Since receiving its REA loan, N. W. has proceeded with the construction 
of its generating and transmission facilities. Beginning shortly after receiving 
its loan, it commenced the construction of its required facilities, and since that 
time has progressed to the extent that it has awarded contracts in the sum of 
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$9,279,520.76. It has secured all of its franchises in the various counties in 
which it will operate. It has procured much of its needed right-of-way for the 
construction of its transmission lines. It is presently anticipated that all of its 
contracts will be let within the year, and that the entire project will be completed 
on schedule. 

OTHER COOPERATIVES BENEFIT N. W.-SPA CONTRACT 


In addition to the benefits which will be derived by the members of N. W. 
through the integration of steam and hydro-generated electricity, other rural 
electric cooperatives in the area will likewise be benefited. 

KAMO Electric Power Cooperative, whose office is located at Venita, Okla., 
who will serve many tens of thousands of farm families in the States of Kansas, 
Arkansas, Missouri, and Oklahoma, through the medium of its 21 REA-financed 
cooperative members, has recently received a loan from the Rural Electrification 
Administration. KAMO will utilize such loan to construct transmission facili- 
ties, and will purchase the greater part of its power requirements fom SPA, 

The KAMO Cooperative has contractual arrangements with SPA whereby 
KAMO’s member cooperatives will be served at their respective load centers 
through transmission lines to be constructed by KAMO. KAMO’s transmission 
system will receive life from the transmission line now under construction by 


N. W., and connecting the generating plant of N. W. with the Bull Shoals Dam. 
HOUSE AMENDMENTS HARMFU! 


The House amendments to the SPA appropriation approved by the Bureau of 
the Budget will prove harmful to both N. W., KAMO and all other REA coopera- 
tives in the area. The House amendments would prohibit SPA from further 
construction of transmission facilities in the west Missouri area and elsewhere. 
It would possibly prevent the operation of the SPA tie line from Mansfield to 
Carthage, Mo., integrating the transinission systenis of Central Electric Power 
Cooperative and Sho-Me Power Corp. with the transmission facilities of N. W. 
and KAMQO. The SPA tie line was under contract at the time of the House 
amendments. In addition to the tie line, SPA contracted with KAMO for the 
construction of substations on the N. W. transmission line at both Springfield 
and Clinton, Mo. Irom these two substations wouid be served the KAMO Co- 
operative, and from the Clinton substation one of N. W.’s members would also 
be served. 


HOUSE AMENDMENTS SHOULD BE DELETED 


The effect of the House amendments undoubtedly were not clearly understood 
vy the Members of the House. Such amendments would give the private utility 
companies a complete monopoly in the area. The amendments would defeat the 
purpose of the Flood Control Act of 1944, which provides that preference be 
siven to public bodies and cooperatives. 

I cannot believe that the House of Representatives of the Congress of these 
United States ever intended such results from these amendments. I cannot 
believe that the House, on the one hand, intended to deprive cooperatives of the 
benefits conferred by the Flood Control Act of 1944 (without any attempt to 
repeal such act) and, on the other hand, intended to confer upon the private 
power companies the monopoly which they would enjoy by reason of the House 
amendments. 


N. W.’S LOAN MAY BE IMPAIRED 


As before stated, N. W. has received a loan from REA of $18,393,000 with 
which to build its required generating and transmission facilities. It has already 
obligated itself under contracts to the extent of $9,279,520.76. That the House 
amendments result in harm to N, W. are without question. The extent of the 
damage resulting from such amendments cannot, of course, be determined at 
this time. It is reasonable, however, for us to assume that unless the House 
amendments are corrected that it may well result in the impairment of the 
Government’s loan to N. W. 

CONCLUSION 


I am confident that the Congress did not intend that the preference given 
cooperatives by the Flood Control Act of 1944 was intended as meaningless. 
With the House amendments to the interior appropriation bill, respecting SPA, 
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such is the effect. It may result in the Government being compelled to deliver 
the entire output of electricity from Government dams in the southwestern area 
to the private power companies. I cannot believe, and my thoughts are shared by 
the tens of thousands of farmers of northwest Missouri and elsewhere, that 
Congress intended to permit private utility companies to acquire for selfish 
purposes the natural resources of this country to the detriment of the whole 
people. Therefore, I earnestly request that the House amendments be deleted 
and that the full appropriation to SPA, as approved by the Bureau of the Budget, 
be restored. 
GENERAL STATEMENT 


Senator Haypen. Senator Cordon would like to ask you about the 
lawsuit. 

Mr. Buck. As a preliminary remark, I will say that my name is 
John E. Buck. Tama farmer. I own and operate a 934-acre farm in 
Holt County, Mo. I receive my mail at Corning, Mo. I am president 
of N. W. Electric Power Cooperative, Inc., whose office is located at 
Cameron, Mo. I am also president of Atchison-Holt Electric Cooper- 
ative, whose office is located at Rockport, Mo. I have been interested in 
serving the farmers with electricity since the inauguration of the rural 
electric program in 1936, 

I appear today before your committee in support of the appropria- 
tion to the Southwestern Power Administration as approved by the 
Bureau of the Budget. I oppose the amendments to the appropriation 
as made by the House. 

I think you gentlemen are familiar with the membership of the 
N. W. Cooperative. It has a membership of 8 co-ops serving approx- 
imately 50,000 farm families in northwest Missouri. This cooperative 
was formed in order that these 50,000 farm families might have de- 
pendable electric service at all times, with power in an ample amount, 
under the control of the cooperative and at the lowest possible rate. 

Senator Corpon. What does KAMO mean ? 

Mr. Buck. I understand that is the group of power cooperatives in 
Kansas, Arkansas, Missouri, and Oklahoma. 

Senator Corvon. Thank you. 

Mr. Buck. N. W. came into being because of the refusal or the 
inability of private power companies to supply our member coopera- 
tives at their load centers with adequate electric power at reasonable 
rates. Private power companies have long suffered from lack of gen- 
erating capacity and transmission facilities with which to supply 
these farm-owned electric cooperatives in northwest Missouri with 
sufficient electricity to enable them to serve their farm members with 
adequate electricity at reasonable rates. Diligent and constant effort 
on the part of these farm cooperatives failed with the private utilities. 
Therefore, in desperation, these farm cooperatives banded together to 
serve themselves with electricity by the organization of N. W. Electric 
Power Cooperative, Inc. Engineers were employed, studies were 
made, and finally an application was made to the Administrator of the 
Rural Electrification Administration for a loan with which to con- 
struct the electric facilities required for service to the farm families 
of northwest Missouri, 


a 
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REA LOAN 


In January 1950 the Administrator of the Rural Electrification 
Administration approved a loan to the Northwest Cooperative in the 
sum of $18,393,000 with which to build a transmission system to the 
load centers of member cooperatives. a 40,000-kilowatt steam plant at 
Missouri City, Mo., and a transmission line between the N. W. steam 
plant and the Bull Shoals Dam, thereby enabling N. W. to receive 
the benefits of integrated steam power with hydro power. That was 
guaranteed by the Flood Control Act of 1944. 

Subsequently, N. W. Cooperative entered into a contract with the 
SPA, which contract provided that N. W. would sell to SPA the entire 
output of its 40,000-kilowatt generating plant. In turn, N. W. will 
purchase from SPA its entire requirements necessary to serve its 
member cooperatives, who in turn will supply the farmers of north- 
west Missour. 

I imagine you are familiar with that 

Senator Haypen. What we are interested in was this lawsuit, who 
filed it, and what the issue involved in it was. 

Mr. Buck. Private utility companies in the area have raised loud 
and vociferous objections to the N. W.-SPA contract. The A have re- 
peatedly objected to farmers generating their own electricity. They 
have appeared many times before the Congress and expressed their 
avowed hostilities toward all REA cooperatives. They have engaged 
the courts in numerous instances seeking to prevent farm cooperatives 
from serving themselves. 

N. W. has been the target of these utilities. Cabinet members, in- 
cluding the Secretary of the Treasury, the Secretary of the Interior, 
the Secret: wy of Agriculture, the Administrator of the Rural Elee- 
trification Administration, and the Administrator of the Southwester n 
Power Administration have been called upon to defend their action 
in approving the construction of the transmission and generating fa- 
cilities to N. W.,in the District Court of the United States in the Dis- 
trict of Columbia. 

Senator Corpon. I think it is important to our consideration in 
this matter. 

Mr. Wright, I note here in this gentleman’s statement. and also 
in your statement in the record before the House, that there is pending 
litigation with respect to the contract between the SPA and I think 
they term it now the N. W. Cooperative. in Missouri; is that correct ? 

Mr. Wricut. Yes, sir. I think the suit is broad enough that it in- 
cludes probably the other generating and transmission cooperatives. 

Senator Corpon. When was the suit instituted / 

Mr. Wriaur. I believe last spring. 

Senator Corpon. Do you know what its status is ¢ 

Mr. Wricur. I beg your pardon: it was last fall. 

Senator Corvon. Do you know what has happened? Do you know 
whether it has come to hearing / 

Mr. Wrieur. They had a hearing on a motion to dismiss by the 
Government. The motion was denied and the case is to be tried on its 
merits. I understand it will probably be tried in the fall of this year. 

Senator Corpon. This case raised the question of the legality of your 
contract to purchase this power from the generating plant at Spring- 
field ? 
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Mr. Wricur. Not at Springfield. 

Senator Corvon. Where is it ? 

Mr. Wrieur. Missouri City, Anadarko, and Chamois. 

Senator Corpon. So the question of the legality is in this litigation ? 

Mr. Wricur. Yes, sir. 

Senator Corpon. If we may assume for the purpose of the question 
that the complainants are successful, where does that leave you if you 
spend your money 

Mr. Wricur. We are not spending any money in connection with 
those contracts. 

Senator Corpon. I hope you go into that carefully. This is im- 
port int and it may have been one of the matters that bothered some- 

body in the House. 

Mr. Wricur. If the contracts as drafted were declared to be out- 
side the power and authority, we would attempt to draft contracts 
th: it were in it. We certainly could draft a contract along the lines 
of the utility company contracts that would be within the authority. 

Senator Corvon. Assuming that the court were to determine that 
under existing law you could not have much power to make these 
purchase and resale agreements with these several generating groups, 
would you still be able with the line which you propose to construct 
and the substations and switching stations, to supplement the — 

which they generate at these plants, and which then they would be the 
sales agents for, so as to give them the benefit of public power at those 

‘veral points, substantially to the same extent as though you took the 
power over and scheduled its disposition yourself ¢ 

Mr. Wricur. Yes, sir; because they have two 154-kilowatt lines 
coming right to the dam sites. We would be able to do that. 

Senator Corpon. Do your contracts with these groups include your 
contractual obligations to build these lines ¢ 

Mr. Wricur. No, sir. 


ISSUE IN COURT 


Senator Haypren. If the coure should decide in regard to the con- 
tracts you have made with these cooper: atives, to take over the entire 
output of their plants, you take over the entire output of their steam 
plant, feed it into your system, and then feed back to them what they 
need and dispose of the rest of the hydropower elsewhere 

Mr. Wricur. Yes, sir. 

Senator Haypen. That really is the issue in the courts? 

Mr. Wrieut. Yes, sir. I think here they are holding that the con- 
tract was not legal. That is one of the complaints of the suit. 

Senator Haypen. There could not be any question about your 
doing what the court indicates, that is, your generating hydropower 
and transmitting it to a cooperative that has a steam plant and help 
them add to the load of power they may deliver? 

Mr. Wricir. No, sir. 

Senator Haypen. That is not in the court at all? 

Mr. Wricurt. No, sir. 

Senator Haypen. The issue is: Can you contract with the REA 
co-ops, or did Mr. Wickard have authority to make a loan of that 
kind, buy their power, and then firming it up and redistribute it? 
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Mr. Wricur. That is correct. 

Senator Haypen. Please proceed, sir. 

Mr. Buck. In conclusion I would say that the Congress did not 
intend that the preference given cooperatives under the Flood Con- 
trol Act would be made meaningless, which is the effect, at least, 
to the people of the State of Missouri by the Short amendment. We 
feel this would be a great injustice to the farmers of our section. 

Senator O’Manonry. Mr. Chairman, does anything appear in the 
record as to the pi irties to this suit which has been mentioned here ? 

Senator Corpon. Who brought the suit ? 

Mr. Wricnv. Eleven utility companies in Missouri, I believe. 
am not positive, but there are 11 companies. 

Se ator Haypex. Will you sup yply for the record the correct title 
of the suit so that it can be properly identified ? 

Mr. Wrieunt. Yes, sir. 

(The information referred to is as follows:) 

Civil action was filed on October 8, 1950, in the district court of the United 
States for the District of Columbia against the validity of contracts entered into 
between the Southwestern Power Administration and generating and electric 
cooperatives in the Southwest. Plaintiffs are: 

Kansas City Power & Light Co., Kansas City, Mo. 
St. Joseph Light & Power Co., St. Joseph, Mo. 
Missouri Power & Light Co., Jefferson City, Mo. 
Missouri Publie Service Co., Warrensburg, Mo. 
Missouri Gas & Electric Service Co., Lexington, Mo. 
Union Electrie Co. of Missouri, St. Louis, Mo. 
Missouri Utilities Co., Cape Girardeau, Mo. 
Arkansas-Missouri Power Co., Blytheville 
Missouri Edison Co., Louisiana, Mo. 
The Empire District Electric Co., Joplin, Mo, 
Defendants are: 
Ose “ ‘Ms a man, Secretary of the Interior 
Doug . Wright, Administrator, Southwestern Power Administration 
( oe es i Brannan, Secretary of Agriculture 
Claude R. Wickard, Administrator, Rural Electrification Administration 
John W. Snyder, Secretary of the Treasury 


Senator ELLenp R. That we ld be one of the group mor 
opera i 


‘hat is corr i] 
mr. What is the nature of the 

from gol n with it / sit inhunetive / 

Mr. Wricrr. I assume it will cet to injunctive reli 
njunctive relie as been vet asked because, probably 
freme { | net hs would ‘ ve to be posted because of the damages 
involved. 

Senator Haypen. The next witness, I believe, is Mr. Gajan. 


STATEMENT OF U. J. GAJAN, MANAGER SOUTHWEST LOUISIANA 
ELECTRIC MEMBERSHIP CORP. 


Ir. GAJTAN. My nemets U. J. Gatan. ] live 1} Lafavette. | 
iver of the Southw Sl Louisiana Electric Membership Corp.. 
electri cooperative serving approximately 17.000 farm fam 
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hwest Louisiana. Iam also a mien mb r of tl hationa 
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representing the State of Louisiana. Tam a member of the Advisory 
Committee on Power for the Southwest, an organization representing 
the States of Louisiana, Arkansas, Texas, Oklahoma, and Missouri. 

Mr. Chairman, before I proceed further, I have a prepared state- 
ment that I would like to submit for the record. 

Senator Haypen. It will be inserted at this point. 

(The statement referred to is as follows:) 


STATEMENT oF U. J. GAJAN, MANAGER OF THE SOUTHWEST LOUISIANA ELECTRIC 
MEMBERSHIP CorP. 


Mr. Chairman and gentlemen of the committee, my name is U. J. Gajan. Iam 
manager of the Southwest Louisiana Electric Membership Corp., a rural electric 
cooperative serving approximately 17,000 farm families in southwest Louisiana, 
I am a member of the national board of directors representing the State of 
Louisiana. I am a member of the advisory committee on power for the South- 
west, an organization representing the States of Louisiana, Arkansas, Texas, 
Oklahoma, and Missouri. 

I am very much concerned with the disastrous effect of the six amendments 
which was added by the House of Representatives on May 2. I feel that these 
amendments are bad and should be deleted. I am particularly concerned with the 
amendment known as the Harris amendment, which would reduce the miscel- 
laneous construction fund of the Southwestern Power Administration by $550,000, 
This amendinent is far reaching and would seriously cripple the over-all power 
project in the Southwest. In effect, it would prohibit the Southwestern Power 
Administration from constructing any substations or from construction of any 
short lines to the load centers of any cooperative or municipalities. So far the 
Southwestern Power Administration has executed contracts with the towns of 
Campbell, Herman, Lexington, Purcell, Poplar Bluff, and Saxton, Mo., which 
would require in substations and lines the sum of $495,000. These municipali- 
ties are not served by any power company and require the services of the 
Southwestern Power Administration. 

The amendment introduced by Representative Short and adopted by the House 
of Representatives would eliminate any Southern Power Administration projects 
in western Missouri. This amendment is very serious and would certainly re- 
strict the integration of the Southwestern Power Administration system and 
prohibit tieins with any generation and transmission cooperatives. No money 
could be spent in fiscal, 1952, to finish partially completed transmission lines or 
for substations previously approved by the Congress. In addition, this would 
also preclude service to the city of Springfield, Mo. This would seriously hurt 
four generation and transmission cooperatives in the State of Missouri insofar 
as integration of off-peak loads are concerned. Integration of these systems are 
necessary and good operating practices which has been used extensively by the 
power companies throughout their existence in order to produce more and cheaper 
power. Already funds in the amount of $2,963,250 have been expended in the 
western Missouri projects. This money will have been spent for no purpose 
unless this amendment is deleted. The Southwestern Power Administration, as 
a result of wheeling contracts with the power companies have returned to the 
Government $6,000,000. This is far in excess of the sum of $4,100,000 requested 
by this agency for its operations in fiscal 1952. 

As a direct result of the Southwestern Power Administration and its related 
activities the major power companies in Louisiana, have adopted the SPA stand- 
ard rates and several of the cooperatives are directly benefited. In order to in- 
sure the continued development of Louisiana, it is most essential that low cost 
and abundance of power be provided. 

I am convinced that the continued existence of thé Southwestern Power 
Administration is closely tied in with the development of the Southwest area 
hoth from the aspects of agriculture and industry. I earnestly solicit the ap- 
proval of the appropriations for the Southwestern Power Administration without 
the crippling amendments. 


Mr. Gasan. I do not know that IT can add much today, in view 
of the time element, to the testimony that has been given to this 
committee so far, except to say that we earnestly want the SPA 
appropriations to go through without the crippling amendments to it. 
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I would like to add something to my testimony in view of the fact 
that I think this committee would be interested in it, particularly 
Senator Ellender, inasmuch as it affects our home State of Louisiana. 

The Gulf State Utilities, as a result of the Southwestern Power 
Administration, has already made concessions and they have been 
in contracts. We are now operating under contracts similar to the 
Scuthwestern Power Administration contracts for cooperatives in 
Louisiana. We were told at the time these contracts were offered 
to us that it was a result of the negotiations with the Southwestern 
Power Administration. 

Further, they indicated their willingness, if necessary, to execute 
the wheeling agreements the same as the Oklahoma power companies 
and the Texas Power & Light Co. 

At this time I would like to add, gentlemen, that in our particular 
area we have several large municipalities that have been and are 
continuing to operate their municipal plants. 

Lafayette, our home town, just completed floating a bond issue a 
couple of years ago for $9,000,000 to build a new steam plant of 
7.500 kilowatts. 

Senator Haypen. What fuel do you use? 

Mr. Gasan. Natural gas. 

Senator Haypen. I understood that was cheap and you did not 
need to get power from any other source. 

Mr. Gagan. It is, but in this panne case it is very cheap if 
you can purchase it, purchase the raw gas out in the oil fields. 
When you have to deal with United Gas or one of the other com- 
panies that specializes in it as an industry, you do pay a little higher 
price for it. Probably Senator Ellender can more or less confirm 
that. 

As a result, if this agreement had been worked out, if such money 
could be made available to SPA I believe municipalities would save 
lots of tax money in making these deals with the power companies 
and with the Southwestern Power Administration. As a result, quite 
a bit of this $9,000,000 bond issue would not have been necessary if 
this contract had been signed by the Gulf States Utilities with the 
Southwestern Power Administration. 

Senator Haypen. Mr. Wright testified that the power which was 
being delivered and fed into ‘Louisiana was from one dam at a con- 
siderable distance from the dams in Oklahoma and Texas. The im- 
pression I got was the power available at that dam was somewhat 
limited. I want to know whether there is sufficient power to supply 
all that the co-ops want and also what the municipalities want ? 

Mr. Gagan. I do not believe there is. I think that question would 
have to be answered by the Administrator, Mr. Wright. 

Senator Haypen. I do not know whether that was a fact that entered 
into the case when the Louisiana Public Utility felt it did not want 
to enter into a contract to wheel power to municipalities because the 
amount of power to be wheeled was only sufficient for the cooperatives. 

How about that, Mr. Wright ? 

Mr. Wricnr, There is a limited amount of power, but that is not 
why they would not contract to wheel it. They would not contract to 
wheel it. There were two towns involved, Hope and Prescott, Ark., 
both generating their own power, but wanting contracts with us. The 
company said: “We will not wheel to any municipality.” 
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Senator Haypren. You had power you could have supplied to those 
towns ¢ 

Mr. Wrienr. Yes, sir. The only way power can be gotten into 
Louisiana is through a contract with the entire group of companies 
from Artransas, all ‘the way down through Louisiana, which they indi- 
cate they would do. 

Senator Ettenper. There is no public power, as you indicated this 
afternoon, Mr. Wright. in Louisiana ? 

Mr. Wricur. That is correct. 

Senator Haypren. Proceed, sir. 

Senator ELttenper. Mr. Gajan, you say that the Gulf State Utilities 
are giving the co-ops better contracts now than in the past. What is 
the basis for that ? 

Mr. Gasan. Asa result of the Southwestern Power Administration. 

Senator Extenper. They have no wheeling contract ¢ 

Mr. Gasan. No. 

Senator Etuenper. Just because they fear that ? 

Mr. Gasan. There isthe threat of it. Unofficially, they want to keep 
the Southwestern Power Administration out of Louisiana. That is 
why they are giving us these contracts. If it would not have been for 
Southwestern Power Admiinstration, we would not have obtained 
these contracts. 

Senator Extenprer. Your Lafayette Power concern is making 
money: 1s it not ? 

Mr. Gasan. You mean the municipality ! 

Senator ELLENpDER. Yes, 

Mr. Gagan. Let me put it this way: It is making money, but the 
rates in the city of Lafayette are the highest rates around ome ana, 
I believe. Consequently, the citizens of Lafayette are paying an eXx- 
orbitant price for electricity when the neighboring communities are 
getting electricty at a lower cost. 

Senator Ecienper. When you say “neighboring towns,” do they not 
own their own 

Mr. Gagan. Opelousas has its own generating plant. Their rates 
are lower. 

Senator Extenper. Where I live, in Mouma, it is very cheap. Asa 
matter of fact, part of the expense to run the town is taken from the 
het proceeds from the electricity sold. 

Mr. Gasan. That is also true in Lafayette. 

Senator Ernenper. Why does not L: if: ivette make a better showing ! 

Mr. Gasan. They cannot because they are operating the old Diesel 
plants, which are very expensive. When they vet the new steam 
plant in operation, it may be instrumental in lowering the rates—I 
believe it will. Still you have the citizens of Lafayette taxed with an 
additional burden. 

{ would also like to clear up a misunderstanding, probably, as far 
as the rural electric co-ops are concerned. We know that we are pri- 
vate corporations run by the members through the board of directors 
and the manager. We borrow our money from REA and pay out 
interest at 2 percent. The Central Louisiana Electrie Co., in Alex- 
andria, who recently merged with the Gulf Public Service Co., has 
borrowed from the REA approximately $1,000,000 under the same 
terms and conditions the rural electric co-ops have. It is a question 
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of working together to accomplish our objectives, in order that we 
can get more ¢ and cheaper power for our entire southwestern area. 
Thank you. 
Mr. Woop. We will now hear from Mr. E. W. Robinson of Poplar 
Bluff. 


STATEMENT OF E. W. ROBINSON, MAYOR, POPLAR BLUFF, MO. 
SPA LINES TO POPLAR BLUFF 


Mr. Rosrnson. Mr. Chairman and gentlemen of the committee, my 
name is E. W. Robinson. 1 live at Popl: uw Bluff, Mo. I am mayor of 
the city of Poplar Bluff, Mo., which is located on the Black River in 
Butler County, southeast Missouri. 

The municipality which I represent owns its own generating plant 
and distribution system for electric service to the people of Poplar 
Bluff. The city is now serving over 4,400 electric consumers in the 
Poplar Bluff area. We have many miles of distribution lines within 
the city, and some around the edge of the city limits. 

The citizens of Popl: w Bluff, Mo., are interested tod: ay in the appro- 
priation bill for the Interior Department. The v — amendments 
which have been added to the appropriation bill by the House of 
Representatives will seriously affect service from Southwestern Power 
Administration to our plant. Two of these amendments directly 
affect several of the municipalities in the State of Missouri: namely, 
the Short amendment, which affects the city of Springfield, Mo., and 
others in the southwest section of Missouri; and the Harris amend- 
ment, which affects my city, Poplar Bluff, and the others in the 
southeast Missouri section. 

In Poplar Bluff, during the past 5 years, our power problems have 
increased rapidly. Our generation at the city power plant has dou- 
bled. The number of customers have almost doubled. The popula- 
tion of the city of Poplar Bluff has shown a 35-percent increase dur- 
ing the past 10 years. We have had inquiries from many industries 
which might have defense contracts. If this power was available, our 
communities could take a more important part in the defense program. 

During the past few years, since 1946, the people of Poplar Bluff 
have voted two revenue-bond issues, totaling $550,000, which, to- 
gether with the money they had accumulated and saved, they have 
put back into their power-plant and distribution system. 


INVESTMENT TO DATE 


This investment by the end of 1951, will be in the neighborhood of 
$900,000, 

We are today faced with the continual growth which cannot be 
taken care of with the present equipment in our plant. 

During 1950, we entered into a contract with the Southwestern 
Power Administration of the Department of the Interior for power. 
We expected that line to be built this year, based on all the informa- 
tion they could give us concerning available electricity from their 
hvdroelectrice dams. 

We now find that the Harris amendment, which eliminates $550,- 
000 from the “Miscellaneous construction” fund of the Southwestern 
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Power Administration, will probably prevent any construction of tie 
lines to municipalities being built this year. 

Gentlemen, based on the amount of money that has already been 
expended from the public funds for these dams, and these transmis- 
sion lines, we feel that these small amounts required to serve our 
community and others through this area is justified and should be 
allocated through the appropriations requested by the Department of 
the Interior. 

The people of the community ask your help and cooperation in this 
matter, as they do not feel that they can bear any heavier burden in 
local taxation for their own power-plan development. Especially is 
this true when the power will be available and should be delivered 
for use to the preferred customers, under the provisions of the Flood- 
Control Act. 

Thank you, gentleman. 

Senator Haypen. Mr. Wood, you have five more witnesses and 25 
minutes. 

Mr. Woop. I believe we have seven witnesses, Mr. Chairman. We 
will ask these men to limit themselves to about 3 minutes each and 
try to get them all finished. 

‘We will now hear from Mr. Craven, m: iyor of Sikeston, Mo. 


STATEMENT OF JOE CRAVEN, MAYOR, SIKESTON, MO. 


SPA LINE TO SIKESTON 


Mr. Craven. Mr. Chairman and gentlemen of the committee, I rep- 
resent Sikeston, Mo., a town of approximately 12,000. Last September 


we entered into a contract with the SPA for 3,000-kilowatt current 
to be delivered to our station. Under the Harris amendment, I under- 
stand there will not be funds available with which to construct this 
line. 

Some mention has been made that maybe the municipalities could 
build their own lines. Sikeston is not in a position financially to do 
so. We do not have the funds, the know-how, or the money to handle 
a 69,000-volt line, or the money to maintain it. The question there is: 
Will the rate be balanced? Poplar Bluff runs 3 miles and we run 7. 
How will we adjust the rate? ‘Two months ago we sold $4,000 worth 
of revenue bonds to rebuild our water system. Weare now negotiating 
the sale of $500,000 in bonds to rebuild our sanitary sewer system which 
has been condemned by the State board of health. We are in dire need 
of two elementary schools and a high school. We now have 500 chil- 
dren housed in air-base barracks, which are of wood structure and are 
not sufficient in size and certainly are not safe. 

Last Thursday I entered into final negotiations with a manufactur- 
ing firm which has a Government contract. They will occupy one of 
the large buildings of the Air Fore e, 

We did a great “deal of planning, gentlemen, on the basis of this con- 
tract which we expected to get the current from, any time after June 
1, 1951, based on the appropriations. Sikeston desperately needs this 
current. We are serving 3.200 members; that is, of the Scott-New 
Madrid-Mississippi co-ops. We are delivering that current to their 
substation within our city limits. I think their contract expired some 
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months back, possibly 12 months, but we are gong along on a day-to- 
day basis with those people, because if we cut them off there will be 
3,200 grass-roots farmers who will have to unplug their deep freezers, 
their refriger rators, their water pumps, and their milking machines. 

The people of Sikeston want and need that current. Thank you, 
gentlemen. 


Mr. Woop. Mr. John Torok. 


STATEMENT OF JOHN TOROK, GENERAL MANAGER, KAMO 
ELECTRIC COOPERATIVE, INC., VINITA, OKLA. 


POWER-EXCHANGE ARRANGEMENTS WITIL SPA 


Mr. Torok. Mr. Chairman and gentlemen of the committee, my 
name is John Torok, and I am general manager of the KAMO Elec- 
tric Cooperative, Inc., with offices located at Vinita, Okla. 

You heard Uncle John Hobbs expand about KAMO. He forgot to 
tell you that the KAMO Electric Cooperative offered to sell out to 
the Empire District Electric Co. in the early part of 1947 when 
Empire purported to represent the companies in that area. They had 
to go to the REA in December 1946, when the late Mr. Neill was still 
living and they said they had a proposition to make. It was economi- 
cally “unsound for KAMO to continue to build lines to her members. 
The member co-ops numbered 15. The board of directors, at the 
request of Mr. Wickard, before Mr. Wickard would let KAMO go 
on any further, consented to deal with Empire. ‘They wrote Empire 
District Electric Co. and gave them 15 days in which to submit a 
proposition. Mr. W ickard cautioned Uncle John Hobbs and the 
members of KAMO that lia at that time owed the Government 
$960,000 and all of it had to be paid back. However, after the 15-day 
period was over, and as usual, during the 15 days’ time, even though 
Kampire had to go to REA in the latter part of 1946 and 1947, they 
still wanted more time to consider. However, due to the stalling 
movements, the board served notice on Empire. When you make a 
deal with a fellow and you give him time, you cannot hold the deal 
open for the rest of your life. They told Empire they would go 
ahead on that basis, to determine the needs for their farmers. We 
have had further dealings with Empire. Empire, I believe in 1949, 
before we energized our line from Miami to Cassville, Mo., a distance 
of 60 miles, filed suit with the Missouri Public Service Commission 
that we could not do business in Missouri. That suit is still pending. 
Empire has done nothing to press it. 

As to these operations with SPA which are similar, on a lease- 
operating deal, KAMO is a transmission co-op. We have no genera- 
tion or plants for generation. We are now operating with the Grand 
River Dam Authority on our properties in Oklahoma on a similar 
arrangement, since February 1 of this year. As Doug Wright told 
you, the original proposals for lease oper: ating dealt probably In 1945, 
146, and 1947 with KAMO. Mr. Short says we will bankrupt 
Empire if this line is allowed to go. In looking over reports of June 
30, 1950, the eight cooperatives that Empire serves fully are about 
5 percent of Empire’s business. KAMO serves two co-ops 100 per- 
cent in the State of Missouri. The present Empire lines, according 
to our engineering surveys, are not suflicient to supply the future 
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needs of the KAMO loads. This is a question, to our minds, of not 
public power versus private power, it is public wholesale supply versus 
private wholesale supply. After all, we, as a power cooperative, are 
subservient to our member co-ops. We are not a super co-op. 

I notice the gentleman says that my time is up. As to service in 
the area, we have the Osage Valley Electric Co-op. They have people 
here who will not testify, “but in 1950, from F ebruary 12 to November 
7, they had outages ranging from one-half an hour to 6 hours in 
duration, numbering 20, representing outages of 18,000 consumer 
members. 

Another co-op can and is being served by Empire, and takes 86 
percent of their power in the cooperative group; and they tried time 
and time again to get 250-kilowatt power near Miller, Mo., at a point 
on the Empire District line. The company could not promise that 
small additional power. 

Mr. Murray, president of that co-op, who is here today, told us that 
finally Empire agreed to sell 150 kilowatts not where the co-op wanted 
it, but at another mutu: lly agreed-to location, from which cooperative 
feeders were constructed. When they built their heavy three-phase 
line, Empire refused to supply the power at the agreed location and 
the location at which the co-op did take the power made these feeder 
lines worthless. The restriction of power at this location forces the 
cooperative to supply consumers in that area over 40 or 50 miles of 
distribution lines from other supply points. 

There has been some talk on feasibility here. The way it is set up 
and the way the KAMO rates rates are set up, the member cooperatives 
will be in a position to know what the rates are going to be and can 
practice this coverage more completely. 

Thank you, gentlemen. 

Mr. Woop. Mr. Torok has a prepared statement which I will sub- 
init for the record. 

(The statement referred to is as follows :) 


STATEMENT OF JOHN ToroK, GENERAL MANAGER, KAMO ELectric CoopEeRATIVE, 
INc., VINITA, OKLA. 


Mr. Chairman and gentlemen of the committee, my name is John Torok and 
I am general manager of the KAMO Electric Cooperative, Inc., with offices lo- 
eated at Vinita, Okla. The REA cooperatives located in Oklahoma, Missouri, 
Kansas, and Arkansas began to study their power supply problems more than 
10 years ago. At that time it was becoming increasingly apparent that the 
municipal plants which supplied some of the cooperatives would not be able to 
provide adequate capacity in the future. The commercial power companies did 
not indicate they planned to provide adequate capacity with generation plants 
and transmission lines to serve the expanding loads of the REA cooperatives. 

The power companies had no faith in the growth of rural electrification, Fi- 
nally, in 1941, a group of the cooperatives in the four-State area organized the 
KAMO Electric Cooperative for the purpose of developing plans to provide their 
own power requirements. KAMO, with the assistance of the Midwestern Engi- 
neering Co. and Frank Horton Co, in 1941, prepared and submitted to REA an 
application for a loan to construct transmission facilities to serve all its mem- 
bers. The need and the program were considered so vital that KAMO received 
the only Presidential allocation ever made to an REA cooperative, in the amount 
of $200,000. Additional funds were soon made available, and KAMO vot under 
way with an 800-mile program to satisfy the needs of its then 13 member co- 
operatives. However, World War IT necessitated the curtailment of its activi- 
ties. In 1947 KAM( ), being reactivated, took steps to serve four of its member 
cooperatives which were considered in the most critical position, due to power- 
supply problems, costs, restrictions in contracts, etc., with the funds that were 
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left. The other members now numbering 21 REA cooperatives, feeling that they 
had benefited from the organization of KAMO, mutually agreed to pick up an 
indebtedness of $550,000 incurred as the result of the war shut-down. 

Also at this time the member cooperatives of KAMO began to study their 
anticipated power requirements in order to plan to better serve their farm 
members. As the result of these power requirement studies it became increus- 
ingly evident that wholesale power supply to the cooperatives in the KAMO area 
was inadequate. 

After a determination of the power supply requirements, the cooperatives in 
the Missouri-Kansas section negotiated individually with the respective power 
companies in their area to meet their wholesale power needs. When it was 
evident that satisfactory power contracts could not be obtained on this basis, 
the members decided to have their power supply needs studied for the whole 
area by the KAMO organization. In carrying out this program the KAMO Co- 
operative hired the Holway Engineering Co. for the Oklahoma study and the 
Frank Horton & Co. engineering firm for the Missouri-Kansas study. These 
engineers were instructed to prepare an engineering report showing the various 
possible means of obtaining the necessary wholesale power at the cooperatives’ 
distribution load centers, together with the cost to KAMO of power under each 
plan, together with a recommendation of the most practical, most economical 
method of supplying all of the members’ wholesale power requirements. 

This study for Missouri and Kansas as prepared by Frank Horton & Co. was 
submitted by KAMO, together with an application for loan funds to carry out 
the recommendations, to REA, On the basis of the information contained in 
this report and additional data furnished with regard to the present power 
supply in the area, REA agreed with the KAMO engineers and members that 
transmission system to be constructed by KAMO solely for their own requit 
ments based on wholesale power from proposed SPA and REA facilities, spe 
cifically the 161-kilowatt line from Bull Shoals to Springfield to Clinton, the 
Springfield to Carthage line, and the Springfield, Carthage, and Clinton 161 
kilovolt step-down substations, was the best possible solution to their long-range 
power-supply problems. In order to supply the necessary transmission and d 
tribution cooperative step-down substations to deliver power from these facil 
ties as listed above, REA loaned KAMO $7,937,000. Thus, without these facili 
ties it is evident that KAMO cannot proceed with its plans to provide an adequate, 
economical source of wholesale power to its members. 

The total loan for the three-State area in the amount of $10,533,000 is to build 
1.125 miles of transmission line and 50 substations with a capacity of 62,250 
kilovoit-amperes. The 18 member cooperatives that are to be benefited 
consequence of this loan have borrowed approximately $53,000,000 to finance t 
construction of 31,932 miles of distribution line to serve almost 90,000 member. 
requiring the purchase of 251,685,497 kilowatt-hours annually. KAM, on | 
other hand, will have a total obligation of but $13,815,850 by this loan a 
tain transfers of funds to be effected. One of the transfers will be an a 
tion by KAMO of a loan of 8468.,000 previously made to East Central I 
Cooperative, Okmulgee, Okla. The loan to Hast Central was made by I 
build 45 miles of transmission line and four substations totaling 4,000 kilovolt 
amperes to purchase commercial Company power. Under KAM’s plan the distri 
bution cooperative will not have to construct any transmission facilities. In the 
KAMO area this is not the only case where it has been necessary 
tives in some cases to construct their own substations and tr 
to receive the power where the companies had it for sale 

The 18 member cooperatives will save an average of $628,000 per year over 
the best offers of the commercial power companies when they have completed 
their distribution lines and achieved their load estimates. The savings would 
be much greater if they were compared against what the cooperatives are ac 
tually paying for power today. It will also be possible for the member coopera 
tives to practice area coverage more completely and at the same time maintain 
low retail rates so that the members can make the fullest possible use of electric 
service, A permanent, reliable, adequate, and low-cost supply of electric energy 
throughout the life of the loan from the Government is possible on an area-coy 
erage basis with the maximum amount of security to all parties. The feasibility 
of further distribution loans to extend service to sparsely scattered arenas of the 
18 member cooperatives is greatly enhanced based on a wholesale rate of 5.8 mills 
per kilowatt-hour. 

Following are excerpts from engineering data and power-supply data upon 
which the KAMO loan is partially based, and later comments: 
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“Tn order for the cooperatives to obtain the lowest wholesale rate, power con- 
tracts and lease operating agreements have been entered into wifh SPA. Under 
these agreements, SPA agrees to furnish KAMO’s power requirements in the 
Missouri-Kansas area and to maintain and operate the KAMO transmission fa- 
cilities to be constructed by loan described above. The revenue received from 
the lease agreement will be sufficient to pay all transmission expenses incurred by 
KAMO, such as interest and amortization of KAMO loan, taxes, administrative 
expenses, insurance, ete. 

“In return for these lease payments, SPA receives the privilege of using the 
KAMO facilities to serve their customers so long as excess capacity is available 
in KAMO’s transmission system. It must be remembered that at all times the 
full capacity of KAMO’s transmission system is reserved by KAMO to supply 
power requirements of its own members. In addition to the foregoing privileges, 
SPA, by reason of their payments of all costs of the transmission system, has 
the right under the lease agreement to purchase the KAMO transmission system 
at the expiration of the 40-year lease agreement, at which time all indebtedness 
will have been paid. for $10; or at any intermediate time by payment of all in- 
debtedness outstanding. 

“KAMO is working under a similar arrangement with the Grand River Dam 
Authority, which is an instrumentality of the State of Oklahoma, on her Okla- 
homa system, part of which is already in operation. The Grand River Dam 
Authority and KAMO are both happy over the way the arrangement is working. 
In addition to supplying the needs of KAMO’s Oklahoma system, GRDA is 
also temporarily supplying KAMO's power requirements for 100-percent service 
to the Barry Electric Cooperative and the New-Mac Electrie Cooperative, Inc., 
in southwest Misouri. We are advised by a member of the board of directors 
of Barry Electric Cooperative, who is here today, that, when his cooperative 
was receiving service from the Empire District Electric Co., with the best rate 
they were able to negotiate, they were constantly going into the red each month. 
Since May 1949 they have received service from KAMO. Their financial picture 
has shown them that by being able to take advantage of the lower KAMO rate 
and better dependable service, they have been able to wipe out the deficit and 
are now operating in the black. 

“In Missouri the two main supplies of KAMO cooperatives are the Missouri 
Public Service Co. and the Empire District Electric Co. The present rate of the 
Missouri Public Service Co. averages 12.5 mills per kilowatt-honur, but they have 
submitted a proposal which would bring this down to 11 mills. One of the 
cooperatives served by this company, the Osage Valley Electric Cooperative, ex- 
perienced 20 outages during the period February 12 to November 7, 1950, ranging 
from one-half hour to 6 hours’ duration. This represented outages totaling 
over 18,000 consumer hours in about 9 months’ time. 

“The rate from the Empire District Electric Co. averaged about 9.5 mills in fiseal 
1949, whereas for the fiscal year ended June 30, 1950, it was 8.5 mills to REA co- 
operatives. However, we are advised by the Ozark Electric Cooperative at Mount 
Vernon, Mo., through their representative, Mr. I. E. Murray, who is here today, 
that their coonerative paid in fuel cost alone about $25,000 in the last 5 months. 
This cooperative, one of eight served by Empire, represents 36.89 percent of 
Empire’s wholesale cooperative sales. The cooperative states this is the highest 
fnel costs they have ever paid.” 

Oven with all this, when KAMO was about ready to wrap up and start anew on 
their over-all proposal, Empire in its last pronosal offered to supply all substa- 
tions and necessary transmission lines and drop the fuel adjustment in their 
rate which would bring their power cost down to about 7.5 mills per kilowatt- 
hour. 

The comparative statement of income as of March 31, 1951 put out by the Em- 
pire District Electric Co. states, in explaining their maintenance and operating 
expenses in the first 3 months of 1951, over a like period in 1950, that they 
had a 55-percent increase in the price of boiler gas and they had to make ex- 
tensive nse of coal and oil during periods in the winter months when gas was 
not available. The statement goes on to say, “Materially offsetting these in- 
creases in fuel costs are fuel charges made to the industrial and wholesale cus- 
tomers, which especially contributed to increasing the operating revenues during 
this period.” The KAMO member cooperatives are concerned about the effect this 
nd-percent inerease will have on the cooperatives in the future if the Short amend- 
ment eliminates their proposed wholesale power-supply source. 

Empire District Electric Co., who stands ready to serve all loads that the 
cooperatives may have, could not take care of the largest cooperative recently. 
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This is the Ozark Electric Cooperative, the only one of the REA cooperatives 
whose wholesale power requirements are supplied 100 percent by Empire. The 
cooperative tried time and time again to get 250 kilowatts of power near Miller 
at a point on the Empire District Electric line. The company for lack of line 
capacity could not promise this small additional power. Mr. Murray, who is 
here today, tells me that finally Empire agreed to sell 150 kilowatts at a mutually 
agreed location from which cooperative feeders were then constructed, but that 
when the connection was made Empire refused to supply the power at the agreed 
location, and that the location at which the cooperative was required to take the 
power was such as to make previous feeder construction worthless. Mr. Murray 
advised me further that the restriction of power at this location forces the ccoper- 
ative to supply consumers in the area over 40 or 50 miles of distribution line 
from other supply points When they are only 10 to 15 miles from the Miller supply 
point. 

At the last board meeting, April 10, the officers of the Empire District Electric 
Co. were authorized to purchase a 40,000-kilowatt turbine generator and high- 
pressure boiler to be installed in the company’s Riverton plant with the estimated 
cost being $7 million. KAMO, on the other hand, with an investment of only 
$1 million more, will deliver ultimately over 55,000-kilowatt demand of power 
in the two-State area at the step-down side of the substation if the Short amend- 
ment is eliminated. 

On behalf of KAMOQ, I have tried to give a thumbnail outline of the KAMO 
history and present program. KAMO’s real concern is the devastating effect 
the Short amendment to the Interior appropriations bill will have on KAMO’s 
construction in Missouri and Kansas by eliminating KAMO’s access to the abun 
dant hydro power in the area, on which her members have priority by law. We 
reiterate that we need to have restored the right for SPA to finish the lines and 
substations, described as the western Missouri project, now under construction. 
Failure to restore this right would break faith with the 100,000 farm families in 
the KAMO area who are expecting to receive reliable, low-cost electric power 
through KAMO. 

The elimination of the western Missouri project, including the three step- 
down substations, eliminates in its entirety the proposed long-range prorgam of 
KAMO wember cooperatives in Missouri and Kansas. They will not get 1 kilo- 
watt of power to their farmers with the Short amendment. 


Mr. Woop. Mr. L. R. Burrow. 


STATEMENT OF L. R. BURROW, MANAGER, WESTERN ELECTRIC 
COOPERATIVE, ANADARKO, OKLA. 


POWER EXCHANGE CONTRACT WITH SPA 


Mr. Burrow. Mr. Chairman and members of the committee, I am 
L. R. Burrow, manager of Western Electric Cooperative of Anadarko, 
Okla. 

Western Electric Cooperat iveisa private corporat ion: incorporated 
on the 28th day of February 1941 under the laws of the State of 
Oklahoma. 

This cooperative is now engaged in the construction of a 30,000- 
kilowatt steam generating plant at Anadarko, Okla., and 877 miles of 
electrical transmission lines, financed by the Rural Electrification 
Administration to serve electrical energy to more than 50,000 farm 
homes in the western half of the State of Oklahoma. 

Senator Haypen. Are you going to be able to generate that power 
at this steam plant and get it as cheaply as you could if it were trans- 
mitted to you over the public utility lines ? 

Mr. Burrows. What do you mean, Se nator? 

Senator Haynen. Is it going to cost you as much to generate it as 
it would if you bought it from a private utility ? 
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Mr. Burrow. No, sir; we can generate it for 3 mills. We cannot ap- 
proach that under priv ate utility companies. 

Senator Haypren. What is the cost of your fuel ? 

Mr. Burrow. Nine and a half cents, 1,000,000 B. t. u. 

Senator Haypen. That is gas? 

Mr. Burrow. Yes. Most of my experience in the electrical field 
has been with the private utility companies, together with 1214 years 
with municipally owned and operated electric generating plants and 
distribution systems. 

On July 14, 1950, I was employed to become the manager of West- 
ern Electric Cooperative. This employment was predicated on the 
thought that Western Electric would build and construct this elec- 
trical steam generating plant at Anadarko, Okla., and the 877 miles 
of electrical transmission lines. 

These cooperatives have been, for many years, endeavoring to con- 
struct this steam generating plant and electrical transmission system 
which they sts arted in the early part of 1941, obtaining a loan from 
the Rural Electrification Administration and the awarding of con- 
tracts for steam turbines, boilers, and related equipment. 

Due to the national emergency occurring in the latter part of 1941, 
this construction was delayed in the interest of national defense, the 
contracts canceled and the funds returned to the Rural Electrification 
Administration and credited to the account of Western Electric Co- 
ope rative. 

The records reveal that sometime in the latter part of 1949 a study 
was conducted by our engineers to determine the feasibility of inter- 
connecting the then proposed electric steam generating plant at 
Anadarko, Okla., with the hydroelectric power being distributed under 
the supervision of the Southwestern Power Administration. 

The results of this study revealed that it was highly advantageous 
to our cooperative and to the Southwestern Power Administration to 
enter into a contract for the interchange of power which would make 
hydroelectric power available to our cooperative for the supplying of 
our system peak, thereby keeping our plant size and investment at a 
minimum, permitting our steam plant to operate at a very high load 
factor, approaching approximately 90 percent. It was the recom- 
mendation of our engineers that such a contract be consummated and, 
as a result, the contracts were then prepared and executed between 
the Southwestern Power htiuniadibeetion and Western Electrie Co- 
oper ative. 

It was our opinion that at the time the Southwestern Power Ad- 
ministration fixed the rates to be charged Western Electric mem- 
bers, under the terms of the said contract, that it took into considera- 
tion its over-all system, which provided for the fullest development of 
the potential in the southwest area and proper integration for the 
utilization of night generation. 

It is our thought that any curtailment of the program of the South- 
western Power Administration will affect Western Electric’s endeavor 
to bring electrical service to its member cooperatives in western 
Oklahoma, at the rates specified in the contract. by virtue of the fact 
that the Flood Control Act of 1944 provides that the Southwestern 
Power Administration is charged with the responsibility of encourag 
ing the most widespread use of power from the hydroelectric plants 
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constructed by the Corps of Engineers in the Southwestern States, 
to sell it wholesale at the lowest cost, consistent with sound business 
principles, with preference being given agencies of the Government, 
coope ratives, and pub lic bodies. 

Senator Haypen. The retes specified in the contract with the 
Southwestern Power Administration are 5.6 mills 4 

Mr. Burrow. Approximately. 

Senator Haypen. So the steam-generated power that you have is 
going to cost you less than you can buy it from either the private 
utilities or the Southwestern Power Administration 4 

Mr. Burrow. That is predicated on the fact that will be a base load 
plant. That 3-mill rate was based on it being a base load plant. 

Senator ExLenper. What does that mean / 

Mr. Burrow. That means it is operated at a full load factor for 
the full 24 hours a day all year round. 

Senator ELtenper. What is it, actually ? 

Mr. Burrow. A full load. 

Senator ELtenper. Why can you not sell it all at full load ¢ 

Mr. Burrow. Our contract provides it shall approach approxi 
mately 90 percent. 

Senator Ettenper. When you say the cost of that would be 3 mills 
you meant if you sold all you produced ¢ 

Mr. Burrow. Yes, sir. 

Senator ELtenper. But can you? 

Mr. Burrow. Yes, sir. 

Senator Extender. Through this contract with SPA / 

Mr. Burrow. Yes, sir. 

Senator Extenper. Is that plant built now ¢ 

Mr. Burrow. It is under construction, 

Therefore, the deletion of these miscellaneous construction funds 
by the Harris amendment by $550,000 by the House of Representa 
tives, toge ‘ther with the Short amendment, don provides that none 
of the appropriation in the fiscal year of 1952 can be used for the 
completion of certain transmission line ‘Sin certain areas of the South 
west region, may result in increased rates to the member cooper: atives 
of Western E lectric Cooperatives. 

We have been very closely associated with the Administrator of 
the Southwestern Power Administration, Mr. Douglas G. Wright, and 
it is our opinion from these contacts and associations with him that he 
is well qualified and more fully understands the present conditions and 
ultimate maximum service that might be expected by the consumers 
of the Southwestern Power Administration system. 

For these reasons, when the Administrator of the Southwestern 
Power Administration advises that it is his opinion the appropria 
tions originally set up are the very minimum under which the pro- 
eram for the Southwestern Power Administration might be carried 
forward, I am confident that his judgment. is correct and 1s worthy 
of your most serious consideration 

Senator EL.tenper. When you made your application to REA | 
build this plant, did you contemplate selling its output to SPA? 

Mr. Burrow. i system, as 1 understand it—I have only been on 
this since July 14, 1950—is that the plant was feasible without the 
interconnection i. the Southwestern Power Administration. 
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Senator ELienper. In other words, it would be self-liquidating ? 

Mr. Burrow. Yes, sir; but by the interconnection and interchange 
of power, it kept our plant investment at a minimum. They supplied 
our system peak load just the same as they are supplying the peak 
load for the private utility companies in Texas. 

Senator E.Lenper. Your contract with them is along the same lines 
as that which is contemplated for these pooling co-ops ¢ 

Mr. Burrow. That is my understanding. Mr. Wright is here and 
he can answer that. 

Senator ELLtenper. What will you have to pay for this electricity ? 
Is it 5.6 mills? 

Mr. Wricur. That is correct. 

Mr. Burrow. That is based on a 50-percent load factor. 

Mr. Wricir. The 3-mill rate is at their power plant and based upon 
their being able to use the power plant 24 hours a day, to use every 
nickel, and then, by carrying it from there to their member co-ops 
the rate changes from 3 to 5.6. If the cooperative had to move the 
power out itself at its own expense, it would be 3 mills plus the cost 
of moving it from their plant out. 

Senator ELLenpER. This application you made with REA—did you 
obtain funds for your distribution system, also ? 

Mr. Burrow. Our transmission, sir. 

Senator ELxnenper. What are you going to do with your transmis- 
sion system / 

Mr. Burrow. Under our contract with the Southwest Power Admin- 
istration they lease it to us. 

Senator ExLenper. That is the same arrangement as you have? 

Mr. Burrow. Yes. 

The next witness will be Mr. Lyman C., Reilly. 


STATEMENT OF LYMAN C. REILLY, MEMBER, BOARD OF 
ALDERMEN, LAMAR, MO. 


SPA SERVICE TO LAMAR 


Mr. Remry. Mr. Chairman and members of the committee, I am 
Lyman C. Reilly of the city of Lamar, Mo., and am a member of the 
board of aldermen. 

The mayor is an attorney and court is in session so he is unable to be 
here today. 

I have a prepared statement here from him which I would like to 
read. 

Senator Haypen. Very well. 


PREPARED STATEMENT 


Mr. Reitiy (reading) : 


For the purpose of placing before your committee the facts concerning the 
interest of the citizens of Lamar, Mo., in the Southwestern Administration's 
appropriation, I, J. Carrol Combs, as mayor of said city, desire to make the 
following statement. 

Lamar is a city of some 3,500 people. It is principally agricultural: however, 
we do have considerable industrial activity. Lamar owns and operates its own 
municipal light and power plant. Electricity is produced by Diesel engines and 
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the costs of fuel, labor, and attendant operating expense have doubled or tripled 
in the last few years. 

At the present time there is nothing in sight to authorize us to anticipate any 
reduction in the cost of production and resulting lower rates. 

The demand upon our plant is increasing daily. We are now faced with the 
dilemma of either securing additional generating units at enormously high 
prices, or waiting with the expectation of securing Northwestern Power Ad- 
ministration electricity. 

Recently the city of Lamar made application to Southwestern Power Adminis- 
tration for a contract to purchase power. The contract has not as yet been 
executed but is now under consideration. 

We have never received nor been tendered a proposal by a private power com- 
pany to furnish electric energy without first giving up all of our rights in con- 
nection with the distribution of electric energy under a franchise. Since the city 
is so dependent upon the municipal plant for its governmental functions, the plan 
is not feasible or desirable. 

The restrictions placed upon the Southwestern Power Administration program 
by the Short and Harris amendments were, to say the least, distressing upon all 
the citizens of Lamar who even partially comprehended the situation. 

In addition to our own problem, the citizens of Lamar are deeply and vitally 
interested in the welfare of the Barton County Cooperative, which maintains its 
headquarters here, and serves hundreds of farm families in our trade territory. 
If these restrictions are not removed, we realize full well the disastrous results 
to our co-op friends. 

In behalf of cur city and its citizens, I respectfully request that your com- 
mittee give full consideration to our problem and to the need of our people, in 
considering the appropriation for the Southwestern Power Administration of the 
Department of the Interior, and that the reductions and restrictions resulting 
fom the Harris amendment and the Short amendment to the appropriations bill 
be removed, 

Respectfully submitted, 

J. Carrot Comps, 
VWayor, City of Lamar, Mo. 


I would like to add a remark there. Even though we would increase 
the capacity of our plant, we do not see any way it would result in 
lowering our cost of production per kilowatt-hour. If we can hook 
up on the KAMO line, which is proposed, and which would run almost 
cirectiy through Lamar, it looks like we could buy current from them 
for not to exceed 50 percent of what our cost of production would be. 
His reference to the other expenses in the city is very similar to what 
you, Senator Ellender, said about your home town. We have to rob 
the profits out of the electric fund to pay some other expenses without 
raising taxes. 

Thank you. 

Mr. Woop. Our next witness will be Mr. J. W. Haugh. 

Mr. Wrieur. Mr. Chairman, while he is coming up may I say that 
is a town in which the miscellaneous construction fund has not yet 
been obligated against, but it is one of those things that hits us every 
week, 


STATEMENT OF J. W. HAUGH, PRESIDENT, SHO-ME POWER CORP. 


EFFECTS OF HOUSE AMENDMENTS TO SPA APPROPRIATIONS 


Mr. Haven. Mr. Chairman, I have a prepared statement here that 
I would like to insert in the record. 

Senator Haypren. It may be done. 

(The statement referred to is as follows: ) 
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STATEMENT OF J. W. HauGu, PRESIDENT, SHO-ME PowWER Corp. 


Mr. Chairman and gentlemen of the committee, my name is J. W. Haugh: 
I live at Lebanon, Mo. I am president of the Sho-Me Power Corp. which is lo- 
cated at Marshfield, Mo. The corporation which I represent is a service organi 
zation serving 10 rural cooperatives and 36 towns and rural communities and 5 
municipal systems in south central Missouri over a network of approximately 371 
miles of transmission lines. 

If the Southwestern Power Administration funds are cut as voted by the House 
of Representatives, Sho-Me Power Corp. will be faced with two unfavorable pos 
sibilities, (1) loss of alternate source of power, and (2) probability of higher cost 
of power. 

Under (1) above, the lines deleted by the House could provide an alternate 
source of power in the event of failure of other sources, This is very important 
due to the extended line lengths involved. 

Under (2) above, the availability of low-cost hydroelectric power at one of 
our system portals would have a very real effect on the cost of power which 
we would purchase and the ultimate price paid by the rural cooperatives and 
municipalities through our system. 


GENERAL STATEMENT 


Mr. Haven. My name is J. W. Haugh and I live at Lebanon, Mo. 
I am president of the Sho-Me Power Corp. which is located at Marsh- 
field, Mo. The corporation which I represent is a service organiza 
tion, serving 10 rural cooperatives and 36 towns eid rural communi- 
ties and 5 municipal systems in south central Missouri over a net 
work of approximately 371 miles of transmission lines. 

We are particularly concerned about the Short amendment which 
would deprive Sho-Me of an alternate source of feed which is desir- 
able and almost a necessity, between the Bull Shoals and Norfork 
Dams, and the points of delivery on the Sho-Me system. 

Under the Short amendment, the Marshfield-Springfield line would 
be left half completed and without substations or facilities to enable 
the moving of this power over alternate lines to maintain continuous 
service on the system. 

The Southwestern Power Administration program and lease- operat: 
ing agreements seem to us to fulfill in the power field the same require 
ment as has been indicated by Congress in supplying area coverage. 
Possibly the first time in this power business that there has been a 
program initiated to provide area coverage to a designated area by a 
power ae That is made possible by the lease-operating and 
purchase and selling agreements as contained in the contracts be 
tween the Southwestern Power Administration and the Sho-Me Power 
Corp., as well as the other power cooperatives in the State of Mis- 
souril. We felt that it would be quite a set-back at the present time to 
eliminate that possibility which was working in the Oklahoma and 
Texas areas and would work on certain areas to better advantage, 
because of the set-up we have there. 

We feel the Short amendment affects not only his district, as indi- 
cated, but the entire State of Missouri and the entire SPA program 
area 

We trust that this committee can see fit to restore those funds that 
are so vitally necessary to enable this program to go forward and to 
provide a pl: in of area ——— for power supply the same as we are 
supplying in the rural area 


Sy 
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Senator ExLenper. What effect does this concern Congressman 
Short’s district, that is, if it is not done? If this money were elimi- 
nated from the bill as he has done, that is? 

Mr. Haven. It would eliminate the supply for the Sho-Me system 
over alternate routes. 

Senator Extienper. Is that in his district ? 

Mr. Haven. Part of it is. Iam also with the Laclede Electric Co- 
operative at Lebanon. We serve a small area of Congressman Short’s 
district. The balance of it is in other districts. 

Thank you, gentlemen, for your time. 

Mr. Woop. The next witness will be Mr. Steve Shauwecker. 


STATEMENT OF STEVE A. SCHAUWECKER, PRESIDENT, CENTRAL 
ELECTRIC POWER COOPERATIVE, JEFFERSON CITY, MO. 


POWER EXCHANGE AGREEMENT WITH SPA 


Mr. Scuauwecker. Mr. Chairman and gentlemen of the committee. 

My name Steve A. Schauwecker; I live at Westphalia, Mo. I am 
president of the Central Electric Power Cooperative, with offices in 
Jefferson City, Mo. 

The cooperative I represent is organized and operated by six dis- 
tribution cooperatives which serve rural electric users in 35 counties 
of central and south central Missouri. 

The Central Electric Power Cooperative was organized and made 
necessary because of the increasing requirements of the rural and 
urban loads in the area. It will benefit approximately 100,000 rural 


and urban users, largely in the Ozarks of southern and central 
Missouri. This cooperative serves an area which includes most of the 
rural portions of 35 counties. 

The 35 counties contain 30 percent of the farms and 35 percent of 
the land area in the State of Missouri. The land area is 15.3 million 


acres. 

Ninety-two percent of the land area is included in farms. The area 
is classified as general farming, with livestock, dairy, poultry and 
self-sufficing farms as the predominant users. 

Types of farming are as follows: 

|. Livestock enterprises concerned with the production of stocker 
and feeder cattle and hogs, which are sold and moved outside the area 
to be finished before being sent to slaughter. 

. Dairy and poultry enterprises are important in the area. The 
dairy ing of this area is predominating dairy products, such as butte oT, 
condensed milk, cream, dried s kimmed milk ‘and cheese which are mar- 
keted for ultimate consumption in the East. 

3. Production of timber: It will directly or indirectly benefit the 
military, defense production, or essential civilian needs in the follow- 
ing categories, and will contribute to alleviating food and manpower 
shortages on the farms. 

Direct military needs: Army triangulation station, Fordland, 
Mo.; Vichy Airport, Vichy, Mo.; Fort Leonard Wood, Waynesville, 
Mo.; shoe factories, garment factories for the needs of the armed 
forces, 

2. Large-scale poultry and dairy farms. 
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Rural food-processing industries, such as meat-packing plants, 
ae chicken plants, locker plants, grist mills, grain and feed-grind- 
ing mills, elevators, hatcheries, and so forth. 

4. Rural nonfarm users: M-1 telephone carrier terminals, oil pipe- 
line pumping stations, cathodic units, Army Reserve airport, State 
highway radio-antenna relays, railway signal stations, CAA airway 
ranges, A. T. & T. telephone booster ‘stations. coal mining, concrete 
plants, sawmills, quarries. 

5. Essential civilian needs, such as post offices, telephone offices, 
stores, schools, county hospitals, et cetera. 

The proposed system of the Central Electric Power Cooperative 
is designed to meet the wholesale power requirements of five member 
distribution cooperatives, and the Sho-Me Power Corp., all REA- 
financed systems. 

Prior to the time that the load was made for these facilities, the 
operating systems faced an almost impossible situation in regard 
to their power supply in terms of reliability of service, voltage regula- 
tion, high cost of power, and assurance of future availability of suf- 
ficient capacity in transmisison lines and power plants to take care of 
the sharply growing loads of the rural areas. 

Although ‘these systems were serving over 60,000 individual rural 
consumers of all kinds, there still remained over 30,000 of such con- 
sumers without central station service. 

Having experienced a 450-percent increase in consumption in the 
previous 8 years of operation, a similar fourfold increase over 1949 
requirements will have to be met in the next 10-year period. 

The facilities of the 15 suppliers, inadequate for such a program, 
consisted mostly of small Diesel plants, owned by munic nabities and 
power companies, old, unreliable, low-voltage transmission lines, and 
major sources of supply far removed from the area of the operation 
system. 

To insure minimum efficient use of electricity by the rural consumers, 
it was also essential to obtain wholesale power at a very substantial 
reduction over the cost of the existing supply. 

To achieve this, it was necessary ‘to construct a high- voltage trans- 
mission line. to bring the low-cost power of Bull Shoals Dam into 
the area, and to interconnect this source with a fuel-burning plant at 
the other end of the 154-kilovolt transmission line. 

It was also necessary to contemplate the construction of a 69 kilo- 
volt service from the major sources of supply to the 1214-kilovolt load 
centers of the distribution cooperatives. 

As a result of this loan, annual savings in wholesale power supply 
to the operating systems is estimated at over a million dollars per 
vear, when compared with the best offers made by the existing power 
suppliers at the time of the loan. 

Boone Electric Cooperative had a contract with the citv of Columbia 
to supply its entire power requirements. In a letter dated April 14, 
1948, the city advised the cooperative that it was unable to meet the 
cooperative’s estimated future requirements, and had no plans for ex- 
pansion to meet its requirements. 

The cooperative was unable to add any members who had applied 
for service, because of the wholesale power situation, 
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Between April 1, 1948, and February 6, 1949, inclusive, there were 
22 interruptions of service, totaling over 26 hours. In just 1 week 
in December 1948, there were four boiler failures, accounting for a 
total of 2 hours. 

Howard County Electric Cooperative Association had a contract 
with the city of Fayette for a maximum demand of 450 kilovolt- 
amperes. On April 2, 1940, the city advised the cooperative that it 
was unable to meet the cooperative’s anticipated requirements and 
that no expansion of facilities could be expected unless the city’s own 
requirements made such expansion necessary. 

The Missouri Power & Light Co. had a 33-kilovolt line in the area, 
ee it refused to supply the cooperative. 

Callaway Electric Cooperative had a contract with the city of 
Fulton. The cost of power averaged 1.07 per kilowatt-hours, but 
the city stated that it was losing money on this contract. 

Although the city indicated “that it may be able to supply the co- 
operatives requirements for 1951, it gave no indication as to its ability 
to serve the 1954 needs. From June 1948 to March 1949, the coopera- 
tive suffered approximately 20 outages, due to the failure of power 
supply. Four of these were from 5 to 8 hours’ duration each. The 
others ranged from 13 minutes to 2 hours. 

Three Rivers Electric Cooperative was supplied by the Gasconade 
Power Co., which has acquired the Missouri Power & Light Co., and 
by the Missouri Power & Light Co., itself. 

The Gasconade Power Co., definitely stated that it would be glad 
to be relieved of the responsibility of serving the cooperative. 

A request to provide an additional source at Hermann to relieve the 
load at Linn, was turned down by the utility. 

The Missouri Power & Light Co., had in the past made numerous 
efforts to effect voluntary curtailment of power demand due to its 
shortage of sup ply. 

The cooperative has been unable to construct lines in the eastern part 
of its area for the past few years because of lack of power there. Be- 
tween December 31, 1947, and December 4, 1948, inclusive, there were 
52 outages totaling about 56 hours. 

Consolidated Electric Cooperative is supplied by the Missouri Power 
& Light Co., off of 33-kilovolt lines which were becoming inadequate 
to take care of the growing loads. 

The Sho-Me Power Corp., which is a member of the Central Electric 
Power Cooperatives would be able, through this proposed construction, 
to purchase SPA power from the 154-kilovolt line, which is being 
built from Bull Shoals to Chamois. ‘This would mean a savings of 
appre Xinately $580,000 per year in power costs alone. 

It is estimated that by 1954, the demands of the five distribution 
cooperatives in the northern area will be over 20,000 kilowatts, while 
that of the Show-Me Corp. in the South will be over 56,000 kilowatts. 

All these cases you have heard this afternoon, Western Electric, 
Central. and M. & A. involve the purchase by SPA of the complete 
output of the generating plant and the resale to the co-ops, for all of 
their power requirements. It is significant to note that the generating 
facilities to be constructed under these arrangements did not provide 
SPA with firm power from each generating plant, whereas the co- op 
involved receives in return for interconnection with the SPA system 
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an assured supply of firm power. The generating capacity to be 
installed by the co-ops under these arrangements is ‘considerably less 
than would otherwise be required to meet their load. 

In the instance of Central Electric Power Co- op, the 15,000-kilowatt 
plant is to be installed without the benefit of the SPA interconnection, 
the plant capacity of 120 hours to be required. 

Gentlemen, without the interconnection of this integrated power, it 
would be impossible for the co-ops in central Missouri to serve the 
unelectrified areas where the member users are widely scattered. 
Therefore, we hope that you will restore or strike the Harris and Short 
smendments from this bill, in order that we may be able to have this. 

Mr. Woop. We asked Mr. Ellis to come with us to pick up any loose 
ends that might be hanging in the air. 


STATEMENT OF CLYDE T. ELLIS, EXECUTIVE MANAGER, NATIONAL 
RURAL ELECTRIC COOPERATIVE ASSOCIATION 


STATEMENT IN SUPPORT OF ADEQUATE FUNDS FOR SOUTHWEST POWER 
ADMINISTRATION 


Mr. Exuts. Mr. Chairman, I have a prepared statement which I 
would like to insert for the record. 

Senator Haypen. It may be done. 

(The statement referred to follows :) 


STATEMENT OF CLYDE T. ELLIS, EXECUTIVE MANAGER, NATIONAL RURAL ELectrric 
COOPERATIVE ASSOCIATION 


Mr. Chairman and gentlemen of the comittee, my name is Clyde T. Ellis. I 
am executive manager of the National Rural Electric Cooperative Association, 
the national service organization of S94 rural electric systems. Our member 
systems operate in 48 States and Alaska, and provide electric service to nearly 
3,000,000 farm families and other rural establishments. 

The appropriation requested by the Bureau of the Budget for the South- 
western Power Administration is, in our opinion, most conservative and in keep- 
ing with the two predominant problems with which our country is faced—economy 
ond efficient exploitation of natural resources to meet defense needs. The Con- 
gress and this committee have already authorized construction and appropriated 
substantial funds for every SPA main-system facility included in the estimate 
now before you. The $4,100,000 request for construction during 1952 is to con- 
tinue this work and to provide $500,000 for miscellaneous construction purposes. 
Seven hundred and fifty thousand dollars was appropriated for miscellaneous 
construction last year; $500,000 of this was spent for line extensions to provide 
Government service to cooperatives in TeXas pursuant to the T. P. & L.-SPA 
Wheeling contract. 

POWER SHORT IN SCUTHWES' 


The power situation in the Southwest has changed very little since we ap- 
peared before this committee last year. Certainly it is no better. Despite all the 
propaganda of the power companies, there are vast areas of the Southwest where 
the rurai electrification program is being seriously crippled for lack of adequate 
wholesale power supply. There are many counties throughout these States that 
don’t have a commercial power company line in them. Ve understand that 
several major defense industries have endeavored unsuccessfully to locate in 
that area—unsuccessfully because of lack of power. 

Each year the farmers’ electric systems conduct a survey through their 
national office to determine what the power situation is; 26.4 percent of the 
electric co-ops of the SPA area reported on January 1 that their present power 
supply is inadequate, and 19.8 percent reported that they did not have enough 
power in sight for future growth. Despite these handicaps, they reported 
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the needs of their consumers for electricity had increased greatly 
12 months, 


LOADS INCREASING 


The farmers’ use of electricity is doubling about every 5 years and we see 
no indication that this trend may level off. Many new uses of electricity are 
eing developed continuously in rural areas, and the saturation of conventional 
appliances such as hot-water heaters, feed grinders and dryers, refrigerators, 
air-conditioning equipment, eleciric space heaters, milk coolers, ranges, tele 
vision receivers is increasing enormously. 

Where is t nergy coming to come from’? We don't know. This we do 
know—that the whole uproar he raised by the utility companies about alleged 
duplication of facilities is a farce lectric power is the most rapidly expand 
ing major industry in Ame il Installed capacit: f al lectric suppliers is 
doubling every 7 to 10 years : lespite ti ‘stablished trend, the power m 
panies underestimate over and over agai iture loads, and as a result are 
aiways trying to render service without adequate reserves of generation and 
transmission facilities. If building lines ‘ye oursel is duplication, 
then America must have a lot of continuous duplication, and the power con 

i must duplicate their own systems constantly We say it is not dup 
It is expansion to keep abreast of a growing economy. Our exp 


he expansion which we are asking vou to continue is CXpansion that 
companies will not or cannot undertake. 


ELECTRICITY REPLACING SCARCE LABOR 


All of the defense agencies concerned recognize the necessity for continuing 
farm electrification Farm labor was, perhaps, never as scarce as it is 
The demands on the American farnier for defense production were never greate 
The farms are becoming more and more dependent on a reliable supply of ele 
tric power. Human power is gone, is being drafted into the service, or has gor 
to work in factories. More is leaving the farm constantly 

On the availability of adequate and reliable electric service to the more 
6,000,000 farmers served by the rural electric systems of the country could 
depend the outcome of the effort being made to produce more food and 
was ever produced previously in America 


ESSENTIAL INTEGRATION JEOPARDIZE! 


In order to secure this badly needed source of adequat 

| the owest Oost possible, the electric operatives of 
know, have embarged on a program of integrating their own therma! 
acilities with the hydroelectric capacity of the Southwestern Powe) 
tion Phe economic feasibilit: cooperative facilities now under co 


critically dependent on sucl ‘gration, and the cooperatives sta 


tremendous financial losses if SUA is prevented from completing the 


ary to interconnect our sy 


This committee and the Cong - had already promised the 


power would be made available to them as preferene 
infed money lust vear art construction of SPA fn 


out these promises 


requesting fund 


forward during fiscal 1952, but the House of Repre 
mendments whit ill if upheld by this committe 
Lnited States Senate. so cripple the SPA construc 

] 


dollars already expended will be wasted, and the he farmers 


i 
the area to serve themselves with electric energ: ill be placed in severe 
eopards \ilow me to explain the spec fic effect of each of these two House ents 


which are known as the Harris and Short amendme! 
HARRIS AMENDMENT 


The amendment offered by Representative Harris, of Arkansas, reduces 
construction money available to SPA during fiseal 1952 by $550,000, Five lou 
dred thousand dollars of this must be, in conformance with debate on the th 
of the House, taken from miscellaneous construction funds This meney is usec 
by SPA for the construction of various necessary facilities, the need for which 
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cannot be anticipated. For instance, of the $750,000 granted to SPA for such 
miscellaneous construction during fiscal 1951, $500.000 has been used to build 
short extensions in Texas to serve cooperatives in the Livingston-San Augustine 
areas. These extensions were necessary to extend the Texas Power & Light 
Co.’s system to bring wheeling service to the cooperatives. 

Similar construction scheduled for fiscal 1952 includes extending the Central 
Cooperative’s line to serve the town of Herman, Mo., with wholesale power; and 
extending either SPA or M, & A. lines to deliver wholesale power to the munici- 
pal systems at Sikeston, Poplar Bluff, Campbell, and Thayer, Mo. Additions to 
the system of the Oklahoma companies will be necessary to serve Lexington and 
Purcell, Okla. If these towns are not served, neither will the rural electrics 
in these areas be served. The Harris amendment may make it impossible to 
carry out any or all of this construction. 

Also in the proposed arrangements between SPA and M. & A. (generation and 
transmission) Cooperative. the feasibility of M. & A. lines is dependent on the 
full utilization of the capacity in these lines. If construction of extensions to the 
M. & A. lines is hampered by the Harris amendment, the completion of the 
M. & A. project will probably be indefinitely delayed. The same situation exists 
in the programs of Kamo and Central generation and transmission systems. The 
loss by SPA of funds to make periodic short-line extensions will unquestionably 
be detrimental to the utilization of these systems. The $50,000 requested for 
this purpose is not a new item. It is also to replenish funds appropriated for 
the same purpese during fiscal 1951, 

The additional 850.000 of the cut imposed by this amendment will be applied 
against advance planning and surveys for future construction. It seems to us 
that the effect of the Harris amendment will be to prevent SPA from carrying 
out its mandate to serve preference customers with Federal hydroelectric power, 
SPA has, in accordance with the wishes of the Congress, signed wheeling agree- 
nents in Texas and Oklahoma. To carry out the agreements in good faith. 
SPA must be able to build various tie lines and extensions to its own and 
company facilities. That is the only way in which these contracts can be effee- 
tively used to serve preference customers, 


SIOKRT AMENDMENT 


The effects of the above-mentioned Harris amendment are not even appro- 
priately as detrimental to the rural electrics of the Southwest as are the results 
that will stem from an amendment offered by Representative Dewey Short of 
Missouri. ‘This amendment, as adopted by the House, prohibits by the following 
language the expenditure of SPA construction funds for completion of the 
western Missouri project, 

“Provided, That this appropriation shall not be expended for the construction 
of facilities designated as comprising the western Missouri project.” 

This means that no tnoney Can be spent in fiscal 1952 to finish the Mansfield- 
Springfield-Carthage transmission line or for substations at Carthage and 
Clinton to make the line work. Partially finished facilities that now exist 
would be of no use for the integration of the Central, Northwest, and Kamo 
Systems, and would preclude service to the city of Springtield. The off-peak 
generation from the Central project could not be properly utilized, and only 
one connection would be available for service to the Sho-Me and Central areas. 
In addition, the three main points of service to Kamo Electric Cooperative at 
Carthage, Springfield, and Clinton would be eliminated, and the load factor on 
the Northwest plant would be lowered due to lack of off-peak irrigation. This 
would destroy or seriously cripple four G. & T. co-ops in the power desert of 
Missouri. The RBA loans were nade to them only after these interconnections 
and power exchange agreements had been made and approved by Congress. The 
success of each of these generation and transmission cooperatives depends upon 
mutual integration and the ability of SPA to make short line extensions to 
properly utilize full capacity of main transmission lines. 

Funds in the amount of $2,936.250 have already been spent on the Western 
Missouri project and will be wasted if the Short amendment is allowed to stand 
by the Senate. I would like to emphasize that this amendment would effect 
no savings whatever. It would not delete a dollar from the appropriation. It 
would simply prevent expenditure of SPA construction funds on the western 
Missouri project, and waste the nearly $3,000,000 already spent. 

Particularly because the power situation is so critical in Western Missouri, 
we were dumbfounded by the Short amendment. I think I know that area 
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fairly well personally. I came within a few miles of being born in Mr. Short’s 
district. The third Arkansas district parallels Mr. Short’s district for more 
than a hundred miles. My father and mother live in Mr. Short’s district today, 
and get power from an inadequately supplied co-op which, my the way, is repre- 
sented here. 

It is my considered opinion that the co-ops of that area, in and out of Mr. 
Short’s district, do not want the Short amendment. They have fought constantly, 
and as far as IT know unanimously, for these lines to bring in the power from the 
dams, power developed from water that fell on their land. 

A statement was made in the House to the effect that the rural electric people 
might not be unanimous in their support of these lines. I have here before me, 
and I offer for the record, statements from the farmer president or some other 
official of each of the electric co-ops in Mr. Short’s district, and each of those 
affected by the western Missouri project, urging that the Short amendment be 
defeated 

Now, you gentlemen defeated the Short amendment last year in this way. 
You will recall the large disturbance that the power companies created in de- 
manding a special hearing before your committee. You convened a joint session 
of the Agricuiture and Interior Subcommittees of the Senate Appropriations 
Committee, and you heard the power companies of that area object to loans 
which REA had made for construction of farmer-owned generation and trans- 
mission facilities to be integrated with the SPA lines which are now under con- 
struction and which would be killed by the Short amendment. You heard the 
story well, and you gave the program there your approval by not taking action 
to disapprove it. 

Later, you heard the power companies come before this committee and ask that 
these lines be killed. This committee and Congress, however, approved the lines. 
The companies, however, did not accept your decision. They carried their argu- 
ments to the courts, 

COMPANIES CLAIM COMPETITION IS ILLEGAL 


The Missouri power companies have even gone so far as to file a suit in the 
Federal court here, charging conspiracy on the part of the Secretaries of Agricul- 
ture and the Interior and the REA and SPA Administrators—conspiracy to vio- 
late the law in trying to provide the farmers of this area with adequate electricity 
at reasonable cost. In each case, the rural people are accused of constructing 
electric power facilities in violation of what the private companies claim to be 
their right of freedom to operate without competition. 

Now, this committee and the Congress had as much to do with the program 
down there as the Secretaries of Agriculture and the Interior and the REA 
and SPA Administrators. Why did they not charge the Congress with con- 
spiracy? The power companies are now in the process of further objecting t 
these programs before the regulatory bodies of Missouri and Arkansas. 

Profits and monopoly, that is their objective, not service. Have they no con- 
cern for the thousands of farm people of the area who still don’t have electricity? 
These people do not enjoy electric service because the companies do not have 
facilities to serve them. Each vear the companies promise this committee 
that they are ready and willing to render service and each year they oppose 
the development of the very power that will enable them to carry out their 
promises 

POWER FOR FOOD 


You gentlemen are well aware that the agricultural territory which it is 
proposed to serve with the transmission facilities that the House of Representa- 
tives has seen fit to delete from the SPA appropriation is a highly productive 
region. The portion of Missouri affected is probably one of the two largest 
milksheds in the United States. The large cities of the Midwest with their 
ever-increasing industrial populations depend on augmented supplies of milk 
and other dairy products. The Arkansas farms produce tremendous volumes 
of poultry. Poultry is, as you know, a major source of protein food, and 
protein is the kind of nourishment that is more and more in demand as it 
becomes necessary to step up working hours on the production line. It seems 
to me that to impede the expansion of agricultural production at this time 
is pure folly. And gentlemen, rest assured that if the flow of SPA hydro- 
electric power to the farms of the Southwest does not keep abreast of the 
increased food requirements of the area, a serious food shortage will be the 
net result. There are just two ways to increase the quantities of foodstuffs 
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that come from the farm. You can produce more per acre, and you can save 
more of what you grow by employing proper processing and storage techniques. 
Farmers have long used the first method. Fertilization is highly developed 
The processing of crops for storage is relatively new, however, and promises 
to do much to increase net yields by reducing spoilage. But this processing 
takes electricity—electricity to blow warm air through grain, and electricity 
to cool dairy products, and electrictiy to run the elevators. 

Our people in the Southwestern part of the country require ever-increasing 
amounts of electric power to meet food-production quotas, and, for this reason, 
we urgently request that this committee restore appropriations for the South 
western Power Administration to the full amount recommended by the Com 
mittee on Appropriations of the House of Representatives. 

Mr. Exuis. First, I apologize for our running overtime here. The 
municipalities asked to come in with us. We agreed to share ou 
time with them. We did not ask for any further time from you 
bec ‘ause they were coming. 

Kyery year, the rural electrics, through their national association, 
make a survey of their systems as of Janu: ary 1, to determine a number 
of things, among them, how much money they will need to borrow 
during the next 18 months from REA. 

Also among the things which they asked about this year was their 
power supply situation; 26.4 percent of the rural electric systems in 
the SPA area stated that they do not have adequate power suppl) 
now—that is just as of January 1; 19.3 percent of the systems stated 
that they did not have enough power in sight over the long run, for 
their svstems in the area. 

Statements have been made here by individual coopel ratives that 
their power loads are doubling every 5 years. That is generally true 
throughout the United States. It is also true throughout all of the 
SPA area. 

As you know, as farm labor is becoming more scarce now than 
ever before, electricity is being used more and more to replace farm 
labor. The electricity on the farm is worth about one farm hand per 
farm throughout the United States, average. The electric industry is 
probably not saying so much any more about its old theme song 
matter of d luplication, but we still hear it. No American industry is 
growing as fast as the electric industry. 

That statement has been made many times. I think there is no 
question about it. The whole electric industry of this ¢ ountry, billion 
of dollars of investment, is doubling about every 7 years. It was 
doubling prior to about 1950 at the rate of once in 10 years, completely 
doubling. It is like the old question of shoeing the horse, doubling the 
rate at every nail. It goes up pretty fast now. The } resent doubling 
at the rate of once in 7 years—of the whole American Sa rindustry 
is a tremendous thing now. The rural electric enon demands are 
doubling at the rate of once in 5 years on the farn 

So we do not think the ‘re is much justice in the po wer company clair 
of duplication. We think that the demand is growing faster tha 
everybody can meet it. We want the power OamaPs inles toe xpand their 
capi acities as fast as they can. We have never objected to any increase 
I) power company capacity anywhere, 

The integration throughout this area means so much, integration 
which the power companies fought for and got for themselves in 
World War Il. The integration of all the power supply in the area 
will be jeopardized if the Short and Harris amendments stand. The 
supply of the whole area will be jeopardized. The area coverage pro- 
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gram of the rural electric systems will be jeopardized. Throughout 
half of the area—known generally as the ‘nauk are: 1—actually the 
whole operating area is the rugged area of the Southwest. That is 
where the dams are. That is why the dams are there, the waterfall 
was there. 

It is difficult to electrify the farms in that rugged, thinly settled 
area. These interchange arrangements help us to get the better power 
supply to effect the kind of electric programs we have got to have to 
reach those people in the thinly settled areas, the poorer people of 
that part of the country. 

There are so many things that might be said here. The lawsuits 
were mentioned. 

You gentlemen will remember the power companies have been be- 
fore this committee every year for several years complaining. They 
went before the House committee last year on these very projects. 
You will remember, they came to you and asked for a joint hearing 
between the Agriculture and Interior subcommittees last year, and 
on what? On these very identical arrangements. They got it, did 
they not? TheC ongress ‘did not sustain them in their complaints. 

What did they do then? Did they quit? Congnea had appro- 
priated the money for these lines. No: they did not quit. They 
rushed down to the Federal court here in W liiaan and charged 
those who proceeded with these projects with cons pirac: y. They did 
not charge this committee and the Congress with conspiracy. Why? 
Why didn’t they name the committees and the Congress in the con- 
spiracy’ You were a party to what was done. They did not dare 
to do that ; otherwise. I am sure they would have. 

Senator Haypen. Do you know how fast this litigation is proceed- 
ing? Do you think the case will be tried this fall, as indicated by Mr 
Wright ? 

Mr. Exnis. Mr. Chairman, it is dangerous to comment on a case in 
court. I doubt it. I think the thing was filed last fall for delaying 
and obstructionist tactics. The power companies have a lot of other 
cases filed against us around the country whi - they never try. These 
same Missouri power companies have had a suit filed against our 
KAMO transmission cooperative in ncn which they have never 
tried. The KAMO representatives are here in the room. One power 
company even sued me 2 years ago. They never did bring the case to 
trial, 

Senator ELLeNpER. How much did they sue for? 

Mr. Exuts. For $50.000—and I “aint” got it. 

Senator ELtenper. That may be why they are not pressing the suit. 

Mr. Exvris. We appreciate your patience here. We appreciate your 
hearing us, 

We do sincerely—and I know T speak the almost unanimous voice 
of all our people in the Southwest. My own father and mother live 
in Dewey Short’s district. That is neither an admission nor a con- 
fession. I am in that district frequently. I know that Mr. Short’s 
amendment does not reflect the attitude of the rural people there. 
They want these SPA lines and want them badly. 

Senator Extenver. Will you permit me to read an extract from 

Mr. Dewey Short’s speech ? 
Mr. Evuis. Surely. 
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Senator ELLENpeR. He said: 

I think perhaps I know my district—I like to think I do—as well as any 
Member of this House knows his. If there had been any need for this proposed 
project, certainly 1 would have heard about it. Never have I heard any one 
single individual, corporation, or firm ask me to extend this. 

Mr. Hosss. I would like to refute that. 

Senator ELLENpER. I am just quoting from the record. 

Mr. Exuis. I think the Congressman is in error. There are some men 
from his district sitting here who tell me they did talk with him. 1 
just think he is in error about that. Even if he is exactly correct, as 
he believed, I think he knows now that he was wrong; I think he has 
found that out by this time. 

Mr. Wood has placed in the record twenty-some telegrams from as 
many co-ops in the area affected by the western Missouri) project, 
including those in Congressman Short’s district. 

That is most of them and they all urge that continuation of the 
western Missouri project be approved. 

Mr. Woop. All but three. 

Mr. Exxis. They are probably represented here in person, saying 
they do want these lines in Mr. Short’s district. 

Mr. Buck. When we appeared before our congressional group about 
a year ago when we were fighting for our allotment, Mr. Gibbs and 
myself personally contacted Mr. Short in behalf of these lines at 
a breakfast we had in the Congressional Hotel. He said “Well, 
gentlemen, I do not know that I can work for you, neither will I do 
anything to hurt you.” 

Mr. Extas. Thank you, gentlemen. 

Mr. Chairman, I believe the desk has a further list of our people who 
are here. Many of them had expected to testify. Time did not permit. 

May their names be inserted in the record as having appeared before 
the committee ? 

Senator Haypen. Yes. 

(The list referred to follows :) 

E. W. Cralle, manager, Oklahoma Electric Cooperative, Norman, Okla.; Tru- 
man Green, manager, Central Electric Power Cooperative, Jefferson City, Mo. : 
H. F. Young, secretary-treasurer, Southwest Louisiana Electric Membership 
Corp., Lafayette, La.; W. B. Garris, director, KAMO Electric Cooperative, Inc., 
Vinita, Okla., and director, Barry Electric Co-op., Inc., Cassville, Mo.; Van 8. 
Chandler, secretary-treasurer, KAMO Electric Cooperative, Inc., Vinita, Okla., 
and secretary-treasurer, NE. Electric Cooperative, Vinita, Okla.; I. E. Murray, 
president, Ozark Electric Cooperative, Mount Vernon, Mo.; Marvin Y. Carver, 
assistant manager, Ozark Electric Cooperative, Mt. Vernon, Mo.: J. Floyd 
Curnutt, public relations director, Ozark Electric Co-op., Mount Vernon, Mo.; 
Milton T. Potts, manager, Sam Houston Electric Cooperative, Inc., Livingston, 
Tex.; Julius Helm, exeeutive manager, Missouri State Rural Electrification 
Association, Jefferson City, Mo.: Floyd W. Gibson, manager, Oklahoma State- 
wide Electric Co-op., Inc., Oklahoma City, Okla.; W. D. Higginbotham, secre- 
tary-treasurer, New-Mac Electric Cooperative, Inc., Neosho, Mo.: president, 
P. & M. D., Newton County, Mo.; president, Federal Loan Association, board 
member, KAMO Electric Cooperative, Inc., Vinita, Okla.: J. H. Redman, vice 
president, Oklahoma Electric Cooperative, Norman, Okla.: Allert Ayre, utility 
commissioner, Springfield, Mo.; Clarence Reeds, trustee, Oklahoma Electric Co- 
operative, Norman, Okla.; Eugene S. Smith, vice president, Barton County Elec- 
tric Cooperative, Lamar, Mo.; Cecil Barclay, director, Key Electric Cooperative, 
Inc., Blackwell, Okla.; Glennie R. Cochran, president, Grundy Electric Coopera- 
tive, Inc., Trenton, Mo.; Paul Hiat, vice president, Grundy Electric Cooperative 
Ine., Trenton, Mo.; Lawrence Ruckman, president, Nodaway Worth Electric 
Cooperative, Inc., Maryville, Mo.; and Gerald Boedeker, secretary, N. W. Elec- 





INTERIOR DEPARTMENT APPROPRIATIONS, 1952 765 


trie Cooperative, Cameron, Mo., and board member, Nodaway Worth Electric 
Cooperative, Inc., Maryville, Mo. 

Edmund Roup, board member, Atcheson-Holt Electric Cooperative, Rockport, 
Mo.: L. S. Killingsworth, manager, Central Rural Electric Cooperative, Still 
water, Okla.; P. G. Wingo, president, Ozark Border Electric Cooperative, Poplar 
Bluff, Mo.; J. F. Lauderback, manager, Osage Valley Electric Cooperative Asso 
ciation, Butler, Mo.; L. P. Hodges, Butler, Mo.; Marvin Durst, Butler, Mo.; 
Troy L. Mitchell, manager, Jasper-Newton Electric Cooperative, Inc., Kirbyville, 
Tex.; Jesse M. Hedges, president, N. W. Electric Cooperative, Woodward, Okla., 
Don Dage, manager, Cotton Electric Cooperative, Walters, Okla.; H. G. Temple- 
ton, Western and Harman Electric Association, Oklahoma: Leland M. Lavelle, 
manager, Central Missouri Electric Cooperative, Sedalia, Mo.; J. M. Maddox, 
manager, Southwest Blectric Cooperative, Tipton, Okla.; Glenn Eaker, president, 
M. & A. Power Cooperative, Hayti, Mo.; Homer Hill, editor, R. E. M., St. Louis, 
Mo.; Q. Goslee, executive committee, Nodaway-Worth REA, Maryville, Mo.; 
Otha E. Beard, assistant manager, Tri-County Electric Cooperative, Hooker, 
Okla.; Howard Crocker, cooperative manager, Woodward, Okla.; Dennis G. 
Kelly, cooperative office manager, Sayre, Okla.; R. Loring, secretary-treasurer, 
fri-County Electric, Hooker, Okla.: Elon Proffer, chairman, Scott-New Madrid- 
Mississippi Electric Cooperative, Sikeston, Mo.: Charles Mouse, superintendent, 
light and power, Sikeston, Mo.; 8S. Beck, Sikeston, Mo.; O. B. Counts, director, 
Arkansas Electric Cooperative, Wesley, Ark.; Afton Wheeler, president, Arkansas 
Electric Cooperative; president, Carroll Electric Gooperative; board member, 
KAMO Electric Cooperative, Best, Ark.; Kent W. Martin, Frank Horten & Co., 
Lamar, .Mo., and Jack H. Needy, Missouri director, NRECA, and executive ¢com- 
mitteeman, Co-Mo Electric Cooperative, Tipton, Mo.; E. A. Carpenter, president, 
Co-Mo Electric Cooperative, Prairie Home, Mo.; William J. Sanders, director, 
(o-Mo Electric Cooperative, Sunrise Beach, Mo.; Roy Krumme, president, East 
Central Oklahoma Electric Corp.; Eugene Greenlee, board member, East Central 
Oklahoma Electric Corp. 

The following persons came in but had to leave before the hearing: R. E. 
Holladay, Jr., manager. Northeast Louisiana Power Cooperative, Inc., Winns- 
boro, La.; Robert C. Oswald, board member, Barry Electric Cooperative, Inc., 
Cassville, Mo.; H. F. Young, secretary-treasurer, Southwest Louisiana Electric 
Member Corporation, Lafayette, La.; L. N. Speight, manager, White River Valley 
Electric Cooperative, Hollister, Mo.; Hugh E. Bennett, manager, Webster Elec- 
tric Cooperative, Marshfield, Mo.; S. E. Roberts, manager, Sho-Me Power Coop- 
erative, Marshfield, Mo.; D. B. Latimer, president, Webster Electric Cooperative, 
Marshfield, Mo.; Iris Kelley, director, Se-Ma-No Electric Cooperative, Mansfield, 
Mo.: Burgess C. Leslie, manager, Se-Ma-No Electric Cooperative, Mansfield, Mo. ; 
Eugene L. Taylor, manager, Concordia Electric Cooperative, Inc., Ferriday, La. ; 
Claude L. Langley, manager, New-Mac Electric Cooperative, Inc., Neosho, Mo. ; 
George N. Robbins, manager, Barry Electric Cooperative, Inc., Cassville, Mo. ; 
Lloyd Evans, board member, KAMO Electric Cooperative, Inc., Vinita, Okla. ; 
board member, Indian Electric Cooperative, Inc., Cleveland, Okla.: and Jack L. 
Rorschach, attorney, KAMO Electric Cooperative, Inc., Vinita, Okla. 


Senator Haypen. Are there additional statements? 

Mr. Woop. Here are additional statements, which I would like to 
submit for the record. 

(The statements referred to follow :) 


WRITTEN STATEMENT OF HoBART HARRISON, PRESIDENT OF THE OSAGE VALLEY 
ELECTRIC COOPERATIVE ASSOCIATION 


Mr. Chairman and gentlemen of the committee; my name is Hobart Harrison. 
I reside on a farm approximately 12 miles west of Clinton, Mo., and my post 
office address is Urich, Mo. Iam a member of and president of the Osage Valley 
Electric Cooperative Association which has headquarters located at Butler, Mo. 
The cooperative on whose behalf I make this statement is now delivering elec- 
tric service to over 5,000 rural consumers in the counties of Bates, Henry, Cass, 
Vernon, St. Clair, Johnson, Jackson, and Benton, State of Missouri, over a systein 
of approximately 2,200 miles of existing distribution line now in operation. 
Although 68 percent of the farms in my cooperative area are receiving electric 
service, there still remain approximately 3,700 rural homes to be served (part 
of which are now included on projects in the process of being constructed). The 
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people of our cooperative and myself submit this in the interest of all rural people 
in the State of Missouri and particularly in the interest of the rural people in 
the area I represent. 

At present, practically all of the power purchased by our cooperative is 
purchased from the Missouri Public Service Co., this being the only source of 
power available within the area (except a small block of power purchased from 
the city of Butler). We of the cooperative have recognized for some time the 
danger in a situation which placed us at the absolute mercy of one wholesale 
power supplier and we have been unable to analyze the maneuvers and actions 
of the Missouri Public Service Co. (sometimes singularly and sometimes jointly 
with other power companies) other than a movement to ultimately defeat this 
cooperative in its objective. To substantiate this, I offer the following: 

1. Well-timed spite-line activities have been carried on continuously to ag 
gravate, hamper, and pilfer the construction of rural systems of this coopera- 
tive. Exhibits A, B, and C attached hereto are a few of the many letters on 
file with the cooperative supporting this contention. 

2. We are now purchasing wholesale power under contracts with the Missouri 
Public Service Co. which have a rate incorporated therein that would lead one 
to believe that power could be purchased for approximately 11 mills per kilo 
watt-hour. Despite this rate, the fuel clause also incorporated in the contracts 
has made it possible for our power purchases from this company to cost as high 
as 16 mills. This occurred as recently as February 1951. 

3. During the vear 1950, Missouri Publie Service Co., being aware of the 
cooperative and others, joining hands to attempt to construct a transmission 
system for delivery of our wholesale power, submitted a revised contract pro 
posal which incorporated a rate structure differently written that would, ac- 
cording to the letter of enclosure, permit the cooperative to purchase power for 
10 mills per kilowatt-hour. However, actual usage computed on this rate strue- 
ture reflected an average cost of approximately 12 mills per kilowatt-hour. 

1. The inadequacy of the lines of Missouri Public Service Co. to deliver proper 
voltage under present load requirements is reflected in one instance at the Met: 
substation where there is a fluctuation from 125 volts delivered during off-peak 
periods to 108 volts during peak periods. This was reflected on tape voltmeter 
recordings on file in the cooperative office taken February 19,1951. At our request 
for correction, we were visited by two representatives of the company and during 
this conference were advised that present line capacity was not sufficient to 
maintain the uniform voltage within limits and that voltage regulators would 
need to be installed. We were further advised during this conference that at 
times it was necessary to feed this transmission line from a different source of 
power outside of the company facilities, and we quote from their letter of April 
24, 1951, signed by Mr. Earl D. Dryer, electrical engineer, the following: “Unde 
emergency conditions when it would be necessary to feed any connection from a 
different souree in order to maintain service, the voltage may fall outside these 
limits.” “We have regulators on order to install on the line feeding yvour Metz 
connection.” The regulators are of course, still on order, and the voltage regu 
lation remains as it has been in the past. During the conference between our 
selves and the Missouri Public Service Co.’s representatives, we were further 
advised that the voltage fluctuation now in existence at our Leeton point of de 
livery probably could not be corrected until the middle of the summer of 1951, 
if then. This being due to the necessity for increasing their voltage valie du 
ing the peak-load operations of certain coal mining concerns within the area 
This, of course, is further evidence of the inadequacy of the existing facilities 
of this company to serve their present loads, which includes our power require- 
ments. Therefore it is certainly rensonable to assume that they will not be in a 
position to properly serve our potential future loads. 

5. The power supply furnished by the company can hardly be considered re 
liable for farm purposes, since as a matter of record there have been 23 inter 
ruptions of service from January 10, 1949, to December 23, 1949, with an average 
duration of 2 hours 51 minutes, affecting an average of 703 consumers per inter 
ruption or an average of 282 miles of line affected. This accrued 32,803 meter 
hours of interrupted service. 

Never was any effort made by the company to notify the cooperative of these 
interruptions either before or after their occurrence, We were always left to 
diseover the trouble during our efforts to restore service. The duration of two 
exceeded 12 hours and would have continued at least 36 hours had not we been 
in a position to open the lines at point of delivery and reverse feed from the 
city of Butler. 
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These are only a few of the reasons that the six amendments to the Depart- 
ment of Interior appropriations bill, H. R. 3790, passed May 2, 1951, by the House 
of Representatives would be damaging if not fatal to this and other cooperatives 
if they are approved by your committee and also passed by the Senate. Partic- 
ularly, insofar as the area our cooperative serves is concerned, the Harris, Keat- 
ing, and Short amendments. The Harris amendment and the Keating amendment 
wolud make it impossible for even short extensions to be built from existing 
power-company lines where wheeling agreements exist thereby leaving the ex 
tension of service from any transtnission line for any distance entirely up to the 
option of the power companies which their past record would indicate this could 
be interpreted as being left without delivery of power. The Short amendment, 
of Course, eliminates certain substation facilities which are to provide power 
for this cooperative as well as certain tie-lines to provide loop service which is 
absolutely necessary for a good continuity of service. 

I respectfully request that you give your wholehearted support as a committee 
to the removal of these amendments from the bill, H. R. 8790. 


ExuHrrit A 
APRIL 27, 1950. 
Mr. J. F. LAUDERBACK, 
Vanager of the Osage Valley Elect. Co., Butler, Md. 

Dear Str: I want to tell you the condition in our neighborhood before your 
Coop. came in and proposed a elect. line. 

In November, 1947, I went to Nevada and talked to the Missouri Publie Service 
Co., and asked them about getting service into our neighborhood. They told me 
they unable to give us service unless we would give them a lug of $5,000.00. 
They said if we get 25 farmers it would be only $200.00 each they would build 
the line, but it would have cost the same if only two farms were willing to pay 
lug. 

They also told me they would build us a line before the REA could, if informed 
when that would take place. 

Since then our neighborhood has been split up by Mo. Public Service Co. did 
come out when R. E. A. came along. 

I had a chance to get there service but I refused and will wait until R. FE. 
get here. 

Roy Hirity, Vontrose 
CERTIFICATION 


I, Byron Pipes, do hereby certify that I am the duly elected, qualified, and 
acting secretary of the Osage Valley Electric Cooperative Association (herein 
after called the “cooperative”’) and the keeper of its records: that the above is a 
true and. correct copy, copied verbatim, of a letter received from Roy Hilty and 
now on file in the cooperative office at Butler, Mo. I further certify that Mr 
Hilty did write this letter to the cooperative of his own free will and volition. 

In witness whereof I have hereunto set my hand and the official seal of the 
cooperative, this 15th day of May 1951. 


| SEAL] BYRON PIPEs, retary. 


ExHirit B 
Marcw 15, 1150 
OSAGE VALLEY ELECTRIC COOPERATIVE ASSOCIATION, 
Butler, Mo. 
(Attention: Mr. J. F. Lauderback, manager. ) 

GENTLEMEN: Even at this late date I wish to take this means of expressing 
our appreciation on behalf of myself and others living in this community for 
your letter of July 16, 1949, setting forth circumstances related to our effort to 
secure electric service. In my opinion, the letter played an important role in our 
hein gable to persuade, with the help of the Missouri Public Service Commission, 
the Missouri Public Service Corp. to keep their commitment in extending a short 
distribution line into the vicinity. 

Although I did not reside in this locality during the period prior to November 
and December of 1945, at which time you did field work of making up preliminary 
maps which included a proposed electric line to furnish electric service to ap 
proximately 12 of us with a radius of 1 mile from the center location of the 

1 oo) 
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community. I have been informed that working together, your staff and the 
farmers gathered the necessary applications prior to that time and that the 
plans made at that time included the necessary line to furnish those persons 
with service. I have further been informed that when your representatives 
again visited this community (after the loan of construction funds by REA) for 
the purpose of securing right-of-way permit to make possible the construction 
of such line they, your representatives, were informed by the majority of the 
local residents that they had been contacted by the Missouri Public Service 
Corp. who had other lines near the area with a promise of service almost im- 
mediately if they would withdraw from the cooperative and agree to take serv- 
ice from them. To the best of my knowledge your representative was advised by 
the local residents that although they had no particular preference as to who 
furnished service, they planned to receive and pay for service rendered by which- 
ever concern completed a line in the area at the earliest date. 

It is my understanding that, based on the premise that it would be impossible 
for your cooperative to meet the potential completion date of the Missouri Pub- 
lic Service Corp., unless certain required procedure by you were bypassed and 
other applicants were mistreated by being neglected while all efforts would be 
concentrated in this small community, you abandoned any further plans to ex- 
tend this short extension of distribution line. 

It appears that immediately upon becoming aware of this action on your part, 
the Missouri Public Service Corp. stopped all activity to extend this line, also, and 
even though your cooperative proceeded with their plans with the remainder of 
the project and were in the process of actual construction in July of 1949, those 
of us living in this community, when contacting Missouri Public Service Corp. 
with requests for them to carry out commitments, met with either refusal or in- 
definite postponement. In short, we were unable to secure from them either 
commitments or any action whatsoever. 

Despite the fact that through the Missouri Public Service Commission, the 
Missouri Public Service Corp. was forced to start action for the construction of 
this line shortly after July of 1949, your cooperative had completed and ener- 
gized that part of the project which was to have included service to our com- 
munity, adjacent to this community before service was actually delivered to any 
of us by Missouri Public Service Corp. 

The history that I have set forth herein reflects the probability of our small 
community having been left without the benefits of electric service for years to 
come as a result of a promise on the part of a large privately owned electric 
utilities, after residents of the community and your cooperative had reached a 
working agreement in good faith to bring to the community much-needed service, 
by holding forth promises which apparently they had no intention of keeping 
and apparently would not have been kept had it not been for action taken by the 
Missouri Public Service Commission. 

We again express our appreciation for the interest you have indicated in 
electric service being rendered to this community regardless of the source 
and we wish you to feel free to use the information furnished herein at any 
time you deem it necessary in furthering of the objectives of you and anyone 
connected with a program for the ultimate extension of electric service to all 
rural homes. 

Very truly yours, 
WILLIAM BENNETT. 


CERTIFICATION 


I, Byron Pipes, do hereby certify that I am the duly elected, qualified, and 
acting secretary of the Osage Valley Electric Cooperative Association (herein- 
after called the cooperative), and the keeper of its records; that the above is a 
true and correct copy, copied verbatim, of a letter received from William Bennett, 
and now on file in the cooperative office at Butler, Mo. I further certify that Mr. 
Bennett did write this letter to the cooperative of his own free will and volition. 

In witness whereof, I have hereunto set my hand and the official seal of the 
cooperative, this 15th day of May 1951. 

[SEAL] Byron Pipes, Secretary. 
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Manou 15, 1950. 
OsAGE VALLEY ELECTRIC COOPERATIVE ASSOCIATION, 
Butler, Mo. 
(Attention: Mr. J. F. Lauderback, Manager. ) 

GENTLEMEN: Having worked rather closely with Mr. William Bennett and his 
neighbors in their efforts to secure electric service in the small community where 
they reside, | have read his letter addressed to you and wish to substantiate his 
statement. I wish to express my appreciation of your efforts and for your co- 
operation during the time that we were having difficulty in getting the Missouri 
Public Service Corp. to carry out commitments to extend electric service to a 
community which had been left without service, temporarily at least, as a resuit 
of actions and promises on their part. 

If at any time, I can be of service to you, I would welcome the opportunity. 

Very truly yours, 
W. M. ANDERSON. 


CERTIFICATION 


I, Byron Pipes, do hereby certify that I am the duly elected, qualified, and 
acting secretary of the Osage Valley Electric Cooperative Association (herein- 
after called the cooperative), and the keeper of its records; that the above 
is a true and correct copy, copied verbatim, of a letter received from W. M. 
Anderson, and now on file in the cooperative office at Butler, Mo. I further 
certify that Mr. Anderson did write this letter to the cooperative of his own 
free will and volition. 

In witness whereof, I have hereunto set my hand and the official seal of the 
cooperative, this 15th day of May 1951. 

[SEAL] Byron Pipes, Secretary. 


ExHinit C 


Route 1, CALHOUN, Mo., March 29, 1950. 
OSAGE VALLEY ELECTRIC COOPERATIVE ASSOCIATION, 
Butler, Mo. 

GENTLEMEN: Being an applicant for electric service with your organization, 
and understanding that plans have been made by yourself to extend to me 
electric service at the earliest possible date in keeping with the amount of 
proposed construction on file with your organization, and realizing that it 
perhaps will be a matter of 5 months before the completion of the construction 
contract which includes the facilities to furnish the service to my home and 
which is now in the process of construction; I have recently become aware 
of agitation in the immediate vicinity of my home to persuade those persons 
living in this vicinity to take action to request and encourage the Missouri Pub 
lic Service Corp. of Warrensburg, Mo., to construct a rural line to furnish 
service to at least a part of the farm homes, to my knowledge included in 
your plans. As a result of this agitation, representatives of the Missouri Pub- 
lic Service Corp. have been very active in trying to coerce not only a few 
farms Wiich may not have on file with your organization applications for 
service, but those included in your construction plans on the project hereto- 
fore mentioned and now in the process of construction. 

Past experience on my part with the Missouri Public Service Corp. causes 
me to feel sure that should they succeed in dividing this community, part of 
the farm homes, if not all, would be left indefinitely without the benefits of 
electric service as a result of their action. 

To substantiate my opinion I offer past experience as follows: 

During the year of 1936 or 1937, or thereabouts, I approached the Missouri 
Public Service Corp. in Warrensburg, Mo., with a request to extend electric 
service to my home at which time they suggested that I furnish them with 
signed application for such service. This I did immediately. At a later date 
I was notified to appear at a hearing in Jefferson City before the Missouri 
Public Service Commission (Judge Nortoni, chairman). Upon appearing at 
the hearing I found present not only the members of the commission but a 
representative of the Missouri Public Service Corp. who was obviously mak- 
ing an effort to furnish evidence to prove finally that the electric service re- 
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quested by myself could not be extended by an electric company on a self- 
supporting basis and were such a line to be constructed, it would be necessary 
for additional capital to be furnished by the applicant or consumer. Ap- 
parently considerable time and expense had been incurred on the part of the 
Missouri Public Service Corp. in preparing instruments to present to the Com- 
mission to prove the futility of extending such service. These were presented 
in documents identified as exhibits A and B, ete. This hearing resulted in my 
being requested to furnish $1,000 cash before further study could be made on 
any proposals to extend the requested service which proposal had no choice 
other than to reject. 

Even though there has since that time been a large percent of farm homes 
electrified through the REA program thereby proving that such lines could 
be extended without furnishing of capital on the part of farmers I have 
never been approached by the Missouri Public Service Corp. with an offer to 
extend service to my home and have had no reason to believe that a request 
on my part would bear fruit. 

Despite this, simultaneous with the time that your organization had placed 
the construction of line to my home under contract the agitation and the coercion 
by the representatives of the Missouri Public Service Corp. referred to herein- 
above took place. In my opinion the actions and the attitude of the Missouri 
Public Service Corp., as well as other privately owned power companies, has 
been that of trying to harass and retard the program of rural electrification by 
the REA program if not to entirely eliminate it. I am further aware that by 
statements made by the same privately owned power companies, locally and 
before congressional committees, they are the declared enemies of rural elec- 
trification by REA cooperatives. Certainly, since the proposal made by the 
Missouri Public Service Corp. that is now made in this community is not in 
keeping with good business practices and since they have never in the past indi- 
cated any interest whatsoever in extending electric service to this community 
it is reasonable to assume that the present activity could be for no other purpose 
than to cripple or kill construction by your organization of distribution lines 
to furnish service. I firmly believe that if they are successful in dividing this 
community to the extent that your organization will not be in a position to 
construct and operate a line on a self-supporting basis that no further effort 
will be made by the Missouri Publie Service Corp. to continue with plans to do so, 

I am proud that I belong to an organization like this and this is not the only 
cooperative that I am a member of, and they have all been successfully con- 
ducted both financially and morally. 

Yours truly, 
JAMES E. SLACK. 
CERTIFICATION 


I. Byron Pipes, do hereby certify that I am the duly elected, qualified and 
1 secretary of the Osage Valley Electric Cooperative Association (herein- 
after called the “cooperative’), and the keeper of its records: that the above 
is a true and correct copy, copied verbatim, of a letter received from James EF. 
Siack, and now on file in the cooperative office at Butler, Mo. I further certify 
that Mr. Slack did write this letter to the cooperative of his own free will and 
volition. 

In witness whereof, I have hereunto set my hand and the official seal of the 
cooperative, this 15th day of May 1951. 

[SEAL] Byron Pipes, Secretary. 





STATEMENT OF S. H. Hicks, PRESIDENT, CRAWFORD ELECTRIC COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is S. H. Hicks; I live 
at Huzzah, Mo. I am president of the Crawford Electric Cooperative, Inc., which 
is located at Bourbon, Mo. The cooperative which I represent is a service or- 
ganization serving over 4,000 rural consumers in east central Missouri over a 
network of approximately 1,500 miles of distribution lines. Approximately 65 
percent of the farms in my project area are receiving electric service; however, 
there still remains approximately 2,351 farms to be served. Although this state 
went is being submitted in the interest of all farm people in the State of Missouri, 
it is being submitted primarily in the interests of the farm people whom | 


represent, 
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Shortages of power, low voltage, increased loads, and new loads have crippled 
our service to the farmers in this area. We find that we are unable to adequate!) 
furnish current to farmers who are anxious to increase milk and other agricu 
tural production for the benefit of the war effort and to meet the present national! 
emergency, 


STATEMEN'tT OF PALMORE GREER, HIGGINSVILLE, Mo. 


My name is Palmore Greer and my address is Higginsville, Mo. Tama farme 
on 250 acres of land located in Lafayette County. For years prior to 1939 L had 
endeavored to secure electric service from the power company which was nearest 
my farm but the price asked for such service was so much IT could not begin t 
afford it. Therefore, in 1989, I with eight other farmers from this and adjoin 
counties formed the board of directors and incorporated the West-Central Plectris 
Cooperative, Inc., of Higginsville, Mo., of which IT am now president. This ¢ 
operative is now distributing electric energy to 4.000 farmers in Johnson, Jackson 


and Lafayette Counties and has the responsibility of paying interest and principle 
on approximately $2144 million to the United States Government. 

The wholesale power contracts which we have with the two power companies 
in this area carry rates that are far in excess of the Nations average wholesale 
power rate. Repeated attempts have been made to secure lower cost wholesale 
power from these Companies without success, The obligations of our cooperati 
and the power demands of our consumers are such that we must have adequat: 
low-cost power in order to meet them. Consequently, this cooperative joined 
with seven other electric cooperatives in the northwest part of Missouri to form 
what is known as the NW Electric Power Cooperative of Missouri. This cooper 
tive has already let contracts on a large part of a 40,000-kilowatt steam plant 
located on the Missouri River and on the 154.000-volt transmission line connecting 
it to the United States Government dam at Bull Shoals in Arkansas. Since t] 
only feasible plan for low-cost power is an integration of steam generation wit! 
hydroelectric power, a contract has been made with the Sonthwest Power Ad 
ministration for this purpose through a lease arrangement of the 154,000-kilovolt 
line. 

Recently the House Appropriations Committee slashed the funds requests 
the Bureau of the Budget for SPA and the House added crippling 
the balance of the funds which were approved for this 


tmendment 
igency. This 


welfare of every single one of our 4,000 farmers and I respectfully urge 


colmitte of le SenATe I SPA 


»> restore the funds for 
pling amendments which would entire! 
Southwest Power Administration 


assure vou that acl “the 4.000 farmers 


e will be i rined in ail of vour action 


STATEMI 


Mr. Chairman and gentlemes 
live near Hallsville, Me fam 
which is located at Columbia. 


ation Se7 


project are: There still remains 
Although am subinitting this stat 
the State of Missonri, I want to emphas 
prea) ‘ \ I I . eseril 

At the beginning of our project we were able to obtain adequate power from 
municipal plant in Columbia. During the war the 


( olumbin and he rural neonple served by ne Boon Electric ( ooperative Frew 


needs of the citizens of 


by leaps and bounds. The city could not expand the plant during the war vears 
to meet the inereased demands After the war it became apparent that althoug 
the city of Columbia had an expanded program underway, the addition of tv 
more load centers were necessary in order to meet the increased demands 
the rural members 
The cooperative through its manager contacted the Missouri Power & Li 
* Jefferson City, to try to work out a contract for additional power in tl 








‘ 
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vicinity of Sturgeon, Mo., where the power company has a 33,000-volt  trans- 
mission line. The company offered the cooperative a contract which was 
submitted to the Rural Electrification Administration for approval. This con- 
tract contained a load-limiting clause which would prevent the cooperative 
from serving loads greater than a given amount. This was the first contract 
of this kind submitted by a power company to a cooperative in the United 
States. It was designed to limit the cooperative in such manner that the Rural 
Electrification Administration would not approve the contract because of its 
effect Nation-wide. Our loads continued to grow so it became necessary to 
obtain a substation from the Missouri Power & Light Co., under a temporary 
commercial rate. That power under our present usage is costing the cooperative 
on the average of 17 mills per kilowatt-hour. It became necessary to install 
a metering station near Ashland, Mo., to serve the south end of our area and 
the same type of commercial contract was entered into with the power company. 
The power at this connection has cost the cooperative as high as 26 mills per 
kilowatt-hour. At present the consumption in that area has lowered the cost 
per kilowatt-hour to about 22 mills. The city of Columbia raised the co-ops’ 
rates one-half cent per kilowatt-hour because of added fuel cost, cost of expan- 
sion of the plant, ete., so it became necessary for the cooperative to increase the 
rates to the members by adding the 5-mill surcharge for each kilowatt-hour 
consumed. During this time wholesale outages had increased because of the 
inability of the municipal plant to meet peak periods. The rural lines were 
disconnected almost every afternoon from 6 p. m. to 7 or 7:30 p. m. 

It became apparent to the manager and directors of the cooperative that 
something must be done. The cooperatives in central Missouri formed the 
Central Electric Power Cooperative and received a loan from the Rural Elec- 
trification to build a steam plant and to build transmission lines to serve the 
five cooperatives in the central Missouri area and to receive power from the 
Southwestern Power Administration at the Bull Shoals Dam. A lease opera- 
tions agreement was worked out between the power cooperative and the South- 
western Power Administration. I believe this plan to be the lifeblood of the 
co-ops in the State of Missouri. I feel that as long as the cooperatives are 
forced to purchase power from private utilities that they are at the mercy of 
the utilities. Public power generated at public financed hydro projects should 
be, I believe, made available to the public as expressed by the Congress. 

It is my honest opinion that the Southwestern Power Administration budget 
appropriation should be supported by all members of the committee in the in- 
terest of rural people everywhere. 


STATEMENT OF J. N. EpeENS, PRESIDENT oF NokTH CENTRAL Mrssourrt ELrecrric 
COOPERATIVE, INC., Mrian, Mo. 


I, J. N. Edens, president of North Central Missouri Electric Cooperative, Inc., 
Milan, Mo., am a farmer living approximately 10 miles north of Brookfield, in 
Linn County, Mo. In this statement I wish to outline a few of the difficulties 
experienced by our cooperative in securing our original power contract and 
additional contracts for power as needed, and in this manner outline to your 
committee the reasons IT am asking you to support the appropriation to the 
Southwest Power Administration as recommended by the Bureau of the Budget 
and ask that the House amendments be eliminated. 


PRESENT SOURCE OF POWER 


North Central Missouri Electric Cooperative, Ine., was organized in 1940. 
At that time the cooperative attempted to purchase power from the only two 
municipalities in the area, namely the city of Unionville, Mo., and the city of 
Milan, Mo. These cities at that time were overloaded serving their own cus- 
tomers to the extent that they could not serve the cooperative. 

After much negotiation, the cooperative finally entered into a contract with 
the Missouri Power & Light Co., the only power company in the area, to receive 
200 kilovolt-amperes from a 13.2-kilovolt line at a delivery point located at 
Green City, Mo. 

In 1946, after enlargement of the Unionville plant, the cooperative, in order 
to avoid a desperate shortage of power, entered into a contract with the city 
of Unionville, Mo., for the delivery of an additional 200 kilowatts. 
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In 1948, desperate power shortages continued with the cooperative to the point 
where the cooperative was compelled to enter into a supplemental contract with 
the Missouri Power & Light Co.. for the delivery of 400 kilowatts. This con- 
tract required the cooperative to build 15 miles of 33-kilovolt transmission line. 

The contract entered into with the city of Unionville municipal plant was 
eanceled by the city of Unionville in 1949. The cooperative at the present time 
is operating under a 600-kilowatt contract, 


LOAD OF THE COOPERATIVE 


The anticipated load of the cooperative in 1954, according to our engineer's 
report (compiled by Henningson Engineering Co. of Omaha, Nebr.), is 2,190 
kilowatts. 


POWER SHORTAGE ALWAYS EXPERIENCED IN THIS DISTRICT 


The only private power companies in this area are Missouri Power & Light 
Co., Jefferson City, and Consumers Publie Service Co., Brookfield, Mo. The 
Consumers Public Service Co. purchases all of its power from the Missouri Power 
& Light Co. except for a small generating plant located in Princeton, Mo. 

Missouri Power & Light Co. in the past have always seemed to experience diffi- 
culty in supplying sufficient power to take care of their entire load. 


NORTHWEST ELECTRIC POWER COOPERATIVE, INC. 


Early in 1950 it seemed apparent that our long and great need for power was 
nearing an end, inasmuch as funds had been loaned to Northwest Electric Power 
Cooperative, Inc. With the contract entered into with Southwest Power Admin- 
istration, the electric cooperatives in this district had visions of adequate power 
at very reasonable rates. Through the power agreement with Southwest Power 
Administration, we were to receive hydroelectric power in return for steam 
power. This arrangement thereby making it possible for much lower rates than 
by steam power alone. 

This entire section of the country has always faced the acute shortage of 
power, and if the farmers of this section are to reach the all-out defense require- 
ments, they must have sufficient power and at rates they can afford. I, in clos- 
ing this statement, am asking you to support the appropriations to the Southwest 
Power Administration as recommended by the Bureau of the Budget, and ask 
that the House amendments be eliminated. 


STATEMENT OF J. W. CroucH, PRESIDENT, PLATTE-CLAY ELECTRIC COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is J. W. Crouch; 
I live at Turney, Mo. I am president of the Platte-Clay Electric Cooperative, 
Ine., which is located at Platte City, Mo. The organization which I represent 
is a cooperative serving 3,402 rural consumers in the area between St. Joseph, 
Mo., and Kansas City, Mo. These consumers are served from a network of 
distribution lines totaling 1,344 miles. From a survey made 6 months ago we 
find that we are serving 84 percent of the farms in the area which I represent 
with electric service. Each day brings in new requests for service from remaining 
unserved farms. Nach month shows a steady increase in the demand for 
electric service, both in the need for additional service and increased capacity in 
our existing lines to take care of the increased demand for kilowatts. 

We purchase power from existing utilities in the system area. During the past 
few vears they have found it exceedingly difficult to meet our increased demand 
for current. This increased demand from our cooperative and also from their 
own customers has overloaded their lines, making it very difficult to maintain 
voltage and render proper service. One of our suppliers will not be able to take 
eare of this demand for current without rebuilding a considerable portion of 
their system. 

We have a definite need for additonal power, which we think can be supplied 
most economically through a tie-up with water power, if this area is to develop 
as at has in the past 5 vears. 

We definitely feel that the support of the budget appropriation for SPA will 
be our best and most economical means of assuring cheap power for our system. 
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STATEMENT OF P. G. WINGO, PRESIDENT, OZARK BorpeR ELECTRIC COOPERATIVE, 
PorpLAR BLUFF, Mo. 


Mr. Chairman, and gentlemen of the committee, Iam TP. G. Wingo, Ellsinore, Mo. 
Tam president of the Ozark Border Electric Cooperative of Poplar Bluff, Mo. 

On behalf of the above organization and the Chamber of Commerce of Eilsinore, 
Mo., in accordance with the direction of the directors of both organizations, | 
submit to you for your earnest consideration the following report in support of 
$550,000 for miscellaneous construction funds needed in the Southwestern Power 
Administration’s budget to build tie lines for existing and approved lines to pro 
mote a greater usage and more efficient operation, as well as to extend SPA power 
to municipal power companies in the SPA power areas. 

The Ozark Border Electric Cooperative, with offices in Poplar Bluff, Mo., is 
serving 10,000 consumer-members over 2,300 miles of distribution lines in Carte: 
Ripley, Butler, Dunklin, New Madrid, Stoddard, Bollinger, Wayne, Shannon, and 
Reynolds Counties. Our ultimate development, as shown by our system study, 
will require facilities and dependable low-cost power source to serve over 18,750 
consumers. Our cooperative is 1 of 14 similar rural organizations in the 
State of Missouri. 





Che aim of this organization is to raise the standard of living in our area as 
much as it is pessible to do. To do what is possible and needful to do in this 

‘ea, it is necessary to have a source of low-cost power. We must have a source 
so dependable that long-term plans can be made. 

Others have testified before this committee regarding general needs of low-cost 
nDowe 


The potential industries of sontheast Missouri have never been developed to 
eir fullest extent. One contributing factor to this lack of development has been 
e absence of an abundance of cheap electrical power. It is very probable that 
a source of electricity, Which would supply an abundance of cheap power, would 
enable these industries to he developed to a point which would permit this area 
6 compete favorably with other well-developed industrial sections of this 
connerys 


In order that the Ozark Border Electric Cooperative can meet its goal of raising 
standard of living in our service area and in cooperation with other coopera 
tives and municipalities in the same area, it is vitally necessary that we be 
nred of an abundance of low-cost dependable, integrated power. The avail 
bility ef this type of power, or any type of available power, is a matter of record 
This record will show that not only our service area, but the Nation as a whole, 
failed to cope with the demand for more and cheaper power 
This history of the Ozark Border Electric Cooperative is no different than the 


national pattern, inasmuch as on our official energization of the first lines of this 


Corn iti our substatior 


demands were 150 kilovolt-amperes, supplied through 


three OO Kilovolt-ampere transformers, with power being purchased from the 
Muar pel Light & Water Co. of Poplar Bluff. Mo.. who at that time was experi 
neing no difficulty in supplying its own needs as well as having this amount 
ivailable for our usage. However, within a matter of 2 vears’ time it was neces 
sary to not only increase our substation capacity, but the demand from our 

sumers for a greater abundance of power made it necessary that we secure 
nother power source, as the Municipal Light & Water Co.'s demands and 
pnber f consumers had also increased to the point where they were no 


ger able to supply us. Our present major supplier serves approximate! 
o-thirds of our total demand, the remainder being divided among three 
suppliers. There is no supplier of power in our area who ean supply 

r needs with the facilities they now have, or contemplate in the future. As 

a result of this condition, the M. & A. Electric Power Cooperative was organized 
nm our area for the purpose of generating and supplying power to the coopera 
ives in our area. However, so great was the thirst for power in this area, 
and the State of Missouri as a whole. it was found necessary to establish other 


] r cooperatives thronughont the State, and when it became apparent that 
even these power cooperatives could not supply the total amount of needed power 
ata reasonable cost, it Was necessary to ask the Southwestern Power Adminis 
tion to extend long transmission-feeder lines from the Norfolk Dam and the 
- ; 


Bull Sheals Dam grate with the generated power at the various power 
State of Missouri and northern Arkansas to meet 
he demand No sooner did the cooperatives satisfy themselves as to the ade 
acy of power throughout this area, than the municipalities throughout the 





operatives throu 


State of Missouri acquainted themselves of the possibilities of meeting their needs 


Teas 
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for additional power through usage and interchange facilities of this area 
with the Southwestern Power Administration. The Southwestern Power Ad- 
ministration designed its lines on the feasibility projection of the present loads, 
as well as tie lines from various points to municipalities throughout the area, 
and to form a loop system for dispatch of seasonal loads at various points 
throughout the State of Missouri. The type of loads to be served in the munici- 
palities will provide a better load factor for the system, as well as an increased 
demand, which will greatly improve the feasibility of the lines. May I point 
out here, that the municipal loads to be served by the Southwestern Power Ad- 
ministration are, in the most part, producing their own current at the present 
time and do not compete with any private industry in our area, nor would 
Southwestern Power Administration compete with private power companies in 
supply power to those municipalities. 

The cooperatives and municipalities developed virgin, or unserved, areas in 
the State of Missouri. Areas that were refused service by private interests who 
failed to avail themselves of the opportunity to meet the demands of the people; 
therefore, we came into existence. This is merely to point out to you that we 
are not in competition with private enterprise, but are seeking to serve ourselves 
and our neighbors in the manner that private-power companies not only didn’t 
want to do, but in some cases actually tried to hamper the activities of those 
who were willing to serve the majority of the people of the State of Missouri 
who were not receiving central-station electricity. 

Vhile appropriations have been made for extensions of SPA lines through 
the State of Missouri to serve the various power cooperatives, we note there is 
hitter opposition to the proposal to extend tie lands and provide a loop system 
throughout the State of Missouri, in order that the power-hungry municipalities 
cin also avail themselves of long-needed power, as well as to more economically 
justify the appropriatiens that have already been made. 

Refore the close of this meeting, representatives will appear before you from 
the various municipalities to be served throughout the State of Missouri through 
this system of tie lines and interchange of power agreements with SPA, wit 
which certain parties have taken opposition. Among such municipalities in 
own particular service area Will be found representatives from Sikeston, Ken 
nett, and Poplar Bluff, Mo. In the neighboring counties adjoining our are 


you will find representatives from municipal companies from the cities of Herm 
Carthage, and Springtield, Mo., and other municipalities with whom I a: 
at the present, intimately acquainted, 

Gentlemen, we trust you will not fail to realize the need for the fu 
plete appropriation of the Southwestern Power Administration’s budget, ji 
that it may properly serve power-thirsty areas within the State of Miss 
elsewhere within its service area. 


STATEMENT OF EUGENE S. Situ, Vick PRESIDENT, BARTON Co 
COOPERATIVE, INC, 


Mr. Chairman and gentlemen of the committee, IT am Eugene 
farmer living on and operating a farm in southwest Missouri. 
president of the Barton County Electric Cooperative with office in 
| represent 3,700 farm families receiving service from our system, 
Barton, Vernon, Dade, and Jasper Counties in the southwestern | 
souri, Eighty-five percent of the farms in our area now receive ele 
our co-op. Our problem is now not one of expansion, but of obtainin 
and dependable supply of electric power at a reasonable rate s 
serve our members at a cost that they can afford to pay and also 
to us from the United States Government that we obtained through tl 

We receive wholesale electric power from the Empire Distriet Ei 
a point near Jasper, Mo., for a part of our system. I, myself, ha 
three times to allow us enough power for our whole system but 
peatedly refused and have established an arbitrary line across our 
the center that we are not allowed to transmit their power r 
of supply is surely not adequate for our purpose. We 
northern part of our area from the Missouri Public Service 
an old antiquated 33-kilovolt line that cannot be kept in sers 
and is so badly overloaded that the voltage cannot be Kept 


new additions. Our service from them is neither adequat 
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wholesale rate from the Empire District Electric Co. is about 9 mills per 
kilowatt-hour and from the Missouri Public Service Corp. is 13 mills per kilowatt- 
hour, making an average of about 11 mills. If we can secure our power from 
SPA through the KAMO cooperative the contract rate is 5.6 mills or about half 
of our present wholesale cost. This would mean a saving of about $2,500 a 
month, which would go a long way toward making our system feasible and make 
our loan from the Government much more secure. 

Any lines built in this area by KAMO co-op or by SPA would not duplicate 
the lines of any power company as there are not adequate lines in this area for 
our present need of power and someone will have to build new lines to supply 
our future needs. 

In the generation of electric power the efficiency goes up very much as the 
size of the plant is increased. The same holds true with transmission lines. 
When I was in college some 35 years ago the instructor told us that we could 
generate electricity as cheap with steam as with water power if the steam 
plant was large enough. As far as I know this rule held true until about the 
time the TVA was developed. Then it was very convincingly proved that a 
combination, or, as the engineers say, an integration of the steam power and the 
water power is more efficient and cheaper than either steam or water. The power 
companies have in numerous places adopted this integration with good success 
and the SPA and the generation and transmission co-ops must have this integra- 
tion if they are to furnish cheap power to the cooperatives and municipalities of 
the area. 

The nature of a steam plant is that it is most efficient when it is run at full 
capacity. It cannot be shut down and started up again as the load changes 
because when it has cooled it takes about 24 hours to start it again. Water power 
is different. By opening the gates the generators can be operated at any load 
up to full capacity in the matter of a few minutes, Therefore by using the steam 
power for the constant load and the water power for the peak loads the inte- 
gration of steam and water power works Very well. This is why the G. & T. 
Co-ops and the SPA are trying to build lines to connect the various steam plants 
with the water-power dams. They are also building lines to connect these lines 
with the load centers of the cooperatives and the municipalities. The power 
companies know this will work for us because it has worked for them, so they 
are trying to block all building by the co-ops and the SPA. 

The Fiood Control Act gives preference to the municipalities and cooperatives 
in the purchase of power from the Government dams but it has to be brought 
to them in some manner to be of use. The Harris and Short amendments will 
stop the construction of these connecting lines that were approved and part of 
the money appropriated for by the last Congress. It seems poor economy to me 
to lose the money already spent on these lines and also to jeopardize the sound- 
ness of the millions of dollars in loans to the cooperatives by the Government 
by not allowing them to obtain this cheap source of electric power. 

I think that by restoring the appropriation taken away by the Harris amend- 
ment and .y taking away the restrictions imposed by the Short amendment, you 
‘an do more than in any other way to prove to the millions of farmers that this 
Government is still a Government of the people, by the people, and for the 
people. 


STATEMENT OF EpMUND J. Roup, SECRETARY OF THE ATCHISON-HOLT 
ELECTRIC COOPERATIVE 


Mr. Chairman and gentlemen of the committee, my name is Edmund J. Roup; 
my address is Watson, Mo. I ama farmer. I am secretary of the Atchison-Holt 
Electric Cooperative of Rock Port, Mo., and also a member of the board of 
directors of the Atchison-Holt Electric Cooperative. 

The Atchison-Holt Electric Cooperative is a member of the N. W. Electric 
Power Cooperative, together with 7 other cooperatives in northwest Missouri, 
who are now serving approximately 35,000 farm members in 27 counties in 
northwest Missouri and 6 counties in southwest Iowa. When area coverage is 
completed in the areas served by these 8 cooperatives, approximately 50,000 
farms will be served. 

In order that these 8 cooperatives could have an abundance of dependable, 
cheap power, they joined together to form a power cooperative, known as the 
N. W. Electric Power Cooperative, with a principal place of business at Cam- 
eron, Mo. 
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The Atchison-Holt Electric Cooperative, of which I am secretary, is located 
in the extreme northwest part of the area to be served by the power cooperative. 
Our project is now serving 3,000 farm members, and an additional 500 farmers 
have made application and are now waiting for electric service. 

The principal thing that has retarded the growth of our cooperative is the lack 
of wholesale power in the area. 

The project which I represent energized its first lines in September 1989. The 
source of power was a municipal plant. Due to the growth of the project and 
the increased kilowatt consumption, the minnicipal plant became overloaded. 
Under these conditions the cooperative contacted the different power companies 
in the area, but they refused to sell power wholesale. After trying to negotiate 
with the different power companies, one company offered to sell a small amount 
of power, for which a contract was signed for 2 years. 

During the time of negotiations and construction of lines to take power from 
the power company, the cooperative rented and purchased portable units at a 
cost of several thousand dollars in order to keep their lines energized. In spite 
of these efforts it was necessary to discontinue service on part of the coopera- 
tive’s lines at intervals for several months. This was very unsatisfactory to 
our members, since they were without power during the peak load, or at a 
time the power was needed the worst for their farming operations. 

After investing thousands of dallars for making this connection to the power 
company’s lines, service was very poor, due to low voltage and shortage of 
power. 

Sometime during September or October 1949, the power company’s lines that 
served the cooperative with wholesale power were purchased by another com- 
pany. This company was immediately contacted by the cooperative in order to 
obtain additional power, The cooperiutive has tried repeatedly to negotiate a 
contract with this power company, but up to this date, no contract has been 
negotiated between this cooperative and the power Compariy. 

The power company finally consented to furnish a limited amount of power 
at Burlington Junction, Mo., which was at the extreme eastern boundary of the 
cooperative’s area, where the company owned a 33,000-volt line. In order to take 
power from this line it was necessary that this cooperative build 60 miles of 
high-voltage transmission line to the cooperative’s load centers. This has cost 
the cooperative several hundred thousand dollars, which has materially added 
to the cost of wholesale power. 

The Atchinson-Holt Electrie Cooperative has entered into a contract with 
the N. W. Electric Power Cooperative. whereby power will be delivered to the 
cooperative’s several load centers. When this power becomes available, con- 
siderable savings will be made in wholesale power costs. 

I wish to state to this committee that our directors and our farm members have 
endorsed the generation and transmission loan made to the N. W. Electric Power 
Cooperative, together with the lease operating agreement between the N. W. 
Flectric Power Cooperative and the Southwest Power Administration, which will 
provide an abundance of cheap, dependable power to the 8 cooperatives serving 
farmers in the 33 counties in northwest Missouri and southwest Iowa. 

[ understand that the House amendments to SPA appropriations apnroved by 
the Bureau of the Budget will prove harmful to the N. W. Electrie Power Co- 
operative. The extent of the damage resulting from the amendments cannot be 
determined at this time, as to what effect it will have on contractual agreements 
with the N. W. Electric Power Cooperative and SPA. 

I eanestly request that the House amendments be deleted and that the full 
appropriation to SPA be restored, as approved by the Bureau of the Budget. 





STATEMENT OF LAWRENCE RUCKMAN, PRESIDENT OF NopawAy Wortn ELectric 
CooPpERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is Lawrence Ruck- 
man. Tam a Worth County farmer. [T receive my mail at Denver, Mo. T am 
president of Nodaway Worth Electric Cooperative. Inc., of Maryville. Mo. I 
have served as president of that cooperative since its organization in 1939. 

I am appearing before your committee in support of the appropriation to 
the Southwestern Power Administration as approved by the Bureau of the 
Budget. IT am opposing the harmful amendments offered by the House of 
Representatives. 
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PRESENT SOURCE OF POWER 


The thousands of farm families served by our cooperative presently have as 
their source of power the St. Joseph Power & Light Co. The St. Joseph Power 
& Light Co. has been unable, because of limited transmission facilities and gen- 
erating capacity, to serve the needs of our cooperative. The cost of wholesale 
power to the cooperative has been excessive. 


N. W. ELECTRIC POWER COOPERATIVE, INC. 


As a result of the inability of St. Joseph Power & Light Co. to properly serve 
our cooperative with adequate electricity and at reasonable rates, this coopera- 
tive banned together with other cooperatives of northwest Missouri in forming 
N. W. Electric Power Cooperatives, Inc., of Cameron, Mo. N. W. recently re- 
ceived a loan from REA with which to construct a generating plant and trans- 
mission system to serve its member cooperatives, and a tie line Connecting the 
generating plant with the Bull Shoals Dam operated by the Southwestern Power 
\dministration. The generating plant, transmission system, and tie line are now 
under construction. 


POWER CO-OP OFFERS REASONABLE RATES 


N. W. offers to our cooperative an abundant supply of power at all times and 
at rates which are reasonable and which our cooperative can afford to pay, and 
meet its amortization payments on its loan to the Government. Thousands of 
dollars each year will be saved by our cooperative when connection is made to 
the N. W. system. In addition, N. W. will bring power to our needed load centers 
Which the utilities were unable or refused to do. 


HOUSE AMENDMENTS WILL INJURE COOPERATIVE 


The House amendments to the Interior appropriations bill with respect to SPA 
will be harmful to this cooperative because it is harmful to N. W., of which we 
are a member. The House amendments will defeat the preference guaranteed 
cooperatives by the Flood Control Act and will result in utilities taking from the 
cooperatives electric power generated at Government-owned dams. Our = co- 
operatives and other cooperatives in the area will be compelled to pay exorbitant 
prices for this same electricity if we are compelled to purchase from the private 
utility companies. The amendments will serve to defeat the preference afforded 
cooperatives by the Flood Control Act. They will deliver the power into the 
hands of the private utilities. 


HOUSE AMVM™“NDMENTS SHOULD BE STRICKEN 


These House amendments should be stricken by your Senate committee. Their 
affect is to harm public bodies and cooperatives who were afforded preference 
under the Flood Control Act and, at the same time, give preference to utilities who 
did not receive preference under such act. The House amendments will deliver 
unto the private utility companies the natural resources of our Nation to the 
detriment of the rest of the people. They will use these natural resources for 
their awn selfish gain. I cannot believe the House intended any such result. 
Obviously, the amendments are the result of a mistake. 


CONCLUSION 


I earnestly suggest that your committee take a definite stand to preserve for 
public bodies and cooperatives the preference afforded by the Flood Control Act, 
by striking the House amendments, and restoring the full appropriation to SPA 
as approved by the Bureau of the Budget. 


STATEMENT OF THOMAS J. RAINES, PRESIDENT, CENTRAL Missourt ELectrric 
(‘OOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is Thomas J. 
Raines. I live at Nelson, Mo. I aim president of the Central Missouri Electric 
Cooperative, Inc., which is located at Sedalia, Mo. The cooperative which IL rep- 
resent is a service organization serving over 4,263 rural consumers in the central 
part of Missouri over a network of approximately 1,679 miles of distribution lines. 
Approximately 85 percent of the farms in my project area are receiving electric 
service: however, there still remains approximately 737 farms to be served. 
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Although this statement is being submitted in the interest of all farm people in 
the State of Missouri, it is being submitted primarily in the interests of the farm 
people whom I represent. 

The present and only wholesale power contract available to our cooperative 
at this time is with the Missouri Public Service Co, of Warrensburg, Mo., and the 
Municipal Utilities of Marshall, Mo. Both contracts have the fuel clause pro 
visions and the application of the fuel clause to our wholesale power bills for 
the months of November and December 1950 and January, February, March, 
and April 1951 has increased our wholesale power bills in the amount of 
$11,476.99. Along with the fuel clause application we have letters in our files 
from the Municipal Utilities of Marshall, Mo., that they do not desire to go 
beyond their present contractual agreement in the amount of power available 
through their plant and are indefinite as to the length of time they would want to 
coninue the present contract. Along with the limitation of this source of whole 
sale power and the application of the fuel clause to our wholesale rate our cooper 
ative is quite alarmed as to an adequate source of power for the years ahead. 

With the application of the fuel clause to our wholesale power bills we are 
experiencing an increase in the kilowatt-hour cost of 5144 mills in excess of the 
stated rate of S mills per kilowatt-hour. This, too, alarms the board of directors 
of our cooperative and we are faced with the possibility of having to increase 
the rates to our cooperative members. 

In recent conversations with the officials of the Municipal Utilities of Mar 
shall, Mo., we are of the opinion that they would desire to be relieved of our 
present loads at the earliest date possible due to the normal increase of power 
needed in their city due to the natural growth and expansion which is being 
experienced in all cities of this tvpe. We are further convinced that they are 
vitally interested in the development of the Southwestern Power Administr: 
tion program, in that it will make an additional supply of power available t 
as a municipality and a preferred customer. 

We have in the past and will in the future favor the support of 
appropriations request for the Southwestern Power Administration 
feel that it will eventually be the real source of supply at rates which 
the cooperatives and the municipalities to maintain and increase sei 
members and customers 

The above statement is my considered judgment 
the cooperatives in our area as of this date and 
recommend the completion of the Southwestert 


WRITTEN STATEMENT OF Hon, ELON PROFFER, 


MISSISSIPPI ELECTRIC C 


The cooperative which I represent is a service organization ‘Ving over 
rural members in southeast Missouri over a networl " approximately 
miles of distribution lines. Approximately 60 percent of the farms in my ] 
area are receiving electric service. However, there still remains approxima 
1000 farms to be serviced, Although this statement being submitted ii 
interest of all farm people in the State of Missouri, it is being submitted 
marily in the interest of the farm people whom T rep 

This cooperative at the present time has 169 mi of distribution lines } 
Which are not scheduled to be energized until the M & A power plant at Popla 
Bluff is in operation. Ever since the organization of this cooperative, we hay 
had an inadequate source of power. At the present time Missouri Utilities ¢ 
limiting us to 800 kilowatts on the Chartest u ation, and the city of Sil 
is limiting us to 600 kilowatts of dem ut r & ton substation. Or 
Charleston substation we are peaking 95S kilowatts, and on the Sikeston 
station we are peaking 1,200 kilowatts. For the past 10 years this has been 
case and we have always been limited for a source of power. 

Enclosed as exhibit A are our operating stati ‘ 
would like to call attention to the vears 1948, 1 
chased power cost us as follows: 


stics for the past 4 vears 
‘ 


M49, and 1950 where ont 


Purchased power 
Fuel charges. 
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For the month of April 1951, power cost us as follows: 
Purchased power 


ee ee rene $11, 615. 27 
Demand charges 


LED TELE RTRA IT Re oT Ah 3, 297. 30 


On a re ee er an oe Se eaters NE Re eS Oe eee See 4, 684.18 
SR LORIN IPI once peed oc cas ome ae 19, 546. 75 


Seven thousand nine hundred and thirty-one dollars and forty-eight cents of 
this total for April was excess charges for demand charges and fuel charges. 

We do not feel that we should be penalized, because we are serving rural 
peoples and farmers with electric service, by excess costs which have been run 
into our energy costs. To continue to exist we must have an adequate, reason- 
ably priced source of power. We have that source of power under way at the 
present time but, if the REA and SPA programs are not integrated, we will not 
be able to have this source of power. 

We feel that we should be allowed to generate our own power where we will 
not be limited to the amount of peak demands we can put on our own substations. 
If current can be generated and sold to us at the present time for approximately 
11% cents per kilowatt-hour and an adequate profit made by the seller on this 
basis, then why cannot we generate our own current and save this % cent 
per kilowatt-hour and put the savings back into rural distribution lines to serve 
the 4,000 farms in our area still without a central source of power? 

The recent budget appropriations request for SPA is only to replace money 
previously allotted in their budget. We here in this area have not been able to 
obtain small industry and small industrial loads due to the fact that we have 
not had adequate power over our peak loads to carry them. One small factory 
or industry employing 50 people means a lot toward the betterment of any one 
of these small communities in our area, and to refuse them adequate electric 
energy so they may operate takes a large financial bite out of the town or 
community’s financial pocket. 

We in this area feel that the recent cut in appropriations has been very detri- 
mental to the general well-being of the people in southeast Missouri. 


Operating statistics 





1947 | 1948 | 1949 | 1950 
Consumers connected 3,773 | 4, 409 §, 202 | 6, 727 
Average kilowatt-hours per consumer | 109 117 145 | 133 
Number of minimum bills | 985 | 1,003 | 1, 217 | 1, 641 
Total billing _.| $198, 370. 20 $245, 464.13 | $371, 746. 27 | $447, 029. 50 
Amount average bill $4. 62 | $5.04 | $5.99 | $5. 77 
Kilowatt-hours purchased 5, 751, 273 | 7,140,861 | 11,219, 911 | 13, 264, 959 
Kilowatt-hours lost | 1, 160, 982 1, 425, 886 | 2, 242, 221 | 2, 829, 283 
Kilowatt-hours sold | 4, 590, 291 | 5, 714, 975 8, 977, 690 | 10, 435, 676 
Percent kilowatt-hours lost 20 | 20 20 | 21 
Purchased power $80, 474. 04 | $84,498.77 | $131, 466.86 | $154. 592. 02 
Fuel charge None | $29, 494. 58 $32, 788. 08 $41, S78. 30 
Total net bill purchased power | $80,474.04 | $113,993.35 | $164, 254. 94 $196, 470. 32 
Cost per kilowatt-hour purchased $0. 0140 | $0. 0160 | SO. 0146 $0, 0148 
Cost per kilowatt-hour delivered | $0. 0175 | $0. 0199 | $0. 0183 | $0. O1S8 
Miles of line | 778. 59 | 1, 006. 23 | 1, 290. 82 1, 449. 09 
Revenue per mile : $24. 39 | $28. 80 $25, 71 
Expense per mile $8. 06 | $12. 72 S11. 30 
Density per mile 4.38 | 4.80 4.04 
Interest on United States loan $15, 039. 55 $17, 456. OR $25, 015. 56 $39, 861.19 
Months of operation 106 | 118 | 130 142 
STATEMENT OF L. A. PICKARD, Sr., MAyor, KENNETT, Mo. 


Mr. Chairman and gentlemen of the committee, my name is L. A. Pickard, Sr., 
and I am a resident of Dunklin County, Mo. I am the mayor of the city of 
Kennett, Mo., and the city owns a light plant and other utilities. 

The city of Kennett, Mo., is vitally interested in the development of the South- 
western Power Administration, and we are especially anxious to get into south- 
east Missouri an adequate and dependable supply of electrical energy that will 
be available for the use of municipalities. 

At the present time our city plant is having considerable difficulty in supply- 
ing the needs of the residents of the city of Kennett and we have reached almost 
the limit of our capacity in building generating equipment. 
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We are very sympathetic to the Southwestern Power Administration program 
and we trust they will receive adequate appropriation without restrictive amend- 
ments as to the use of the appropriation. 

Submitted on behalf of the city of Kennett, Mo., this 17th day of May 1951. 


STATEMENT OF C. R. Peck, Mayor, MALDEN, Mo. 


Mr. Chairman and gentlemen of the committee, my name is C. R. Peck, mayor of 
the city of Malcen, Mo. We own our own municipal electric power plant and 
distribution system, serving 3,500 consumers. Our power load has more than 
doubled during the last 6 years. In that we expect a continued growth of our 
city, which will require additional electric power capacity, and whereas we have 
about reached our ability to vote increased revenue bonds, we must seek else- 
where for power. 

Therefore, we respectfully urge you to restore the miscellaneous construction 
fund, amounting $550,000, and defeat the Harris and Short amendments to the 
Interior appropriation bill as it affects the Southwestern Power Administration. 
We believe the power should be made available to the municipalities, especially 
since the backbone transmission system is under construction and will be com- 
pleted this year. 

The citizens of Malden will be grateful, and as the mayor of the city of Malden 
I appeal to you to pass the Interior appropriation bill as recommended by the 
Interior Department for funds for Southwestern Power Administration. 


STATEMENT OF R. W. OcHSNeER, Mayor, Ciry oF HERMANN, Mo. 


My name is R. W. Ochsner; I live at Hermann, Mo. I am serving my sixth 
term as mayor of the city of Hermann, which has a population of approxi- 
mately 2,500 and is located in east-central Missouri. The following statement 
is submitted in the interest of the citizens of Hermann and the rural people in 
east-central Missouri. 

After the Gasconade Power Co.’s (a private utility) franchise had expired the 
citizens of Hermann, Mo., decided they wanted their own municipal light and 
power system. 

On the 30th day of October 1945, the city of Hermann held a special election 
for a bond issue for the purpose of purchasing or constructing an electric dis- 
tribution system. The election carried by more than a two-thirds majority 
vote. 

The city of Hermann then asked the private power company who was serving 
the city to sell their existing distribution system to the city with the under- 
standing that the city purchase its power from the Gasconade Power Co. at 
wholesale. The power company refused to listen to or accept any of the city’s 
offers. Since the power company’s lines at that time were in very bad condition 
the city decided to build its own system. 

We were informed that the private power company had to sell us current after 
we had our system completed. In the event that we could not negotiate satis- 
factorily with the power company we expected to vote a revenue bond and put 
in our own generating system. Almost immediately the power company filed an 
injunction suit against us to keep us from building our system, which delayed 
its completion until 1947. The power company lost its injunction suit in circuit 
court, whereupon they immediately appealed to the State supreme court, but the 
power company withdrew its appeal 1 week before the case was to be heard. 

Soon after the supreme court case was dismissed we heard about SPA and 
began corresponding with them. According to the proposed SPA program for 
1951 and 1952 we saw the possibility of being furnished with all the electric 
power we needed in the future. Hence, we entered into a contract with the 
Southwestern Power Administration to furnish us this electric power as soon 
as possible. 

The purpose for making this statement is to register the opposition of the 
citizens of the city of Hermann, Mo., to the six amendments to the SPA appro- 
priations bill, particularly the Harris and Short amendments. Enactment into 
law of the original SPA appropriation bill with the amendments attached will 
deprive the city of Hermann and many other municipalities the right to purchase 
an adequate supply of power at a fair price. 
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Furthermore, our farmer friends in this community that are served by REA 
cooperatives and also those served by private utilities are always short of power 
and will be for a long time to come if the crippling amendments to the South 
western Power Administration program are not eliminated. 

So, in behalf of the citizens of Hermann, Mo., and this community as well as 
other towns, and their communities who are badly in need of more electric cur 
rent at a fair price, I beg you to reconsider the Southwestern Power Adminis 
tration program and appropriate the money asked for so they can at least 
finish the 1951 and 1952 program. 


STATEMENT OF L. L. MORAN, PRESIDENT, NoRTHWEStT MISSOURT ELECTRIC 
COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is L. L. Moran, | 
live on a farm at Savannah, Mo., and own and operate 327 acres of land, on 
which I now have 14 motors. I am president of the Northwest Missouri Electric 
Cooperative, Inc., which is located at Savannah, Mo. The cooperative which | 
represent is a service organization serving over 5,000 rural consumers in north 
west Missouri over a network of approximately 2,100 miles of distribution line 
Ninety percent of the farms in my project area are receiving electric service ; 
however, there still remains 10 percent to be served. Although this statement is 
being submitted in the interests of all farm people in the State of Missouri, it is 
being submitted primarily in the interests of the farm people whom I represent 

The Northwest Missouri Electric Power Cooperative, Inc., has a contract with 
Southwestern Power Administration for delivery of current at our Missouri City 
plant. Our farm people in this area must have this SPA power in order to have 
udequate and unrestricted power. Our present power contract with the power 
company in this area contains such restrictions and limitations on the amount of 
electricity which any one consumer can receive that it tends to prohibit the ful 
use of electricity on many of our farms. In my contacts with a number of our 
consumers, many of them have expressed a fear in buying heavier equipment on 
account of a possible power shortage. As one of the original incorporators and 
as president of the Northwest Missouri Electric Cooperative since the inceptio: 
of the REA program, I believe the limitations of electricity which a farmer can 
ise is definitely contrary to the intent of our original purpose. The hydro power 
generated at dams built with the people’s money certainly should be the people's 
electric power, and 5,000 farm people whom I speak for and represent have 
favored and supported in the past and still do favor and support the budget 
appropriation request for SPA. 





STATEMENT OF C. P. LONGACRE, PRESIDENT, SAC OSAGE ELECTRIC COOPERATIVE, IN¢ 


Mr. Chairman and gentlemen of the committee, my name is C. P. Longacre 
I live at Jerico Springs, Mo. I am president of the Sac Osage Electric Coopers 
tive, Inc., which is located at EK] Dorado Springs, Mo. The cooperative which | 
represent is a service organization serving over 3,600 rural consumers in southwest 
Missouri over a network of approximately 1.500 miles of distribution lines 
Approximately SO percent of the farms in my project are receiving electric sery 
ice; however, there still remains approximately 2,000 farms to be served, <A 
though this statement is being submitted in the interest of all farm people in th 
State of Missouri. it is being submitted primarily in the interests of the farn 
people whom I represent. 

Our power is too high with fuel clauses on it for the average member to use 
all the electricity he would like to use for milk coolers, electric brooders, hot 
water heaters, and other electric equipment. All this helps produce more food 
ior our Nation 

ur power source is so inadequate that we have te take our power where the 
utilities have their transmission line. We would have a better source of powe) 
and voltage if our substations were centrally located. What we need is good 
power at a low cost our members can afford to pay. 








ron 
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STATEMENT OF T. R. CoL_e, PRESIDENT, PEMISCOT-DUNKLIN ELECTRIC COOPERATIVE, 
INC, 


Mr. Chairman and gentlemen of the committee, my name is T. R. Cole; I live 
at Pascola, Mo. I am president of the Pemiscot-Dunklin Electric Cooperative, 
Inc., which is located at Hayti, Mo. The cooperative which I represent is a 
service organization serving over 10,000 rural consumers in southenst Missouri 
over a network of approximately 2.000 miles of distribution lines. Approximately 
90 percent of the farms in my project area are receiving electric service ; however, 
there still remains approximately 10 percent of farms to be served. Although this 
statement is being submitted in the interest of all farm people in the State of 
Missouri, it is being sulmitted primarily in the interest of the farm people whom 
I represent, and as the president of their cooperative, since its organization in 
1937, I have in this official position been privileged to observe and become con 
versant with the farmers’ needs for electrical energy in their homes and in their 
general agricultural operations as well as those in my own home and farm oper 
ations. Although, I have farmed the same location for the past several decades, 
only for a few recent years have I been privileged to enjoy the benefits of elec 
trical service. T am certain that I can state, without fear of contradiction, that 
the Rural Electrification Administration program has given far greater benefits to 
the American farmer than anything that has ever before or since been attempted ; 
and further state that you, as Members of the Congress of the United States 
of America, have a responsibility to provide to these rural cooperatives an 
abundance of available and low-cost electric energy, as can be provided through 
appropriations to the Southwestern Power Administration and other agencies 
of the Government, who are endeavoring to bring to the people electrical energy 
that rightfully belong to the people. 

I wish to call to your attention that prior to the passage of the Rural Ek 

trification Administration Act by Congress in 1936, that farmers were 
privileged to enjoy the benefits of electricity in their homes and on the 
for the reason that the private power industries were not interested in 
ice, their interest being solely a financial return. A few farmers were 
to pay the charges that were exacted to make electrical service available 
their farms, even when service was immediately adjacent to their transmis 
lines from town to town, After passage of the act the farmers’ effort to do th 
job for themselves was ridiculed by many officials of the various private 
utilities. They stated that it was a waste of money and was an impossibility 
to supply farmers on an area coverage basis. Officials of private power com 
panies in my area stated to me that it was impossible to make a suecess 
of such service and that they themselves were not interested to do so, 
did not want any part of it. Now that the farmers have proven that they 
can, by working in cooperation with their neighbors, provide themselves with 
electrical systems that are rendering a great service to them, the private 
power companies are now deliberately attempting to restrict the efficienc 
and development of a complete electrical servant for those in agriculture efforts 
It is my opinion that if vour honorable body was considering an appropriation 
for the Southwestern Power Adtirinistration and was limiting the sale of electrical 
energy to be generated by the SPA and other agencies to the sole sale to the 
private power companies without any restrictions on their use of it, that there 
would be no objection to any sum of money allocated or to any project that wa 
now being undertaken or proposed for the increase in enapacity You alrea 
have the evidence of their objection to the further development of ft 
efforts to provide the rural electrical cooperatives with adequate power 
reasonable price. 


eo 


This coperative, as well as rural electrification in general, has been suecess 
ful but not complete in the service rendered or required. There has bee 
throughout the past 12 vears, a shortage of available and low-cost curren 
I have, personally, observed such low-voltage through the hot season of the vear 
that it was impossible to operate ice boxes or to purchase cold drinks through 
out several rural sections served by REA cooperatives in south Missouri and 
north Arkansas. It is my opinion and I believe that we are only in the pre 
liminary stages in usage of electrical energy for the reason that a prosperon 
agriculture has made possible the installation of electrical appliances t 


to such 


an extent that there has been a material increase in energy used by a sub 
stantial portion of our members. We believe that with adequate power being 
made available and price in keeping with the farmers’ ability to pay that 
there will be used multiple times the energy now being used by this and many 


83686—51—pt. 1——A0 








784 INTERIOR DEPARTMENT APPROPRIATIONS, 1952 


cooperatives in the area of Bull Shoals and Norfolk generating plants, provide: 
when the SPA projects are completed with proper facilities installed and trans- 
mission lines erected, it would be then that with confidence that farmers would 
install such motorized equipment that would make for comfort and moderniza- 
tion by eliminating drudgery and hardship as have been suffered in the 
past and putting the mistress of the farm home on a par with her city 
neighbors. 

Since SPA has become a generating plant by harnessing the natural resources 
of White River and its tributaries through the watershed from the land owned 
by the people residing in this area, it is my opinion (fair and reasonable to 
believe) that to the farmers of this area belong the benefits to be derived there- 
from and that the power generated at these dams belong to the people in 
general and appropriations should be made to make possible this distribution 
and at a price which could and would reimburse the Federal Government for 
such necessary expenditures as may be involved. 

I challenge the correctness of the statement repeatedly made by certain private 
utility companies that they have met the public demand, including the farmer, 
and that they at present have facilities sufficient to serve agriculture within 
the area of SPA and further that such service shall be rendered at a cost not in 
excess of charge required by SPA and redistributed by the many REA coopera 
tives in that area. I have heard numerous qualified engineers say that there 
are no such transmission lines, substation, or other facilities in existence as pro- 
posed by SPA and made possible by the above mentioned appropriation. 

I question the good faith of the utility company, who represents itself to be 
a private enterprise, a taxpayer, and benefactor to the people. For, in fact, the 
said utility companies are private enterprises controlled against unjust practices 
and protected against competition and losses in operation. As a farmer, I identify 
all farmers as taxpayers and the agriculture industry a public enterprise and 
benefactor to all mankind. 

We humbly ask your consideration to restore the SPA appropriation so that 
the rural people served and to be served in this and other areas can be assured 
that adequate power will be, in the near future and all times to come, available 
to promote and make possible any electrical operation on the farms that in thei: 
judgment is necessary to the comfort and economic operation agriculturally for 
this and future generations. 


GASCOSAGE ELECTRIC COOPERATIVE, 
Dixon, Mo., May 12, 1951. 
Hon. CARL HAYDEN, 
Chairman, Interior Subcommittee, 
Senate Office Building, Washington, D. C. 


Mr. Chairman and gentlemen of the committee, my name is Joseph B. Lischwe 
I live at Dixon, Mo., I am president of the Gascosage Electric Cooperative, 
Inc., which is located at Dixon, Mo. The cooperative which I represent is a sery 
ice organization serving 1,700 rural consumers in south central Missouri over a 
network of approximately 530 miles of distribution lines. Approximately 80 
percent of the farms in my project area are receiving electric service, however : 
there still remain approximately 500 farms to be served. Although this state 
ment is being submitted in the interest of all farm people in our State, it is being 
submitted primarily in the interest of the farm people whom I represent. 

Our cooperative has grown and is now facing a critical power shortage which 
is due to increased load of members now receiving service and the addition of 
new mmebers, also by small industries which have moved into our area. 

Our cost of power is steadily increasing due to fuel clauses and production costs 
that are included in our power contracts. Our cooperative has no choice in exe- 
cuting power contracts as there is only one source of power available within 
our area. 

Our board of directors has in the past supported the budget appropriation re- 
quest for SPA, and the program of SPA, which is to bring low cost, dependable and 
adequate power into our area. This low cost, dependable and adequate power will 
mean to our cooperative, whether we will be able to extend electric service to 
every rural farm and industry that may locate within our area. 

Yours very truly, 


GASCOSAGE ELECTRIC COOPERATIVE, 
Josepu B.°’ Liscuwe, President. 
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STATEMENT or Henry LEHMAN, PRESIDENT, BARTON COUNTY ELECTRIC 
COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, I am Henry Lehman, a farmer 
living on a farm in southwest Missouri and president of the Barton County 
Electric Cooperative, Inc., with headquarters in Lamar, Mo. I represent 3,700 
farm families living in Barton, Vernon, Jasper, and Dade Counties, all in 
southwest Missouri, as well as other farm families who are waiting for electric 
service. 

Our major problem in serving ourselves is and has been the lack of an ade- 
quate and reasonable source of wholesale power. Originally our cooperative 
received wholesale service from the muncipal plant owned by the city of Lamar 
at a flat rate of 844 mills per kilowatt-hour. Later as we expanded and our 
use of electric power increased this rate for wholesale power was increased to 
1914 mills which is practically prohibitive although there were no restrictions 
on our use of this power. 

In order to obtain some relief from this exorbitant rate, we applied for and 
received wholesale service for part of oru system from the Empire District 
Electric Co. at a point near Jasper, Mo. We still receive service at Jasper 
although our use of power received at this point is restricted to a small part of 
the area we serve. An arbitrary boundary line has been established by the 
Empire District Electric Co. beyond which we cannot distribute the power we 
purchase from them. In addition to this area limitation our contract with this 
company contains a dual-rate clause which establishes a much higher rate for 
power resold to Our members who use 50 kilovolt-ampere capacity or more, or to 
members residing in a community of 1,500 or more people. This is the southern 
part of the area we serve. 

In the northern part of our service area, we have been forced to obtain service 
from the Missouri Public Service Corp. We are limited to 500 kilowatts of ca- 
pacity for service to this northern area. At this point our demand has now gone 
up to 702 kilowatts. According to terms of our contract with this company, we 
are subject to a limitation which would require disconnection of many of our 
farm families during hours of peak demand whenever the company wishes to 
enforce the contract. 

In addition to the capacity limitation described above, the quality of service 
is poor. This substation is served from a low-capacity, antiquated, 33-kilovolt 
line which cannot be properly maintained in periods of adverse weather condi 
tions and which is so badly overloaded that voltage fluctuation cannot be regu- 
lated except by costly additions to the system. We have requested another 
point of power delivery from the Missouri Public Service Corp. which is not 
available to us unless we will agree to limitations outlined above and a long- 
term contract. It appears obvious that any such contractual arrangement is 
untenable, particularly in view of the rate which averages approximately 13 
mills as compared to the 5.6 mill rate of SPA power. 

We are respectfully requesting that no restrictions be placed on the SPA 
program and funds be provided for wholesale service to this area. Our only 
hope for relief from the conditions outlined above is the availability of reasonable 
priced, adequate, and dependable power from the Southwestern Power Adminis- 
tration. Our 5,700 farm families are overwhelmingly in favor of this program. 
As an example, at our annual meeting held February 6, last year, when the 
possibility of service from the Southwestern Power Administration was men- 
tioned the 2,500 people in attendance, spontaneously applauded. 

Not only are these farm people dependent upon an adequate and reasonable 
source of power but the farming communities where our people trade almost 
unanimously favor this program and many communities such as Lamar where our 
headquarters is located, are requesting service from Southwestern Power 
Administration. The town of Lamar now owns a Diesel generating plant and 
distribution system, It is obvious that purchase of power by the city 
of Lamar from SPA would reduce the business of no one in the wholesale 
power business. 

Any claims of duplication in our area are fantastic in consideration of 
existing facilities partially deseribed above. Existing facilities do not even 
adequately serve our needs at present. Future requirements cannot be met with 
present wholesalers’ facilities. We sincerely hope and humbly request that you 
consider the needs of our people when you consider this appropriation. Sye- 
cifically, we ask that in the appropriation for the Southwestern Power Admin- 
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istration of the Department of Interior that the reduction made by the Harris 
amendment be restored and the restrictions placed upon use of funds by the 
Short amendment be removed. 


STATEMENT OF GLENNIE R. COCHRANE, PRESIDENT OF GRUNDY ELECTRIC COOPERATIVE, 
Inc., TRENTON, Mo, 


Mr. Chairman and gentlemen of the committee, my name is Glennie R. Cochran. 
Iam afarmer. I live on and operate a 540-acre farm in Sullivan County, Mo. 
I receive my mail on Rural Route 1, Milan, Mo. I am president of the Grundy 
Electric Cooperative, Inc., whose office is located in Trenton, Mo. The coopera 
tive which L represent is a service organization serving approximately 5,000 
farm familes in the counties of Grundy, Sullivan, Harrison, Mercer, Daviess, 
Linn, and Livingston in the State of Missouri and in Wayne and Decatur Counties 
in the State of Lowa, over a network of approximately 1,800 miles of distribu 
tion lines, Approximately 90 percent of the farms in my project area are 
receiving electric service, however, there still remains approximately 500 farnis 
to be served. 

I am also, a director of the Northwest Electric Power Cooperative, Inc., of 
Cameron, Mo. I have been interested in rural electrification since its inception, 
and have served as a board member of my local cooperative since its incorpora 
tion in 1938. Although this statement is being submitted in the interests of ail 
farm people in the State of Missouri, it is being submitted primarily in the 
interest of the farm people whom IL represent. 

In order to alleviate the power shortage and exhorbitant and unreasonable 
rates existing in the aren of our cooperative and in the areas of six other co 
operatives in northwest Missouri and southwest Lowa, there was formed the 
Northwest Electric Power Cooperative of Cameron, Mo. This organization is 
aimed to provide necessary generation and transmission facilities for the 
service of the cooperatives of northwest Missouri in suflicient quantities at 
reasonable rates. 

In the Flood Control Act of 1944 Congress specifically provided that preference 
be given to public bodies and cooperatives in sale of hydroelectric energy from 
Government-owned dams. 

Accordingly Northwest Electric Power Cooperative has entered into contract 
with Scuthwestern Power Administration to “tie in” its steam-generating plant 
with Southwestern Power Administration’s facilities. This will benefit Sout! 
western Power Administration and will also be of tremendous benefit to the farm 
people of northwest Missouri, in that it will permit them to put low-cost hydro 
electric energy to use on the farm to increase production and thereby aid 
our defense program. Our people are looking forward to the day when the con 
struction of these facilities will be completed so they may have a plentiful supply 
of electricity to use on the farm at a reasonable cost. 

The amendments that were made to the Interior Appropriation in the House 
will cripple our program and prolong the date when we can receive the benefits 
of hydroelectric power in our area, These amendments should be stricken from 
the bill, and it should be restored to its original form. We believe we are 
warranted in prolonging this statement with the records of our cooperative in 
its efforts to secure electricity from the utility companies who now vigorously 
oppose us in our efforts to secure wholesale electric energy in the quantities that 
we need at a price we can afford to pay. 


PRESENT SOURCE OF POWER 


Grundy Electric Cooperative, Inc., was incorporated in the fall of 1988. At 
that time, the cooperative attempted to purchase power from power companies 
in the area. These companies denied to the cooperative the privilege of pur 
chasing power, and the cooperative was compelled to enter into a contract 
with the city of Trenton, Mo., which city, because of the limited capacity of 
its plant, could serve the cooperative only a portion of its ultimate needs, The 
cooperative in 1946 secured an additional 250 kilowatts from the city of Bethany, 
Mo., and in 1948 entered into a contract with the Missouri Publie Service Corp. 
to supply it additional power at load centers located at Trenton, Mo.. and 
Ridgeway, Mo. 





S 





INTERIOR DEPARTMENT APPROPRIATIONS, 1952 787 


LOAD OF COOPERATIVE 


The anticipated load in kilowatts of the cooperative in 1954 is 6,000 kilowatts. 
Six load-center substations will be required to furnish adequate service to mem- 
bers of this cooperative. 


POWER COMPANY DOES NOT HAVE GENERATING CAPACITY TO SERVE OWN NEEDS 


Missouri Public Service Co., is the only power company of any size in our 
area, It purchases all of its electric power from the Missouri Power & Light Co., 
except for stand-by power which is supplied by a 1,250-kilowatt plant at Trenton, 
Mo., and a 1,000-kilowatt plant at Ridgeway, Mo. They serve the towns of Tren 
ton, Laredo, Chula, Tindall, Spickard, Modena, Mount Moriah, Jamesport, Gilman 
City, Cainsville, Locksprings, Edinburg, Brimson, Ridgeway, Martinsville, New 
Hampton, Blythedale, Eagleville, Mill Grove, Galt, and Dunlap. The foregoing 
towns are in addition to a large rural load (many of which are spite lines) which 
this Company serves. It is common knowledge that its principal supplier of 
electric power, Missouri Power & Light Co., does not have sufficient generating 
capacity to serve the needs of its consumers, as a result it has refused to serve 
REA cooperatives in the past, and those it does serve have load restrictions placed 
in their contracts. Our cooperative has a 1,500-kilowatt capacity substation at 
Trenton, Mo,, a 1,000-kilowatt capacity substation at Ridgeway, Mo. The Missouri 
Public Service Co. can supply us with only S00 kilowatts at Trenton, Mo., and 
750 kilowatts at Ridgeway, Mo. Their transmission line is overloaded to the 
extent that we cannot utilize the full capacity of our substations. 


MUNICIPALITIES DO NOT HAVE GENERATION FACILITIES TO SERVE COOPERATIVE 


We have contracts with both the cities of Bethany and Trenton, Mo., for addi- 
tional power, Both tell us that their municipal requirements have grown to the 
extent that they are going to be in a position to furnish us less power than they 
have in the past and that we would have to find our requirements elsewhere. 


MISSOURT PUBLIC SERVICE CORP. DEMANDS PREMIUM ON POWER PURCHASED BY 
COOPERATIVE 


This cooperative, facing a shortage of power, after much negotiation entered 
ito a contract in 1948 with Missouri Public Service Corp., for the purchase 
of a part of its power requirements to supplement the power purchased from 
municipalities, In desperation for needed power, the contract was executed by 
the cooperative, the rate is as follows: 

Demand charge: 
First 50 kilowatts at 2 per kilowatt. 
All over 50 kilowatts at 1.75 per kilowatt. 
Measured by 15-minute period maximum demand. 
Plus an energy charge of : 
First 1,000 kilowatt-hours at 3 cents per kilowatt-hour. 
Next 2,000 kilowatt-hours at 244 cents per kilowatt-hour. 
Next 7,000 kilowatt-hours at 2 cents per kilowatt-hour. 
Next 40,000 kilowatt-hours at 114 cents per kilowatt-hour., 
All additional kilowatt-hours at 14% cents per kilowatt-hour. 
Plus a fuel clause. 
Plus provision for additional taxes, 
Plus power factor clause. 
Less discount as follows: 
74 pereent on first $400. 
1) percent on next $800, 
33 percent in excess of $1,200. 

Based on the April 20, 1951, reading this rate resulted in a cost to the coopera- 

tive of $0.01386 per kilowatt-hour. 


SOUTHWEST POWER ADMINISTRATION FACILITIES ARE SELF-LIQUIDATING 


The facilities that the Southwest Power Administration will construct with 
he proposed appropriation are all self-liquidating facilities and the moneys so 


appropriated will be repaid to the Treasurer of the United States with interest, 


contrary to what many people are led to believe. These House amendments to 


the Southwest Powel Admit istration ny propriation will cripple and hinder the 
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defense effort under the guise that this would be nondefense Government 
spending. 


CONCLUSION 
We beg the committee to consider the proposed appropriations in the true 
light of their merits. Should they be denied, farm production for the defense 


effort will be greatly impaired due to the fact that we will not have enough 
electricity to do the job, at a price that we can afford to pay. 





STATEMENT OF EpGar A. CARPENTER, PRESIDENT OF CO-Mo ELECTRIC COOPERATIVE 
Inc., OF TipTon, Mo. 


Mr. Chairman and gentlemen of the committee, my name is Edgar A. Carpenter. 
I live in Prairie Home, Mo., and I am president of the Co-Mo Electric Cooperative, 
Inc., of Tipton, Mo. This cooperative was organized in 1989 as a service or- 
ganization and for the sole purpose of extending central station electric service 
to the rural people in the area of this project on a nonprofit basis. The organ- 
ization of this cooperative was necessary since the existing commercial power 
companies had not and would not make such service available to our rural! 
people. This cooperative is now serving approximately 85 percent of the rural 
farms and establishments in this area or a total of approximately 5,300 members 
on 1,894 miles of line. This cooperative has agreed with the Rural Electrification 
Administration by the area coverage plan to extend this service to every farm 
and rural establishment in the area and it is our intentions and desire to com- 
plete this task at the earliest possible date. 

We are submitting this statement on behalf of the members of this cooperative 
and the rural people in this area and for the benefit of all rural people in Mis 
souri, One of the greatest problems of this cooperative, as well as most other 
Missouri Cooperatives, is obtaining a sufficient quantity of wholesale power at a 
reasonable rate. It is a well-known fact that there has been in the past a serious 
shortage of power in Missouri and this cooperative as well as many of the others 
are badly in need of a source of wholesale power other than through commercial! 
companies in the area who, because of the protected monopoly they enjoy, have 
been able to charge the cooperatives whatever price they so desired for their 
power. 

We are very much interested in the generating and transmission coopera- 
tives which have been formed in Missouri for the purpose of giving the member 
cooperatives their own source of power and the connections and arrangements 
with the Southwestern Power Administration will tend to make an economical! 
connection between these sources so that the cooperatives can buy their power 
at a reasonable rate of approximately 5.6 mills rather than the 13 to 15 mills 
which is now being paid to the commercial Companies by many of the Missouri 
cooperatives. We see no reason why the farm people should be denied the privi- 
lege of generating their own power or endeavoring to obtain power from the 
Southwestern Power Administration which rightfully belongs to the people and 
2 portion of which was intended for sale to the rural electric cooperatives as 
preferred customers. 

The high cost of wholesale power to this cooperative last year cost its rural 
members more than $60,000 because they were unable to obtain this power at or 
near the Southwestern Power Administration rates which are enjoyed even from 
commercial companies operating in the areas when Southwestern power or other 
power from Government-built dams is available. 

We are therefore interested in the appropriation bill of the Southwestern 
Power Administration which will permit the interconnecting of its lines to the 
Missouri generating and transmission cooperatives and which arrangements 
seems to be the only possibility of the majority of the Missouri cooperatives to 
obtain reasonable-cost power. We hope your committee will approve the appro- 
priation bill as originally presented deleting the six crippling amendments which 
were added in the House. We do not believe these amendments are under any 
circumstances the desire of the majority of the people in Missouri. 
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STATEMENT oF J. H. KEITH, PRESIDENT, SOUTHWEST ELECTRIC COOPERATIVE 


Mr. Chairman and gentlemen of the committee, my name is James H. Keith; 
I live at Bolivar, Mo. Iam the president of the Southwest Electric Cooperative, 
which is located at Bolivar, Mo. The cooperative which I represent is a service 
organization serving about 7,000 rural consumers in southwest Missouri over 
a network of approximately 2,600 miles of distribution lines. Approximately 70 
percent of the farms in my project area are receiving electric service ; however, 
there still remains approximately 3,000 farms to be served. The Southwest 
Electric Cooperative serves an area of approximately 3,000 square miles. This 
cooperative was organized and incorporated in 1989. The first few miles of line 
was constructed and energized in 1940. A short time ago the average monthly 
kilowatt-hour consumption was 65 kilowatt hours. The average kilowatt-hour 
consumption is now about 120 per month. Although this statement is being 
submitted in the interest of all farm people in the State of Missouri, it is being 
submitted primarily in the interests of the farm people whom I represent. 

The area served is primarily a poultry and dairy area. More milk is pro- 
duced in this concentrated vicinity than any other vicinity of equal size in the 
United States. It is almost impossible to produce grade A milk without electric 
service. More turkeys and broilers are produced in certain areas of this territory 
than in any other part of the State. 

While Missouri farms are about 80 percent electrified, our particular project 
has only about 70 percent coverage, so that we still have about 1,000 miles of 
line to construct to serve about 3,000 more rural consumers. Within the next 4 
years we expect the average kilowatt-hour consumption to increase to approxi- 
nately 250 per month. 

All of this is an area which, a few years ago the commercial power companies 
stated that electric service was not needed by nor could be afforded by the farm 
ers. On these grounds, the commercial utilities had refused or had failed to be 
interested in expanding such service. Today these same commercial power 
utilities are prospering, partially due to increased production and increased 
revenue of these farms because electric service has been made available to them 
hy the rural electric cooperatives. In order to continue their increased produc- 
tion and revenue, farms must have an adequate dependable supply of low-cost 
electric service. Our board of directors and members who have given this 
much thought and study are convinced that their only hope of such low-cost 
power is through the power to be marketed by the Southwestern Power Admin 
istration, and the necessary interconnections with the proposed generation and 
transmission cooperatives. 

Very little electric power is actually produced in Missouri. Our only available 
source at the present time is from a commercial utility Whose main generating 
facilities are in a neighboring State. 

In order to adequately serve the area in which we operate, it is necessary that 
we have additional sources of power in the immediate future, due to the ever 
increasing loads on our lines and to the extension of our lines into the areas not 
now receiving service. 

Our present wholesale power supplier does not have transmission facilities 
in certain load centers of our system. At one load center where they do have 
a 69 kilovolt transmission line tying in with another utility to the north, they 
have recently refused to give us service at a point directly adjacent to our line. 
They have required us to receive service at that point from another company 
even though it is their own power, supplied through their own line. By so doing. 
they are forcing an approximate 5 mills per kilowatt-hour higher wholesale rate 
upon our company. Since this is our present supplier's own line, and their own 
power at that point, it can mean only one thing to our board of directors, and 
that is a way in which they can enforce a higher rate than they are charging 
in other parts of the area. 

The Southwestern Power Administration has proposed a transmission line to 
be built into our area from pringfield, Mo., which will adequately serve our 
territory ata rate of approximately one-half that which we are now forced to pay. 
This SPA rate would save our individual cooperative approximately $150,000 
per vear based on our estimated consumption in 1955. 

We sincerely hope that you gentlemen of the committee will eliminate the re 
Stricting amendments placed on the Southwestern Power Administration and 
permit them to use the funds already set up to complete the lines in wester! 
Missouri, 
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STATEMENT OF ADOLPH BOEHMER, PRESIDENT OF THREE Rivers ELEctTRIC 
COOPERATIVE 


Mr. Chairman and gentlemen of the committee: My name is Adolph Boehmer ; 
I live at Linn, Mo. I am president of the Three Rivers Electric Cooperative, Inc., 
Which is located at Linn, Mo. The cooperative which I represent is a service or- 
ganization serving over 4,500 rural consumers in central Missouri over a network 
of approximately 1,800 miles of distribution lines. Approximately 75 percent of 
the farms in my project area are receiving electric service; however, there still 
remains approximately 1,500 farms to be served. Although this statement is 
being submitted in the interest of all farm people in the State of Missouri, it is 
being submitted primarily in the interests of the farm people whom I represent, 

Three Rivers Electrical Cooperative has experienced serious power problems 
since 19438, and in 1945 when our first Wholesale power contract expired with the 
Gasconade Power Co., our Wholesale power rate was increased, It was impossible 
during this time to extend our lines on the east part of our project because of lack 
of power. Many complaints of low voltage were registered by the farmers ; there- 
fore, we did not dare to extend our lines to new members. On March 18, 1947, 
the following letter was received from our supplier, Gasconade Power Co., signed 
by Mr. F. N. Sanders, their vice president and general manager : 


Mr. Steve SCHAUWECKER, 
Three Rivers Electric Cooperative, Linn, Mo. 

Dear STEVE: In view of the fact we necessarily renewed our purchased power 
agreement with Missouri Power & Light Co. for our future requirements for at 
least 5 vears, with no reduction in the wholesale rate, and in view of the fact 
the margin in the present rates would not justify additional expenditure for ¢a- 
pacity to serve your present and future requirements, we suggest that you look 
elsewhere for your additional capacity required at this time. 

We are not serving notice that we would discontinue the service now being 
supplied ; however, if you can secure another sourcce of supply which would be 
sufficient to Carry the existing load, we would be glad to be relieved of this re- 
sponsibility also as soon as it can be arranged for. 

Yours very truly, 
GASCONADE POWER Co., 
I. N. SANDERS 
Vice President and General Manager. 


We have many letters on file complaining about low voltage and asking for 
service which we were unable to supply because of the power shortage. Our 
load has doubled and tripled in many cases, also the remaining one-fourth of our 
members yet unserved will add a new load which we will be unable to supply 
from existing sources. Therefore, Three Rivers Electric Cooperative joined 
with other cooperatives in central Missouri and formed Central Electric 
Power Cooperative. Central Electric Power Cooperative secured an allocation 
of $13,350,000 to build a generating plant and transmission line to be intercon 
nected with Southwestern Power Administration hydro dams, which intercon- 
nection will provide the lowest cost power obtainable. 


OUTAGES 


sJetween December 31, 1947, and December 4, 1948, inclusive, there were 25 
outages totaling about 56 hours. Since that time we have had many more outages 
due to the long feeder lines made necessary because of the location of the whole 
sale power source. 

CONTRACTS 


Several of the contracts we now have with the private companies limit our 
loads; yet we have increased our demand to the point where the private utilities 
are asking to be relieved from the overload. 

Because of the foregoing facts we have in the past and still favor and support 
the budget appropriation request for the Southwestern Power Administration. 
We ask that this committee consider removing the crippling amendments tacked 
on to the Southwestern Power Administration appropriation bill by the House 
and restore the bill in its original form. 





a 
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STATEMENT OF J. S. Hopper, CHILLICOTHE, Mo., PRESIDENT, FARMERS’ ELECTRIC 
COOPERATIVE, INC. 


Mr. Chairman and gentlemen of the committee, my name is J. S. Hopper. 
I am a farmer-stockman and reside in Livingston County, Mo. Also, I am 
president of Farmers’ Electric Cooperative, Inc., with mailing address at 
Chillicothe, Mo. 

My appearance before your committee today is in behalf of the appropriation 
to SPA (Southwestern Power Administration) in the Department of Interior. 

Farmers’ Electric Cooperative is one of eight distribution cooperatives, who, 
collectively, have organized and promoted N. W. Electric Power Cooperative, 
Inc., With main offices at Cameron, Mo. N. W. Power, when completed, will 
deliver to us an unlimited supply of wholesale electric power, to our load centers, 
at a rate much lower than we have been required to pay during past years. 

Our cooperative, how serving in excess of 6,000 farm homes, rural churches 
and schools and crossroads stores, purchases approximately S7 percent of its 
present power requirements from Missouri Power & Light Co. This company 
does not generate its full requirements and in recent years has had to resort to 
public appeals, including newspaper advertisements, for customer curtailment 
of power usage, to avoid serious overloads on its system and facilities 

Lack of power, undoubtedly, has caused this company to impose upon the 
cooperative a limitation on the amount of available power, which it can pur 
chase—this in spite of requests by the cooperative for unlimited power, The 
contract limitations will probably be reached within 1S months and the contract 
is effective for 48 months. Also, we have been forced to build 21 miles of trans 
mission lines to facilities of the power company to secure power and transmit 
it to our load centers. 

Lack of power, combined with tremendous load growth on the cooperative 
system, as reflected in the following table, created the necessity fer this cooper: 
tive to request the improved and increased service and benetits to be expected 
with the completion of facilities of N. W. Power, including loop service to load 
centers, unlimited power, and lower wholesale power costs. 


TARLI l in holesale power pure hases 


February 1941 
February 1945 
February 145 
February 1947 
Kebruary 140 
February 1951 


Of importance to the plans of N. W. Electric Power Coopern 
tractual arrangements with SPA, providing for integration of 
SPA’s hydro facilities. Such integration will result in financial 
Government through SPA and to Farmers’ Electric Cooperative 
Power. 


It is my impression that the SPA budget request for fiscal 1952 does 


quest any new projects, but only requests funds sufficient to com] 
thorized in fiseal 1951, at which time full project appropriat 
quested, 
I urge approval, by your committee, of the SPA budget request, as approved 


vy the Bureau of the Budget, without limiting amendments inpesed b 


Liouse of Representatives. 


STATEMENT OF CHARLES © LINZIE, PRESIDENT OF THE BOARD 


CENTRAL RURAL ELECTRIC COOPERATIVE, STILLWATER, 


Mr. Chairman and gentle men } » committee, mv bame 

am president of the board of tr * Central Rural E 

f Stillwater, Okla., which inance vy loan from Rural Ele 
stration. Our cooperative now serves 3,7- ‘ural Consumers 
potential between 5.500 and G6. I mers in the rural areas of 
homa. We have borrowed funds and built 1,800 miles of distribut 


line, 
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This statement is in support of the restoration of funds for Southwestern Power 
Administration in the amount of $550,000 which was recently cut off by the 
House of Representatives. We sincerely urge that these funds be restored in 
the interest of integration of power supply, distribution, and its unrestricted 
use. To cut off these funds now would seriously cripple and effect a waste 
of Federal funds on some of the projects already started by Southwestern Power 
Administration with a view to using the $550,000 to integrate their system with 
the systems of the privately owned power companies in the area, and also with 
the system of Grand River Dam Authority, to make available all of the gener- 
uting capacity possible for the defense effort and the farm and rural establish- 
ments, as well as the cities and towns. We believe that every kilowatt-hour 
can be generated will be sorely needed before the emergency has passed. I am 
speaking for the board of trustees of our organization, composed of 9 men, and 
ulso for the 3,754 consumets now being served and those that are anxiously 
waiting for service, more than 1,000 of whom have made application for electric 
service to be extended to their farms and rural establishments. We urge that 
every measure be taken to effect restoration of the above-mentioned funds 
for the Southwestern Power Administration to be used during the fiscal year 
1951-52. 

SOUTHEASTERN ELECTRIC COOPERATIVE, 
Durant, Okla., May 19, 1951. 
To the Honorable Members of the Senate Subcommittee at a hearing on the 
Department of Interior Appropriations Specifically with reference to South- 
western Power Administration for Funds 

GENTLEMEN: As president of the Southeastern Electric Cooperative, an REA 
project in southeastern Oklahoma with 3,185 connected rural members, I have 
been authorized and directed by the board of trustees to write to the members of 
the subcommittee in behalf of the restoration of the funds requested by the 
Southwestern Power Administration. 

The members of the board of trustees of this cooperative wish to advise that 
this cooperative is now receiving service from the Southwestern Power Adiminis- 
tration and that it is the unanimous opinion of the board of trustees of this co- 
operative that the funds requested in the appropriations bill now before Congress 
and specifically being heard by your honorable committee should be restored to 
this appropriations bill in their entirety. I therefore urge the members of 
this honorable committee on behalf of the board of trustees of this cooperative 
and its members to restore to this appropriations bill of the Department of 
the Interior, the Southwestern Power Administration’s construction funds in 
the sum of $550,000. 

It is the unanimous opinion of the board of trustees of this cooperative that 
these funds are necessary to affect the necessary and essential program of power 
supply and distribution and to permit the unrestricted use of the available power 
supply. Furthermore, the construction of these lines, in the opinion of this 
board of trustees, is absolutely necessary for tie lines in order to serve munici- 
palities, cooperatives, and other customers who are ertitled to receive the utmost 
benefits from the supply of power resulting from the construction of power 
generation facilities with public funds. 

I therefore urge your favorable consideration to the restoration of these funds 
to this appropriations bill in order that the Southwestern Power Administration 
may develop and the public may realize the full benefits of the Southwestern 
Power Administration program. The unrestricted use and ample supply of power 
can only be had with adequate and complete facilities for power transmission, 
to be built where and when needed, and in the judgment of this cooperative is 
most necessary and essential to promote and preserve the unlimited development 
and production facilities of our States, and is in the interest of national defense 

Trusting you will give this matter your most favorable consideration, I am 

Yours very truly, 
S. H. Powe tt, President. 


RESOLUTION 


Be it resolved by the board of trustees of the Southeastern Electric Cooperative 
of Durant, Okla., representing 3,185 connected members of the Southeastern Elec- 
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tric Cooperative, a cooperative corporation, organized under the laws of the State 
of Oklahoma, That the president of the cooperative be authorized and is hereby 
directed to write a letter to be distributed to members of the Senate subcommittee 
urging the restoration of Southwestern Power Administration’s funds at the 
committee hearings now being conducted in Washington and to therein express 
the view of this board of trustees with reference to the necessity and urgency 
of the complete restoration of the appropriations for the execution and completion 
of the Southwestern Power Administration program. 

Thereupon the vice president submitted the above and foregoing resolution to 
the board and same was unanimously adopted. 


CERTIFICATE OF SECRETARY 


I, J. EK. Mapp, do hereby certify that I am the duly elected, qualified, and acting 
secretary of the Southeastern Electric Cooperative of Durant, Okla. (hereinafter 
called the cooperative), and the keeper of its records; that the above and fore- 
going is a true and correct copy of the resolution adopted by unanimous vote by 
the board of trustees of said cooperative in regular monthly meeting of the board 
of trustees duly convened and held in accordance with its bylaws on the 17th day 
of May 1951, at which a quorum was present and acting throughout: and I do 
further certify that said resolution is still in full force and effect and has not beer 
repealed. 

In witness whereof I have hereunto set my hand and affixed the seal of the 
cooperative this 19th day of May 1951. 


[SEAL] J. E. Mapp, Secretary. 


STATEMENT OF J. H. REDMAN, Vice PRESIDENT OF THE BOARD OF TRUSTEES, OKLA- 
HOMA ELECTRIC COOPERATIVE, NORMAN, OKLA. 


Our local cooperative started with few members and one substation connection 
with the source of supply. As membership increased, other substations and con- 
nections were added in order to render the service for which the cooperative was 
created. Now we have 6 of such substation connections serving 4,076 home 
services. 

SPA, operating on a larger scale, is where we started, with relatively few 
outlets for its service but with great possibilities for the future. In our small 
area SPA now has contracts to serve Oklahoma Electric Cooperative with its 
6 substations and 4,076 home services, the distribution system of the town of 
Lexington of 1,100 people, and the distribution system of the city of Purcell with 
its 3,500 people. These comprise a small part of the contracts that were included 
in the $550,000 item stricken by amendment in the House as above. These con- 
tracts with Lexington and Purcell cannot now be carried out nor can SPA grow 
and expand as it ought, to justify its creation. 

The all-time record for service of this kind indicates that it will be but a short 
time until there is more demand upon SPA than can be met, and that, as such 
demand becomes greater, the cost of such electricity to the consumer will become 
proportionately less. 

In order to make the full use of its facilities and bring hydroelectric energy 
to the people for whom it is intended, SPA must have the necessary funds to 
extend and develop its facilities and make full economic use of what facilities 
it now has. 


Propie’s ELectric CoopeRATIVE, INC., 
Ada, Okla., May 17, 1951. 
To Members of Senate Committee, re SPA Fund Request: 

Urgently request your approval for restoration of funds to Southwestern Power 
Administration. 

Unrestricted funds are very necessary for integration of power supply dis- 
tribution. This is of vital importance to our cooperative and other distribution 
systems. 

PEOPLE’S ELEcTRIC COOPERATIVE, INC., 
J. L. Pomeroy, President. 
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Mr. Chairman, my name is Harmon Hewitt, I am president, board of trustees, 


Rural Electric Cooperative, Inc., Lindsay, Okla. I am authorized by the board E uu 

of trustees of our cooperative to request you to restore all SPA funds in order be 
for SPA to continue with their integration grid. We feel that all restrictions P 

which would tend to interfere with the completion of the integration system it 

should be lifted. ‘ es 

Rurat Evecrric Cooperative, Inc. m 

HarMon Hewitt, w 

President, Board of Trustees. j a 

—— ti 

, i 

Cuoctaw ELecTRIC COOPERATIVE, INC., tl 

Hugo, Okla., May 18, 1951, ; a 

To the Members of the Senate Committee Acting Upon the Appropriation Re tt 

quests of the Southicestern Power Administration, an Agency of the Depart by 


ment of the Interior: 

In submitting this statement, I desire to present my reasons, as briefly as 
possible, as to why I favor the granting of funds for the purpose of carrying 
out the program of the Southwestern Power Administration. 

It has come to my attention that, by amendments to the appropriation meas 
ures recently considered in the House of Representatives, Congressman Harris 
of Arkansas sought to eliminate $550,000 requested by SPA to restore funds 
used out of their previously authorized miscellaneous funds; Congressman Short I 
of Missouri undertook to block the appropriation of funds requested for thi 
completion of the SPA tie-line project known as the Western Missouri project 
on which approximately $3,000,000 has already been spent or obligated under | 
construction Contracts; and Congressman Keating of New York attempted to t 
prohibit the use of any Bureau of Reclamation funds in the construction of trans 
mission facilities within the areas covered by power wheeling service contracts. ‘ 

SPA has a power wheeling contract with the Public Service Co. of Oklahoma a 
and the Oklahoma Gas & Electric Co. (a copy of which has been furnished to this 
cooperative) under which it is provided that the above-named companies will bh 
requested to build all lines and install all facilities for providing service to the 
preferred customers of SPA. If the aforesaid companies decline to provide the 
requested facilities, SPA is then free to do so. The Harris amendment would 
prevent SPA from carrying out the above provisions of its agreement by eliminat 
ing the money needed for that purpose and which the Congress intended to 
supply through the medium of the item of miscellaneous funds. It seems certain 
that points of delivery for many municipalities, cooperatives, and other preferr 
customers of SPA would not be built unless such customers found a way to mé 
the need out of their own resources. | 

Experience has furnished undeniable proof that two or more systems proper! | 
integrated by tie lines will give service superior to anything that may be ey 
pected from systems dependent upon a single power source. The Short amend 
ment, referred to above, would prevent the completion of a tie line integrating 
the power from one transmission line and two generating plants in western Mis 
souri after two-thirds of the investment for the tie line had already been mad 
This certainly borders upon absurdity. 

The Keating amendment, previously referred to herein, would set a precede) 
for all areas and would destroy the effectiveness of all power wheeling servic 
agreehients if adopted as a policy. 


The reguest for the appropriations above described appear to me to be rensoi 
Dy ! 1 


able. Authorities on the subject are now agreed that there is an insuflicien 
reserve of power production and transmission facilities, and the services pi 
posed to be supplied with this money are urgently needed. 

The objective of the rural ele trification Program is sub-tantially as follows: 

‘To provide dependable, central station electric service to the greatest numbe 
of users possible and at the lowest cost consistent with sound business practices.’ 

To accomplish this objective low cost power is an absolute necessity and 
rural electric cooperatives know from experience that the cost of power will 
be excessive as long as it is controlled by one supplier. 

Activating the above projects by providing funds for them will make power 
available for use in defense preparations and will partially relieve the condi 
tion brought about by the shortage of farm labor. More equitable rates will ly 
available to the Government bodies, municipalities, and cooperatives in the areas 


served. 
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It is my understanding that the House committee having these SPA requests 
under consideration had recommended approval of the items discussed above 
pefore they were defeated in the general assembly. 

This cooperative is located in a low income area and for this reason I consider 
it my duty to constantly work toward best possible supply of power at the low- 
est cost obtainable as well as the general development of the region, and it is 
my opinion that public power is the key to the development needed here as it 
will not be possible to purchase power at reasonable wholesale rates when only 
a single supplier exists. 

In closing, | earnestly urge that you consider favorably these SPA appropria- 
tions. I know of no other section of the country where an effort to integrate 
both the power produced and the transmission facilities of a public agency and 
the private utilities is being made, The power exchange agreements in Oklahoma 
and Texas have, up to this time, been considered a success. it would be unfair 
to both public and private power to defeat this economically sound agreement 
by legislation. 

Respectfully yours, 
Pau. E. MoLuenkopr, President. 


Kriwasu ELectric Cooperative, INC., 
Cordell, Okla., May 18, 1951, 
Hearing on SPA 
To Members of Senate Committee: 

It is recommended by the board of trustees of the Kiwash Electric Cooperative 
that funds for Southwestern Power Administration be restored without restric- 
tion of power use. We feel this restoration of funds is essential to all the cooper- 
atives in the State of Oklahoma, and your vote and support will be deeply 
appreciated. 

KIWASH ELECTRIC COOPERATIVE, INC., 
W. R. Duecan, President. 


TRI-COUNTY ELECTRIC COOPERATIVE, INC., 
Hooker, Okla. 
UNITED STATES SENATE, 

GENTLEMEN: We of the rural electric cooperatives and rural people, realize 
that in Congress last week we received one of our most destructive blows. The 
Congress, by cutting SPA funds, are cutting the possibilities of more power to 
the rural people. By reducing the appropriations of SPA it will have a disastrous 
effect upon tie lines to municipalities and also a bad effect upon the power problem 
as a Whole. We urge that you will reconsider and see fit to restore the funds 
in the Senate. You are the people we rural people are depending on to give us 
more power so you can in return depend upon us for more food production. In 
the crisis we are now in, food and power are two things we must have. 

We thank vou for all consideration given us. 

Sincerely yours, 
W. M. Deck, 
Board President, Tri-County Electric Co-op, Ine. 


NORTHWESTERN ELECTRIC COOPERATIVE, 
Woodward, Okla., May 17, 1951. 

GENTLEMEN OF THE COMMITTEE: I am Jess M. Hedges, of Vici, Okla., presi- 
dent of the board of trustees of Northwestern Electric Cooperative, Inc., of 
Woodward, Okla., and member of the board of trustees of Western Electric Co- 
operative, Inc., of Anadarko, Okla. In the interest of the two REA cooperatives 
of which I am a member and the 4,500 farmers receiving service from North 
western Electric Cooperative, Inc., I urge the restoration of funds as reduced by 
the House to the various public-power projects now under consideration. The 
integration of these projects with our steam plants is vital to the power supply 
and wholesale power costs of the REA cooperatives of the Nation. The feasi 
bility studies of the various REA cooperatives in Oklahoma have been based on 
the cost of power made possible by this integration. 
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We trust you will see fit to restore these funds which are so vitally needed for 
the completion of the REA cooperatives and their ability to serve the area on a 
complete coverage basis and to repay their indebtedness to the Government. 

Very truly yours, 
NORTHWESTERN ELEcTRIC CoOPERATIVE, INC. 
Jess M. Hevoes. I’resident, Board of Trusilees. 





STATEMENT OF HowWaArp F. YouNG, SECRETARY-TREASURER OF THE SOUTHWEST 
LOUISIANA ELECTRIC MEMBERSHIP Corp. 


Mr. Chairman and gentlemen of the committee, my name is Howard F. Young. 
l am secretary-treasurer of the Southwest Louisiana Electric Membership Corp. 
and a member of the board of directors. I am a large farmer in St, Landry 
Parish and depend strictly upon farming as a means of livelihood. I am amember 
of the St. Landry Parish School Board and serve on various farm committees 
in the parish. 

I am submitting this statement in support of the appropriations of the South 
western Power Administration for fiscal 1952 which in my opinion are necessary 
to efficiently carry out the objectives for the developing, transmitting, and serv- 
ing of abundance of power at reasonable rates. The area affected are the five 
Southwestern States of Louisiana, Texas, Arkansas, Missouri, and Oklahoma. 
In addition the other preferred customers are municipally owned towns and cities 
in this Southwest area. 

In Louisiana the 13 rural electric cooperatives are serving far in excess 70,000 
farm families and other rural establishments. It is most essential that these 
rural electrie cooperatives be provided with sufficient power at reasonable rates 
to develop and to attract industry in order to assist in the defense program. 

As a farmer and director of a rural electric cooperative I am unalterably 
opposed to the six amendments which were passed on the floor of the House 
on May 2. The Harris amendment is of particular signifiance to us here in 
Louisiana inasmuch as it would reduce by $550,000 funds for miscellaneous 
construction by the Southwestern Power Administration. Congress previously 
approved $750,000. This amendment would prevent the Southwestern Power 
Administration from using these funds. Obviously this amendment would also 
prevent the Southwestern Power Administration from constructing any sub 
station or short lines to reach the distribution load centers of the cooperatives 
and to prevent the supply of power to municipally owned towns and cities. 

The amendment offered by Representative Short, of Missouri, eliminates 
the Southwestern Power Administration's western Missouri project. This is 
extremely bad inasmuch as the Southwestern Power Administration would be 
unable to complete facilities which had previously been approved to integrate 
its system and to exchange power with the various generation and transmission 
cooperatives in Missouri. It also means that funds amounting to $2,960,250 
already invested in these uncompleted facilities would be completely wasted. 

It is my sincere hope that you committee will see fit to eliminate the crippling 
amendments as mentioned above in order that the Southwestern Power Adminis- 
tration can carry out its program to provide adequate and abundant power for 
the Southwest. 





STATEMENT OF AFTON WHEELER, FARMER AND STOCK GROWER; PRESIDENT, 
ARKANSAS ELECTRIC; PRESIDENT, OARROLL ELEcTRIC ; BOARD MEMBER OF KAMO 


A request was made by the SPA through the Budget Bureau for $4,100,000 
to be used as a construction fund which at that time was considered to be very 
conservative, however, the House Appropriations Committee recommended only 
$3,925,000. At the same time a request was made for $1,300,000 for mainte- 
nance and operation. The committee also recommended a cut of $25,000 in 
this appropriation. 

While these recommended amounts are not adequate to carry on SPA’s 
expanding program of service to its preferred customers and also to other 
customers who from time to time may ask SPA for service, they no doubt, if 
approved by the House and Senate, would be utilized to the very best advantage. 

The program of the SPA involves the construction of short extensions through. 
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out the SPA area to extend service to cooperatives and municipal systems in 
need of power. 

An amendment offered by Representative Harris, of Arkansas, and approved 
in the House proposes to cut the construction fund recommended by the House 
\ppropriations Committee by $550,000. If this amendment is approved by 
the Senate it will seriously handicap the SPA in its efforts to serve the 
cooperatives and also many municipal systems within its area. 

If the Harris amendment is adopted it will make it practically impossible 
for the SPA to extend service to municipalities and cooperatives by short ex- 
tensions. It may also jeopardize the construction of main transmission lines 
from Government-owned hydroelectric dams to the load centers of its cus 
tomers, Another very crippling amendment was introduced by Representative 
Dewey Short, of Missouri, and approved by the House. This amendment, if 
approved by the Senate would prohibit the expenditures of SPA construction 
funds for completion of the western Missouri project. In other words no 
money could be spent to finish facilities now under construction and partly 
finished. Thus $2,936,250 which has already been spent on the western Mis- 
souri project would be a total loss. 

I as president of the Arkansas Electric generation and transmission system 
and also a board member of KAMQ, Ine., am greatly disturbed and deeply con- 
cerned about these two very dangerous and damaging amendments. 

The REA loan for the construction of Arkansas Electric’s generation and 
transmission system and the recent loan to KAMO to construct badly needed 
transmission lines and substations were both made after the interconnections 
and power exchange agreements which had previously been approved by Con- 
gress and signed with the SPA. The very feasibility of these two projects 
was based on the benefits to be derived by the terms of these exchange agree- 
ments. Now if the SPA is so crippled by either or both of these amendments 
that it cannot make periodic short line extensions, complete main transmission 
lines now under construction, construct badly needed main lines connecting 
hydroelectric dams, ete., it will unquestionably be very damaging and detri- 
mental to both the Arkansas Electric and KAMO. Their entire financial strue- 
ture and feasibility would be badly shaken if not completely destroyed. 

Although I am very deeply concerned about the welfare of the Arkansas 
Electric and KAMQ, I am not unmindful of the needs of the Carroll Elee- 
tric Cooperative and all other cooperatives who have striven earnestly for 
a safe, dependable and adequate source of power which they have never 
had and never will have so long as they are at the mercy of the power com- 
panies, 

If either or both of these amendments are approved by the Senate, the Carroll 
Electric Cooperative along with all other cooperatives in this area will continue 
to have an inadequate source of power with shortages in many sections. The 
cooperatives will still be responsible for carrying their power from their sup- 
pliers’ transmission lines to their load centers. The farmers will still be ham- 
pered in the use of electricity by inadequate voltage regulations. 

The power companies will still inject into their power contracts restrictive 
clauses which will make it possible for them to tell the cooperatives the amount 
of power they may resell to a customer, the customer to whom they may sell 
power, the amount they may sell without a rachet clause applying making the 
cost prohibitive. 

The farmers of this area have long since recognized that the full benefits of 
reasonable rates can never be theirs unless they can purchase power in the most 
direct way possible without a profit-taking middleman. 

They also recognize that they can do this only through their own generation 
and transmission systems tied in with the interchange power arrangements with 
SPA. So the adoption of either the Harris amendment or the Short amendment 
would blast their hopes of attaining their ultimate objective: (1) complete area 
coverage; (2) better and more adequate service to all members; (3) stabiliza- 
tion of the cost of electricity at a figure farmers can afford to pay; (4) keep their 
cooperatives solvent. 


——_— 


STATEMENT OF ©. B. Counts, Dirrecror, ARKANSAS ELECTRIC GENERATION AND 
TRANSMISSION ; Director, OZARK RuRAL Exectric CoopERATIVE Corp. 


I am very much concerned about the well-being of the small rural electric 
consumer. He must have adequate and continuous power at the lowest possible 
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rates to carry on his farming operations and to maintain a decent standard of 
living. 

The Harris amendment cutting SPA construction funds will hamper the build- 
ing of its line extensions and thereby cripple the agency’s service to its prefer- 
ence customers, cutting at the very heart of my people’s existence. 

My plea is to restore in full the appropriation asked for by SPA. 


HARMON ELectriIc ASSOCIATION, INC., 
Hollis, Okla. 
INTERIOR DEPARTMENT APPROPRIATIONS COM MITTEE, 
United States Senate, 

GENTLEMEN: Word has come to us that the House of Representatives has de- 
leted a part of the Southwestern Power Administration funds which directly af- 
fect rural electric cooperatives in the northeastern part of our State and indirectly 
affect cooperatives and municipalities everywhere. It is all-important that 
these funds be restored so as to assure our people a nonrestricted, adequate, and 
economical power source. 

H. E. Curtis, President. 


Soutn west Rurart Evecrric ASSOcraTion, INC., 
Tipton, Okla., May 19, 1951. 
To the Members of the Appropriations Committee, United States Senate, 
Washington, D.C. 

GENTLEMEN: I have learned that the House of Representatives has cut the 
appropriation for the Southwestern Power Administration to the extent of $550,- 
000 for the coming vear. 

This reduction in funds for the Southwestern Power Administration means that 
this agency will be unable to finish lines which are nearly complete. Many co- 
operatives will be forced to continue to pay high rates for electricity and be 
subjected to restrictive Clauses imposed by the suppliers of power. 

The integration of power from the Government built dams and our Western 
Electric generating plant at Anadarko is all-important to us. Other areas have 
similar problems. 

I feel that an adequate supply of electricity without restrictions as to how it is 
used, at prices we can afford to pay, means much to our country. We need the 
power, and our Nation needs the full production of our farms. 

The restoration of these funds for the Southwestern Power Administration 
will meet with the overwhelming approval of our people. 

Respectfully submitted. 

J. W. Kamp, President. 


CoTTon ELEctTRic COOPERATIVE, 
Walters, Okla., May 18, 1951. 

Recent action by the House of Representatives, in which the Southwestern 
Power Administration miscellaneous construction funds were reduced $550,000, 
will seriously affect the future supply and transmission of dependable electric 
power at reasonable rates to rural areas of the Southwestern States. 

On behalf of the 6,000 farm families who are members of Cotton Electric 
Cooperative, Walters, Okla., of which I am president, and the thousands upon 
thousands of other farm families residing in the area in which power from SPA 
should be available for their use, I respectfully request and urge your careful 
and favorable consideration of the Interior appropriations bill, including restora- 
tion of the $550,000 miscellaneous construction fund for Southwestern Power 
Adniinistration. 

During the critical period we are now passing through, I am firmly convinced 
that unity of effort and the combined resources of our Nation should be placed 
before personal or corporate gain, in promoting the general welfare and future 
security of the American people. The integration of the great electric trans 
mission systems and power-generating facilities of Southwestern Power Admin- 
istration, electric utility companies, and electric cooperative organizations will 
provide an abundant, dependable supply of electric power for agriculture and 
industry in this area, thereby making possible increased production of food and 
industrial equipment. 





i 
a 
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It is my understanding that the appropriation for Southwestern Power 
Administration will provide funds for construction of interconnecting trans- 
mission lines and your favorable consideration of their request will be greatly 
appreciated. 

Respectfully yours, 
T. H. Kerets, President. 


STATEMENT OF MILton T. Ports, MANAGER, SAM Houston ELECTRIC COOPERATIVE, 
Inc., LIVINGSTON, TEx. 


We have set out in the following paragraph why the Sam Houston Electric 
Cooperative and its 6,300 members are convinced the SPA specifically should 
have all the money allocated by the Committee on Appropriations and especially 
that portion requested for miscellaneous construction and plannings. 

It is an established fact in business circles that every business operating, either 
private or public, has to have unencumbered capital available for emergencies 
which arise in every business. The private utilities have, the cooperatives have, 
and evety other form of business successfully operated has. For this reason, 
we do not know why the SPA should not be granted the same privilege. These 
funds are of special interest to our cooperative since a portion of the $500,000 
asked for was to be used to build lines to us and adjoining cooperative and have 
been responsible for the power company reducing their rtaes again and again 
even theugh the line has not been completed as of this date. 

Iixperience has taught the Sam Houston Electric Cooperative and its 6,300 
members it is imperative to have two sources of power available so we will be 
assured of getting the lowest possible rate from the utilities serving us at our 
many points of delivery now. 

You will note the following chart which explains in more detail every rate 
reduction given to the cooperative can be marked by new activities of the co- 
operative to get power from SPA, and the nearer it became a reality the greater 
was the reduction in wholesale power rates. We would like to call your atten- 
tion especially to the last column, which shows what we were paying in 1941 
and what we are paying in 1950 and 1951. 


Average 

yearly Average 

Number of kilowatt- cost per 

consumers hours used kilowatt- 
per con- hour used 
sumer 


Average 
Part of cost per 
dollar paid kilowatt- 
for power hour to 
co-op 





843 409 $0. 09057 $0. 25: $0. 01359 
1, 140 607 0679 . 265 . 01257 
1, 327 640 
1, 579 663 
2, 006 | 661 
2, 430 747 
3, 153 758 
3, 932 883 | 
5, 234 936 | 
5, 946 | 1,172 | 
6, 162 401 | 
' 


0628 0 Sa . 01286 
0612 - 27 . 01262 


0583 . 169 | . 00810 
0554 . 182 | . 00916 
. 0528 . . 00775 
. 0466 : | . 00659 
. 0439 . | . 00586 
0429 | ° | . 00562 


. 0602 - 18 - 00855 





| First negotiation with power company and contact with SPA, 1944. : 
2 Next rate reduction 1948, after activities of Texas and Louisiana cooperatives. 
* Next rate reduction when SPA line was assured July 1950. 


Gur States Uriuitres Co., 
Beaumont, Tezx., July 6, 1950. 
Mr. Miitron Ports, 
Manager, Sam Houston Electric Cooperative, Inc. 
Livingston, Tea. 

Dear Mr. Potrs: On June 6, 1950, we submitted for execution three copies of 
agreement for electric service dated May 25, 1950, containing new rate schedule 
REA. The new agreement covers points at which we are now supplying your 
electric requirements and also contains additional locations at which you pro- 
pose to take electric service, 


83686—51—pt. 1——-51 
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It is our understanding that you may, at some later date, wish to discontinue 
taking the electric power being supplied by us at the point of service near 
Corrigan, Tex., north of the Corrigan-Lufkin Highway, and at the point of 
service on the west side of Highway 69 at Doucette, Tex. We understand that 
the discontinuance of taking electric service from us at these two locations will 
be conditioned upon the transfer of the two points of service to the Southwestern 
Power Administration where and if available to you at these two points. 

We wish to advise that it is agreeable with Gulf States Utilities Co. for you 
to transfer the two points described for the reasons outlined above. 

Yours very truly, 
R. S. Newson, President. 


Ciry or LIVINGSTON, TEx. 
Hon. LYNDON B, JOHNSON, 
United States Senate, Washington, D.C. 

DEAR SENATOR JOHNSON: The city of Livingston and its citizens are very much 
interested in the hearing on the Department of Interior’s appropriation bill, which 
we understand will come before the hearing committee of the Senate, Monday, 
May 21. 

We are especially interested in that portion of the appropriation bill in so far 
that it concerns the Southwestern Power Administration. 

The city of Livingston owns its light and power plant, whose production now 
requires its entire capacity; this will necessitate the purchase of power or the 
purchase and installation of a large gas engine within the next 12 months. An 
engine of this size could not be delivered in less than 18 months’ time. 

The city of Livingston's cost of production per kilowatt for the period of 1945 
to 1951 averages 9.12 mills, our cost of production for the year of 1950, 10.921 
mills per kilowatt-hour. 

The Southwestern Power Administration has now under construction a line 
to Corrigan which is located 22 miles northeast of Livingston. They have assured 
us that unless all appropriation to their department is discontinued, we could 
expect to be furnished power by them within the next 2 years. The Southwestern 
Power Administration rates schedule for the municipalities and REA projects is 
approximately 5.4 mills. 

‘The difference in the two rates as quoted makes Federal power very attractive, 
and we understand these rates are based so that all money appropriated by the 
Federal Government will be repaid. 

We would appreciate very much any help you could give us in regard to the 
hearing on this appropriation bill and its final passage. 

Sincerely yours, 
E. E. Cocuran, Mayor. 





STATEMENT OF L. E. MAppox, VICE PRESIDENT, ALFALFA ELECTRIC COOPERATIVE, INC., 
CHEROKEE, OKLA. 


I am L. BE. Maddox, vice president of the Alfalfa Electric Cooperative, Inc., 
Cherokee, Okla., which cooperative is a member of the Western Electric Coopera- 
tive, a GT cooperative with headquarters at Anadarko, Okla. 

In representing our board of trustees, and some 4,000 rural electric consumers, 
I wish to state that we are primarily interested in that part of the Department of 
the Interior appropriation bill (H. R. 3790) which has been requested by the 
Southwestern Power Administration. 

We believe that the restrictive amendments added to the above-mentioned 
bill by the House of Kepresentatives are designed to prevent farmers on rural 
electric cooperatives from receiving the benefits of Government hydro power, and 
we urgently request that these amendments be not approved by the Senate. 

We feel that the Southwestern Power Administration, in particular, has done 
an outstanding job of bringing about a full integration of power coming from 
Federal rural cooperatives, the Grand River Dam Authority, and private utility 
plants; and that, in the best interest of national defense, security, and progress 
for everybody in general, this program should be encouraged and given every 
aid possible. 

May we urgently request that your committee recommend full restoration of 
the Southwestern Power Administration fund requests for unrestricted use. 
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STATEMENT BY F. V. HEINKEL, PRESIDENT, Missour! FARMERS ASSOCIATION, INC., 
CoLuMBIA, Mo. 


Mr. Chairman and gentlemen of the committee, ny name is F. V. Heinkel. I 
live at Columbia, Mo. As president of the Missouri Farmers Association, I repre- 
sent more than 131,00 farm families in Missouri. 

On behalf of the farmers of the State of Missouri, I ask the Interior Subcom- 
mittee of the Senate Committee on Appropriations to restore the cuts in the 
appropriations to and remove the restrictions against the Southwestern Power 
Administration made by the House of Representatives, and which are known as 
the Short and Harris amendments. 

Also, in the name of the farmers of the Midwest, I respectfully urge that the cut 
in appropriations for the Bonneville Power Administration made by the House of 
Representatives be restored. 

The cut in the appropriations for the Southwestern Power Administration 
made by the Harris amendment in the House totaling some $550,000, and the 
restrictions imposed on the expenditure of funds by the SPA by the Short amend- 
ment, are a real catastrophe for the farmers of Missouri. 

These amendments, if allowed to prevail, will practically break the back of the 
farmers’ power program in our State. They will mean that existing REA- 
financed cooperatives will be severely crippled. They will have to operate with 
much less power than farmers need on their existing line, and farmers will be 
unable to extend their local lines and provide additional services for themselves. 

Thousands of Missouri farm families will have to wait and wait and wait 
for the blessings of electricity which are so commonplace to city dwellers. 
Farm women and children will be compelled to keep on drudging over wash- 
boards and carrying water in buckets far into the future if the cut in the SPA 
appropriations is not restored and the restrictions in the use of SPA funds 
imposed by the Short amendment is not corrected by the Senate. 

Private utilities have told our Congressmen that they are ready, able, and 
willing to furnish all the power that is needed in rural Missouri: but, if thousands 
of Missouri farmers and their wives are to be believed, this simply is not true. 

Had the utilities lived up to their responsibilities and furnished electricity to 
farmers, no one ever would have heard of the Rural Electrification Adminis- 
tration and the farmer-owned cooperatives which that agency has financed 
under the authority of the Congress. 

Had the utilities been willing or able to furnish adequate power to the 
farmer-owned electric cooperatives during the past dozen vears, no one would 
have ever heard of farmer-owned power cooperatives and transmission lines. 

Farmers are good businessmen. They have to be, else they could not stay 
in business under all the adverse circumstances to which their oceupation is 
subjected. This being true, I submit to you that they do not go out and worry 
themselves and make sacrifices to organize local electric cooperatives or whole- 
sale power cooperatives to furnish themselves with adequate power just for 
the sake of going into this kind of business. No farmer in his right mind would 
ever be so foolish if the private utilities would serve him with adequate power 
and at reasonable rates! 

No, indeed! Farmers have two impelling reasons for engaging in such burden- 
some activities. Those reasons are: (1) The needs of modern agriculture 
require the extensive use of electricty. Power is needed for milking machines. 
chick and pig brooders, for washing machines, hay choppers, cream separators, 
and a thousand and one other things: and (2) because the utilities have not 
met their responsibilties by furnishing electricity and adequate power to rural 
Missouri; and farmers have no confidence, based upon past performances, that 
the utilities ever will in the future serve farmers with adequate electricity and 
at reasonable rates. 

If the cut in appropriations to the SPA prevails and the crippling restrictions 
in the use of funds by that agency are not removed by the Senate, the very 
backbone of the farmers’ power system will be broken in the State of Missouri. 
This will be a catastrophe of such magnitude that the farm people in my State 
Will certainly long remember it, for the drudgery to which they will be sub- 
jected without the service of electricity and adequate power will serve as a 
constant reminder. 

It may seem strange to you that the farmers of Missouri are interested in the 
appropriations for the Bonneville Power Administration, but they are, and for 
very good reasons. 
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In our State, soil fertility is declining at a rapid rate. It has been declining 
ever since pioneer days when the plow first came into use. But, as the demands 
of a growing population increase, soil depletion is accelerated in like measure. 

More fertilizer is being used, of course, but the supply of plant foods, not only 
for Missouri but of the entire Midwest, is simply inadequate and will be inade- 
quate until many more phosphate plants and nitrogen plants can be built. 

Now, it happens that about 80 percent of America’s phosphate deposits are 
located in Idaho and adjoining States. These must be developed if the American 
people are to continue eating the best diet of any people on earth. Indeed, unless 
more plant foods are made available soon, the diet of American people will soon 
suffer a continuing decline. 

Present sources of phosphate used in the Midwest are Florida and Tennessee 
but these deposits are relatively small. And, not only are they in danger of being 
exhausted, they are needed by agriculture in the South and in the eastern part 
of the United States. 

It is imperative for our Nation, therefore, that the phosphate deposits of the 
Northwest be developed. In order to develop those deposits, large amounts of 
electricity are needed which are not now available. Electric furnaces, for exam- 
ple, are needed in order to make superphosphate at the lowest possible cost, 
while of course it is obvious that electricity powers all kinds of motors and 
machines. 

Prompt development of the water resources of the Northwest, so as to supply 
low-cost hydroelectric power, is absolutely essential to the proper development 
of the western phosphate deposits. 

In the interest not only of the farmers of America but of the whole American 
people who must be fed, I earnestly hope that the Senate will fully restore the 
appropriations to the Bonneville Power Administration. 


Mr. Woop. Thank you very much, Mr. Chairman. The committee 
has been very patient. 

Senator Haypen. The committee will be in recess until 2 p. m. 
tomorrow. 

(Whereupon, at 5: 10 p. m. Monday, May 21, 1951, the hearing was 
recessed until 2 p. m. Tuesday, May 22, 1951.) 





